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“FLYING UNITED” 


IN 1940 TRAFFIC BUDGET 


Nearly a million dollars’ worth of new Mainliners is 
being added to United’s fleet to meet the increasing 
use of United’s fast, frequent service. Obviously it is 
paying business firms to “fly United.” 


In laying 1940 travel plans, it will pay you to inves- 
tigate United’s savings in time and expense. Just tele- 
phone the United office in your city and a traffic 
expert will be glad to demonstrate just where and how 
you can save by flying United. 


COAST-to-COAST 


It's only overnight in luxurious Mainliner sleepers 
from the East to Los Angeles, San Francisco, Portland 
and Seattle. Fly United “Everywhere West.” 


CHICAGO-NEW YORK 


Non-stops—12 Noon—3 P. M.—5 P. M. in each di- 
rection daily plus six other flights via Cleveland 
over the oldest, shortest, most popular Chicago-New 
York air route. 


CHICAGO-PITTSBURGH-WASHINGTON 


New “all Douglas service” via Cleveland and PCA 
Airlines. 


UNITED air wines 


Municipal Airport—Chicago, Ill. 
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VOLUME LXIV 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
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D principles thus arrived at. 

ull} Proper payment by inland waterway transport for the 

30D} § use of the waterways as a place of doing business. 

B Equalization of regulation and treatment of the vari- 

uu ous agencies of transport and jurisdiction over all of them 

8) by the same body or coordinated bodies. 

F) Realization by railroads that they must do something 

wi) by way of group operating economies to help themselves 

ey in _—_ depressed condition, and cooperation by shippers 
in such economies. 

aa An Interstate Commerce Commission composed of 

Da men, not only of good character and general ability, but 

£) with some special training in and knowledge of the mat- 


ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 
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TRANSPORTATION LEGISLATION 


HE Senate and House conferrees are about to meet 

and adjust differences on the Senate and House 
transportation bills. Doubtless, they will hear in priv- 
ate such persons as have the necessary influence who 
desire to put forth views—though even that is not 
certain—but the present program calls for nothing like 
public hearings. We think there should be such hear- 
ings, for the reason that, in all probability, neither the 
House nor the Senate bill will be adopted “‘as is” by the 
conferrees and the result of their deliberations will be a 
more or less completely new bill. Those affected by it, 
both carriers and shippers, should have full opportunity 
to consider this new draft and present objections to it, 
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if any, such objections, of course, not to run to prin- 
ciples, for that would be contemplating water over the 
dam, but to the language used in stating the principles 
agreed on. 

A new piece of transportation legislation that has 
not been carefully dissected by experts with a view to 
making certain that it says what it is supposed to mean 
is capable of upsetting the transportation situation be- 
yond calculation. Let us have hearings, restricted, per- 
haps, to views as to what the language proposed will 
or will not do, but hearings, nevertheless, at which any 
concerned and interested may appear. 


MOTOR TRANSPORT REGULATION 


HERE has been brought to our attention a treatise 

entitled, “Regulation Must Be in the Public In- 
terest,” written by John S. Worley, professor of trans- 
portation engineering, University of Michigan, and 
circulated widely by motor interests. Why they are 
doing this is beyond us, unless they are dissatisfied with 
motor carrier regulation and propose to have it changed 
or revoked. 


Professor Worley’s principal thesis is that regula- 
tion of the railroads was adopted for the protection of 
shippers and was, therefore, in the public interest, but 
that there was no such reason for regulation of motor 
carriers. Granted that he is right as to the reason for 
regulation of the railroads, it would seem that a college 
professor who attempts to deal authoritatively with 
such subjects ought at least to be enough awake to 
know that conditions have changed, and so have rea- 
sons for regulation. When railroad regulation was 
adopted the railroads had a virtual monopoly on trans- 
portation. Then came the trucks and the busses. Is 
it the theory that they ought to be permitted, without 
the regulatory handicaps imposed on the railroads, to 
compete with them on this unfair basis? The truckers 
did not think so and, through their national association, 
supported motor vehicle regulation; so did the ship- 
pers, through their national organization, though Pro- 
fessor Worley says neither shippers nor truckers have 
benefitted by it. 

Well, if everybody was wrong about this, we sug- 
gest that, now that a better wisdom has been brought 
to play on the situation, those who are suffering might 
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move for a change in the law. Such a campaign would 
not get far, however, we imagine, for, whoever suf- 
fers and whoever benefits from motor transport regula- 
tion on something of a par with that of the railroads 
with which the trucks and busses compete, equality of 
regulation of competing transportation agencies is a 
principle established in the public interest, and it has 
come to stay. No matter if regulation was applied to 
the railroads in order to restrain them from wrong- 
doing, there are others in the field now and they are 
entitled to no false advantage. Besides, would anyone 
argue that truck operators never did anything they 
shouldn’t do and that regulation has not been necessary 
to curb some of their practices? 


We believe all public services should be regulated 
in the public interest—and competing services should 
certainly be regulated alike, with no preference for any. 
Not only the railroads, but truckers and shippers also 
agree to this principle. Would Professor Worley change 
it? If so, he will have to be more convincing than when 
he attempts to show that not more than one per cent of 
the revenue freight of the country is now under the 
motor transport jurisdiction of the Commission. 
If that is all it amounts to, why worry about it? And 
he steps on his own toes in other respects. For instance, 
he tries to show how mistaken the motor transport 
people were in advocating regulation and how it has 
resulted in decisions against them from a “railroad- 
minded Commission,” and at the same time asserts that 
the railroads, which believed that the motor carrier act 
would restrain others in their favor, have been the 
victims of “grave disappointment.” 


Most of what Professor Worley says is not only 
anachronistic but foolish. If motor transport really is 
seeking a reversal in government policy with respect 
to motor regulation—as one would suppose from its 
distribution of this pamphlet—it had better seek a more 
able and effective champion. 


WATERWAY REGULATION 


EREWITH a few recent comments on waterway 
regulation from disinterested students of trans- 
portation with more or less knowledge of the subject: 
“Humbug is the only word for the whole business 
(our internal waterway policy).”—Thomas F. Wood- 
lock, former member of the Commission. 


“Much of the tonnage now moving on improved 
inland waterways could be expeditiously moved by rail 
at a lower cost if the shipper were required to pay, in 
addition to the direct cost, the so-called ‘hidden cost’ 
assumed by the government. Water carriers have re- 
ceived continued subsidies from the government. Nearly 


all inland waterways must be improved and maintained . 


at heavy public expense.’—Emil Schram, chairman, 
Reconstruction Finance Corporation. 

“Low rates are what shippers want. . I can- 
not see, however, how the taxpayers can be satisfied 
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with such a result. It would be more economical for 
the government not to construct and maintain the 
waterways but, instead, to use an equivalent amount of 
money as a subsidy to the railroads in exchange for 
lower rates.”—Commissioner Eastman. 


“The issue is not whether rates shall be increased, 
but whether we shall have a fair and sound transporta- 
tion policy. Those who would retain and expand the 
present system for their own benefit at the expense of 
the entire public—including the rails and the trucks— 
are not only unsound economically, but are dishonest 
men.”—THE TRAFFIC WORLD. 


“Inland waterway improvement is a racket. Many 
smart men are making a living out of promoting so- 
called inland waterway improvement. They get support 
from cities, from newspapers, large corporations that 
own their own barges and can move their own freight 
on a publicly built right-of-way at a lower charge than 
the railroads make; they make a business of interesting 
chambers of commerce and commercial bodies in put- 
ting pressure on senators and representatives for huge 
appropriations for ‘river improvement’ which will give 
some particular city or number of cities a ‘freight rate 
advantage.’ To these commercial bodies, to the news- 
papers who advocate this policy, the only thing of inter- 
est is their immediate advantage. They are willing to 
have the general public taxed for benefits for them- 
selves, for their own community, and for the traffic of 
large corporations. Inland waterway transportation is 
not low-cost transportation; it is the highest-cost trans- 
portation as compared with the highways or the rail- 
roads. The only reason for lower charges is the sub- 
sidy paid by taxpayers out of the public treasury. With- 
out such a subsidy, inland waterway transportation 
could not exist for a month.’’—Senator Clyde M. Reed. 


PLANS TO SOFTEN WAR’S BLOW 
The Traffic World Washington Bureau 


Documents made public in Washington reveal that last 
April and May President Roosevelt and his cabimet advisers 
made plans for minimizing the impact of war on American 
business and the operation of the railroads without the con- 
gestion, turmoil and confusion that marked the beginning of 
war in 1914. It was revealed by those documents that much of 
the planning was done by Secretary Morgenthau of the Treas- 
ury. They show that Secretary Morgenthau, April 24, con- 
ferred with Daniel Willard, president of the Baltimore & Ohio, 
and the late Carl R. Gray, then vice-chairman of the Union 
Pacific. 


Secretary Morgenthau, it was shown, asked them for their 
help in whatever emergency measures might be necessary In 
the event of the outbreak of war. He told them there was no 
intention on the part of the government to take over manage- 
ment of the railroads. The administration’s idea was that it 
should only help the railroads to establish any special controls 
that might be necessary to prevent the accumulation of freight 
at ports, gateways or other places where congestion had taken 
place in the prior war. He asked for suggestions along that 
line. 

The two railroad men considered the matter, and then, on 
May 9, told Mr. Morgenthau that in their opinion the Interstate 
Commerce Commission had ample power to prevent conges- 
tion of freight at terminal points. They also told him that in 
their opinion the existing equipment of the railroads would be 
sufficient to meet any traffic problems that might arise when 
the equipment then awaiting repairs was placed in serviceable 
condition. 
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Current Topics in 
Washington 





There was a prize in the Com- 
mission’s decision in MC 89529, 
United Parcel Service of Penn- 
sylvania, Inc., contract carrier ap- 
plication, for the collectors of 
syllabi that satisfy the seekers for 
knowledge. The syllabus in that case informs the reader that, 
“upon reconsideration, permit issued to applicant pursuant to 
the findings in the prior report herein, 10 M. C. C. 83, amended 
to the extent indicated.” 

A churlish person might suggest that the information given 
by that head note could have been compressed into the follow- 
ing words: “Permit hitherto issued, amended.” Of course the 
longer note definitely informs the waiting world that the amend- 
ment is not greater than “to the extent indicated.” Had the 
words ‘‘to the extent indicated’’ been omitted, someone might 
suspect the Commission was holding back something which it 
might reveal at some indefinite time in the future. 


Concerning Highly Inform- 
ative Head Notes 


on Commission Decisions 





“Once embarked on the sea of 
these discriminatory rates, there is 
no telling to what harbor they may 
lead,” said Commissioner Porter, 
dissenting in I. and S. No. 4645, the 
blackstrap molasses case. It is sus- 
pected that, if he will remove the word “discriminatory” a 
goodly number of persons will agree with him. 

There is, however, a suspicion that an equal number will 
disagree with his conclusion that, “in any event, competition 
cannot be offered as a valid excuse for discrimination.” The 
language is impeccable in its technicalities. The disagreement 
grows out of the implication that it is discrimination if one 
carrier meets the competition of another, arising out of the dis- 
ability, in a law sense, of the one desiring to meet the com- 
petition of the carrier having a law advantage—as, for instance, 
the prohibition of the long and short haul part of the fourth 
section, or relief for the railroads on the Pacific coast on account 
of the competition of ships. 

Little refiners of petroleum are said already to have begun 
nosing around with the idea that, inasmuch as the Commission 
has allowed the Illinois Central to meet the competition of 
barges hauling molasses on the Mississippi and Illinois rivers, it 
may be persuaded to allow that or any other railroad to meet 
the competition of pipe lines. According to the popular notion, 
pipe lines have given their proprietary interests that also have 
refineries great advantage. More barrels of tears have been 
shed on account of the hard lives of the small refiners than 
barrels of crude and refined petroleum products have been 
squirted through the pipe lines. 

It may seem strange that Commissioner Porter mentioned 
the shipment of oil from the midcontinent field to Central Ter- 
itory in train lots as a possibility by reason of this precedent 
without his memory reminding him of the fact that, for years, 
it has been régarded as “impossible” for the railroads to com- 
pete with pipe lines. The impossibility may now be shown to 
have arisen out of what so long has been law namely, that the 
car is the only wholesale unit to be used. In the competition 
with the pipe line, the railroads have been required to carry in 
quart buckets, so to speak, while the pipe lines have established 
90,000 or 100,000 barrels as units. 


It might be suggested that only a trial of rates akin to the 
molasses rate will show whether such competition between car- 
riers is commercially possible. Little refiners might be able to 
Combine their shipments so that Joe Smith, acting as their 
agent, might consign a shipment of, say, 10,000 barrels (equal to 
about 54 8,000-gallon tank cars) to Joe Brown and thereby 
comply with the rule that the 1,800-ton molasses shipment shall 
be from one consignor to one consignee on one day. 

As to lake cargo coal, also mentioned by Commissioner 
Porter, a train load unit might put those desiring to ship all-rail 
on a footing of equality or near-equality with unregulated cargo 
Ships on the Great Lakes. The same might also be done with 
ex-lake grain at Buffalo, so the rali carriers might compete 
on an equality with canal boats, using a highway provided by 
government. 

A historian might peck at Commissioner Porter’s observa- 


Blackstrap Deci- 
sion Opens a Col. 
Mulberry Sellers Vista 
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tion that “there has been no substantial change in conditions 
during the last twenty years that should cause us to overturn 
our long line of prior pronouncements,” followed by the observa- 
tion, in connection with competition, that “the Mississippi River 
was running to the sea then as now,” by calling his attention 
to the fact that the government had not gone into the barging 
business; also that the government, acting through the Com- 
mission, had not compelled the railroads to help the competing 
barges by joining in rates. Motor carriers might also be men- 
tioned as a change in conditions in the last twenty years, not to 
mention the private barges on the rivers and the private trucks 
on the highways. 

If the trade post squabble (it 
is not yet really a fight) con- 
tinues, next year’s campaign may 
become reminiscent of fights be- 
tween Democrats and Republi- 
cans about the tariff on imports. 
Hull is a low tariff man. Old time Republicans would call him 
a free trader, riding the thesis, “if you would have anyone buy 
from you, you must buy from him.” 

Logical that sounded forty-odd years ago, when William 
McKinley adjured the voters to think about opening the mills 
and forget about opening the mints, though before 1896, Mc- 
Kinley was regarded as a bimetallist or free silver man, as the 
gold standard men named him. And McKinley won, though, 
according to memory, a change of fewer than 25,000 votes in 
his own state would have sent him to defeat by William J. 
Bryan. 

In the days of McKinley, the idea of Bohemian bacon and 
Argentine maize being sold in Illinois would have caused hydro- 
phobia. Of course the trade agreements, so far as can be re- 
called, did not cause that wondrous sight of coals being carried 
to New Castle. But, according to the charges against the 
saintly looking Hull, who has also been called poker-faced, 
the trade agreements, which are really treaties in the making 
of which neither house of Congress had any part, have been 
admitting to the country, at low rates of duty, things that 
might well have been produced here. 

That’s heretical, according to the old-time protective tariff 
men. The sons of many such are still alive. They know about 
the arguments on the subject. If the objectors continue their 
crusade against the agreements, who knows but that there may 
be a revival of the old tariff for protection’s sake fight next year 
that is if the Republican convention does not contain too many 
imitators of the New Deal, as seemed the fact four years ago. 


Hull’s Trade Agreements 
May Bring Back 
the Old Tariff Fight 





A thought that there is 
need for car service and some 
Commission-made rules to gov- 
ern the interchange of motor 
equipment units is expressed by 
Examiner C. I. Kephart in his 
recommended report in MC 3568, K. F. L., Inc., common carrier 
application, and a sub-number, Same, extension, New York 
and New Jersey (see Traffic World, Oct. 21, p. 857), in which 
the main question was as to a certificate. An incidental question 
was raised by protestants who, according to the examiner, 
questioned the legality of the present through operation of 
loaded trailers between New England points by “mere transfer 
from tractors of the Seaboard company to tractors of the 
applicant or the reverse at the Albany (N. Y.) gateway.” 

Examiner Kephart expressed the view that the interchange 
of equipment among motor carriers was subject to the same 
principles and requirements that governed the interchange of 
equipment among rail carriers; that was to say that the inter- 
changed equipment should pass into the physical custody of the 
connecting carrier and be operated by it precisely as though 
it owned the equipment. He pointed out that, among the rail- 
roads, protestants in this proceeding, as well as motor carriers, 
the interchange was under the nation-wide per diem agree- 
ment providing for the payment of a per diem charge. 

The physical differences between the operations of the two 
classes of carriers, he said, required that more definite rgula- 
tions in some respects be prescribed and enforced in the case of 
motor carriers. He made the point that there was no physical 
obstacle preventing the initial or connecting highway carrier 
operating equipment to the destination of the shipment over 
the routes of connecting carriers. 


Thus, said he, unless equipment interchange was strictly 
regulated, any connecting carrier, for a consideration, might 
permit the initial carrier to operate over its routes. The evils 
that could result, he observed, were manifest. Not only would 
it be destructive of regulation in general, said he, but it would 
cause uncertainty in the enforcement of the Commission’s safety 
rules and insurance coverage. In effect, he concluded, it would 
be a delegation to connecting carriers of the Commission’s duty 


Car Service Rules May 
Be Needed for Inter- 
changed Motor Equipment 
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to authorize and prescribe the routes over which they might 
operate; hence, the necessity for explicit arrangements between 
any two motor carriers in that respect. Not only must such 
arrangements show an unmistakable delivery of the inter- 
changed equipment into the physical and legal custody of the 
connecting carrier, but they must also provide for the definite 
control and ‘direction of operation of such equipment by the 
employes of that carrier, said Examiner Kephart. 

As an aid in that connection, he continued, if the name of 
the owning carrier appeared on the interchanged equipment, 
some additional marks or plates should be added so as to 
indicate the change in control and custody so that the shipping 
public and the regulating authorities might know that the 
vehicle was not being operated by the carrier, the name of which 
appeared on it. The record, he said, did not show whether there 
ever had been any such agreement between the applicant and 
the Seaboard, one of the involved carriers. 

Whether or not copies of such agreements should be filed 
with the Commission was a matter, said he, beyond the scope 
of the proceeding. But the discussion of the subject, he said, 
was deemed advisable, since it was brought in issue by the 
protestants.—A. E. H. 


RECIPROCITY KICKBACKS 


Railway Purchases and Stores (December) 


Condemnations of the use of the argument of traffic reci- 
procity in the sale of materials and supplies to a railroad 
usually center about a company’s policy and seldom are applied 
to the individual who sells or buys on such a basis. Yet the way 
in which the practice reacts upon the individual is by far of 
most importance. Reciprocity when used as a sales argument 
reflects on the buyer and seller alike, especially with reference 
to their ability to perform the functions for which they are 
employed in the manner in which their positions dictate they 
should be carried out—it gets the salesman an order and in 
many cases eases the buyer’s conscience for placing business 
without a thorough survey of the field. At the same time it 
eliminates entirely the personal satisfaction of a job well done. 

As a general thing the large company with the traffic will 
still be in operation long after its salesman is gone and for- 
gotten, whereas, self preservation demands that he as an 
individual should not jeopardize his ability to provide for him- 
self and his dependents by letting traffic get his orders for him 
instead of doing a good job of selling. The salesman selling 
his company’s products on a basis of traffic but harms himself 
as an individual. If traffic is the only consideration in his sales, 
then one man in the company’s home office could take care 
of all sales by mail on a traffic allotment basis and a sales 
organization would not be needed. 

The purchasing agent has just as much to worry about as 
the salesman with respect to the use of traffic as a sales argu- 
ment. The buyer who allows traffic influences to dominate his 
decisions in procuring materials for his company’s needs raises 
the question of the necessity for a purchasing agent, i. e., why 
not let the traffic department place the orders on a basis of 
reciprocity, after a clerical organization has assembled prices, 
and let it go at that. 

But, happily, service and quality of product are still rated 
by the railroads as most important, and in obtaining those ends 
the purchasing agent and salesman are still considered essential. 
There can be no denying that a legitimate use of reciprocity is 
ethical, and that the salesman in many cases is under constant 
pressure to use it, and the buyer to give it consideration. For 
their own individual good, however, it is wisdom for both to 
fight such tendencies and to make use of reciprocity sparingly 
so that, like the fable of old, the camel does not get into the 
tent and take it over. 





A MOMENTOUS DECISION 


In emphasizing the importance of the decision by the Com- 
mission authorizing the railroads to make trainload rates, the 
Railway Age (December 23) also calls attention to how the 
decision shows government-aided water and highway trans- 
portation is operating to give big shippers advantages over 
small shippers. 

The Commission heretofore had held, in substance, that 
for the railroads to make lower rates for more than carload 
quantities than for carloads would be discriminatory against 
shippers that could not ship in larger quantities than in car- 
loads. In the so-called “black strap molasses case’ the 
railroads sought authority to make rates for thirty-eight 
carloads or more in order to meet water competition from 
New Orleans to Peoria, Ill. The costs by water (exclusive 
of the expense borne by the taxpayers in providing the water- 
way) were estimated from 12 to 17 cents a hundred pounds. 
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The railways estimated that, if they could get the traffic in 
the large quantities in which it moves in barges they could 
handle it at an operating cost of 11.7 cents, and asked authori- 
zation to make a rate of 14 cents. The Commission raised 
their estimate of costs to 12.3 cents and authorized them to 
make a rate of 15 cents. 

“The economy of railroad transportation, as compared to 
that by inland waterway,” says the Railway Age, “is in this 
instance thus so overwhelming that total costs by rail are 
slightly lower than only partial costs by water. If the rail- 
roads can show this economy with respect to the movement 
of black strap molasses in quantity, it is reasonable to assume 
they can show similar economies in the bulk movement of many 
other commodities now moving on the Mississippi and other 
rivers. What the Commission seems to have held in substance 
is that the railways, in making rates to meet the competition 
of other carriers, will not be required to consider all costs 
unless other carriers consider all costs in making their rates 
in trying to get the same traffic, but that these rates need not 
affect other rates made to meet entirely different conditions. 
If it will continue this policy, the railroads will be given oppor- 
tunity to recover a large amount of traffic which has uneco- 
nomically been diverted from them. 

“Courts, legislators, students of economics, railroad and 
industrial traffic managers can hardly fail to be impressed by 
the significance of such passages from the Commission’s opin- 
ions as the following: 


In truck transportation, in addition to truckload and less-than- 
truckload rates, there are so-called volume rates. In connection with 
the latter, there is no requirement as to the loading in a single truck. 


* * * The barge lines generally publish and maintain rates applicable 
on cargo quantities on most of the quantities which they handle. 
Pipe lines publish quantity rates. * * * In the past the Commission 


was of the view that volume rates were unlawful, because they tend 
to concentrate business in the hands of large concerns. * * * They 
(considerations of ‘the interest of the small producer) plainly cannot 
be used as a basis for such a finding here, for the advantage in large 
shipments already exist (due to the practices of other carriers), and 
the situation in this respect will not be changed if the railroads, 
through rates on like shipments in volume, are able to obtain a larger 
share of the traffic. 


“Thus is notice served on small shippers that the advantage 
which the Commission denied large competitors by its refusal 
to permit multiple-car rates as long as the railroads had a 
transportation monopoly, has been won by these large shippers 
by the development of government-aided rival agencies of 
transportation. Refusal to permit the railroads to make 
multiple-carload rates under such circumstances would simply 
injure the railroads while affording no genuine protection what- 
ever to the ‘little fellow.’ ” 


RAIL UNEMPLOYMENT INSURANCE 


Benefit payments certified under the railroad unemploy- 
ment insurance act in the week ended December 8 totaled 
19,498 and amounted to $303,371, an average of $15.56 a certifi- 
cation, according to the Railroad Retirement Board. 

The number of certifications, it said, increased about 29 
per cent over the preceding week and was nearly 40 per cent 
above the weekly average for November. 

From June 16 through December 8, 1939, a table dis- 
closed benefit payments totaled $4,932,906. The number of 
payments certified in that period was 329,818, and the average 
payment, $14.96. 


Contributions received by the board from employers un- 
der the act amounted to $16,082,984 on December 9, 1939. The 
board said this covered 956 remittances on contributions for 
compensation paid in the quarter July through September, the 
first quarter for which contributions were payable under the 
act. The payments accrue from a tax of 3 per cent on monthly 
compensation, excluding total compensation above $300, which 
is paid by the carriers. 

The board has issued regulations governing contributions 
and reports under the act by employe representatives—officers 
or official representatives of railway labor organizations, other 
than one which is a covered employer, who are authorized to 
represent employes in accordance with the railway labor act. 


RAIL PENSION DATA 


Claims in force under the railroad retirement act at the 
end of November totaled 137,634 and amounted to $8,662,207 
a month, according to the Railroad Retirement Board. 

There were 1,234 more claims in force at that time than 
at the end of October and the total monthly amount payable 
was $83,506 higher. The net addition was the largest since 
May, said the board. 
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/YO0NGSHOREMEN STRIKE DEMURRA 


PPLYING the principyles it had used in disposing of t 

Chrysler sit-down demurrage strike case, 234 I. C. C. 755} 
the Commission in No. 27217, Balfyour, Guthrie & Co., Ltd., 
et al. vs. C. M. St. P. & P. et al., has modified the original report 
in this case, 2221. C. C. 441, so as to apply a demurrage charge 
of only $1.20 a day on cars detained by the strike of long- 
shoremen at Portland, Ore., and other Pacific ports. The 
original report, made by division 2, found that the assailed 
demurrage rules and the charges assessed thereunder in and 
immediately following a longshoremen’s strike on cars held 
for movement by ocean beyond were applicable and had not 
been shown to be unreasonable. The Commission denied a 
petition by complainants and some of the intervenors for re- 
hearing but reopened the proceedings for oral argument. De- 
murrage charges amounting to $29,504 were involved. 

The new finding is that the demurrage charges assailed 
were unreasonable to the extent before mentioned, applied for 
the actual period of detention while the strik was going on, 
including Sundays and legal holidays and without free time for 
loading and unloading. The charges for this period, said the 
finding, were to be computed independently of demurrage 
accruing before or after such period whether under the straight 
plan or the average agreement. Reparation was awarded, with 
interest. Complainants, the report said, should comply with 
rule V of the rules of practice or a further hearing might be 
held if necessary. 


The Commission said it would not undertake to prescribe © 


a rule for the future at this time as the whole matter was the 
subject of negotiation between representatives of the shippers 
and the carriers. It added that if the carriers were willing to 
publish a rule satisfactory to the shippers there was no need 
of an order for the future. 

The rate of $1.20 a day is without any element of penalty 

in the charge. It is based on the $1 a day that railroads pay 
to each other for the use of their cars. The charge of $1 is 
increased 20 cents to cover, said the report, the extra expense 
to which the carriers were put by the unusual situation. In 
the Chrysler case, the Commission said, the $1.20 charge repre- 
sented a reasonable compensation for the carriers for the de- 
tention of cars forcibly held within complainants’ plants. 
_ The question as to whether the existence of a strike at des- 
tination points was sufficient to stay the operation of the 
demurrage tariffs, the report said, had frequently arisen and 
that it had been the universal ruling by the Commission and 
the courts that unless in some way the carriers were in fault 
the existence of a strike and the conditions incident thereto 
was no denfense against the running of the demurrage. Neither 
had the complete lack of fault on the part of the shipper been 
considered a good defense to liability for demurrage where a 
carrier likewise was not at fault, said the report. 

The earlier proceedings, however, added the report, all 
concerned controversies arising in periods of car shortage and 
congestion prior to 1922. It pointed out that in Chrysler Cor- 
poration vs. New York Central, supra, the Commission found 
that the collection of the full amount of the demurrage due 
under the tariffs on cars forcibly held within the complainants’ 
plants in the period of a sit-down strike in March and April, 
1937, was unlawful to the extent that the amount collected 
exceeded reasonable compensation to the carriers for the use 
of their cars, plus necessary incidental expenses, without the 
Inclusion in the charge of any amount as penalty for the ex- 
cessive detention. 


It was clear, said the report, that with respect to cars held 
on the docks by reason of the longshoremen’s strike the col- 
lection of charges substantially in excess of the cost of furnish- 
ing the cars was futile as a deterrent against the excessive 


detention and could not have accomplished the release of the. 
cars if the charges had been several times the amount col-. 


lected. Such charges, it added, could not have accomplished 
the prompt release of the cars held in the outer yards wait- 
Ing tor orders for placement on the docks. 

_ “The cars were held,” said the report, “because of the 
Intervention of a force entirely beyond the control of both 
shipper and carrier. None of these cars could have been moved 
a Originally consigned without the possibility of precipitating 
Violence and danger .of bloodshed. The longshoremen’s strike 
was a strike, in effect, against transportation facilities over 
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‘y which the shippers had no control. It differed in that respect 
from the ordinary industrial strike. 


“While such a condition should not relieve the shipper 
rom the liability of reimbursing the carrier for the expense 
suffered by reason of the detention of its equipment, there 
is no sound reason why defendants should be permitted to 
collect charges, designed to force the release of such equip- 
ment, that are substantially in excess of the cost of furnishing 
the cars. Defendants should not be permitted to make sizable 
profits at the expense of the shipper, who, in the circumstances, 
was powerless to release the cars.’ 

The Commission pointed out that many of the shipments 
were made after the strike had begun and the conditions re- 
sulting therefrom were generally known throughout the Pa- 
cific northwest territory. But, it pointed out, that many ship- 
pers made other dispositions of their shipments at considerable 
disadvantage to themselves, including the payment of additional 
freight charges. It also referred to the fact that railroad em- 
ployes in some instances indicated that they would not move 
cars if they received orders that would be against the wishes 
of the striking longshoremen. 

Commissioner Splawn, dissenting, said the majority was 
sweeping aside precedents with the statement that they related 
to controversies arising in periods of serious car shortages 
and congestion prior to 1922. The finding of unreasonableness, 
he said, plainly would have the effect of creating such car 
shortages and congestion for the reason that it failed to take 
into consideration the fundamental .purposes of demurrage 
charges, i. e., to stimulate the prompt release of equipment and 
thus avoid serious handicaps to efficient operation and adequate 
service. Continuing, he said: 


A strike is recognized as a lawful method of protest. Although 
it may be so conducted as to come in conflict with the law of the land, 
it is not for the Commission to decide whether or not there is such 
conflict in determining the reasonableness of applicable demurrage 
charges accruing at the time of the strike. Before circumstances such 
as those here present should be considered as a ground for revising 
those charges shippers and carriers throughout the country should be 
afforded full opportunity to be heard. In view of the nation-wide ap- 
plication of the present rules an isolated case such as this does not 
justify the Commission in making findings therein which in all proba- 


_ bility will have extensive application. 


Commissioner Splawn said there was much reason to be- 
lieve that the basis of $1.20 a day fell far short of compensat- 
ing defendants for all elements of expense incident to the 
detention of the cars. Commissioner Patterson concurred in 
that expression. 


Commissioner Aitchison concurred in the disposition of 
the proceedings, in a separate expression of views, on the au- 
thority of the Chrysler case, assuming that the cars on the 
docks and in the outer yards were held for the consignees 
within the meaning of the demurrage code. However, he said, 
he was of the opinion that the circumstances of the case clearly 
showed that cars held on the docks or outside but intimately 
associated with and directly affected by the conditions on and 
around the docks were not held within the fair intendment of 
the demurrage rules, and that demurrage could not be assessed 
against them. The conditions of public disorder prevalent were 
such that performance of the duties of carrier and shipper 
alike was made impossible, said he, by the superior force of 
outside agencies directed against the subject matter of the 
shipper-carrier arrangement. In such circumstances, he added, 
sanctions intended to compel the prompt performance of the 
contractual obligations of one party should not be enforced. 

Commissioner Caskie, also concurring, said he concurred 
in the findings of the majority to the extent they relieved com- 
plainants of the payment of penalty charges. No charge, he 


said, should be made for the usual free time authorized by the ~ 


tariffs. 


~ CANNED GOODS BY MOTOR 


Reduced rates on canned goods, proposed by members of 
the Southern Motor Carriers’ Rate Conference, from Mobile, 
Ala., to Birmingham, Cullman and Huntsville, Ala., to bring 
these charges down to rail levels have been found unlawful 
by the Commission, division 5, in I. and S. M-319, canned goods, 
etc., from Mobile, Ala., to Alabama points. The suspended 
schedules were ordered canceled without prejudice to the filing 
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of new schedules in conformance with the views expressed by 
the Commission. 

The reduced rates of the motor carriers were proposed on 
a minimum weight of 15,000 pounds. The Commission expressed 
the opinion that the proposed rates and minimum were un- 
reasonably low, but added that the proposed rates on a min- 
imum of 20,000 pounds would be reasonable. The motor car- 
riers proposed rates from Mobile, Ala., of 23 cents to Birming- 
ham, and 39 cents to Cullman and Huntsville. Present rates 
from Mobile, Ala., are 44 cents to Birmingham, 51 cents to 
Cullman, and 59 cents to Huntsville. 

“It is clear,” said the Commission, “that the present rates 
of respondents from and to the considered points are so high 
as to preclude them from securing any of the traffic. Pro- 
testants have no objection to respondents establishing the pro- 
posed rates, provided respondents apply them in connection 
with a minimum weight the same as that maintained by the 
rails.” 

The rates were protested by southern railroads. The rates, 
said the report, are the same as those applied by railroads on 
a 36-000-pound minimum. A 15,000-pound minimum was pro- 
posed because of an Alabama statute which restricted the gross 
weight of trucks to 20,000 pounds. The Commission said that 
since July, 1939, the maximum weight for loaded trucks on 
the highways in the state had been increased to 30,000 pounds, 
permitting loading of canned goods to a minimum of 20,000 
pounds. 


INDIANA MOTOR OPERATION 


In a report in MC 48645, Sub. No. 4, Indiana Railroad, Bow- 
man Elder, receiver, extension-Fort Wayne, embracing also 
MC 48645, Sub. No. 5, same, extension-Terre Haute, the Com- 
mission, by division 5, has found that public convenience and 
necessity require operation by applicant as a common car- 
rier by motor vehicle of general commodities, with exceptions, 
between Fort Wayne and Indianapolis, Ind., and between Indi- 
anapolis and Terre Haute, Ind. The applications were opposed 
by motor carriers. Commissioner Rogers noted a dissent. 

Prior to August, 1938, said the report, applicant offered 
an interurban electric rail service to points on the route sought 
between Fort Wayne and Indianapolis. In that month the rail 
service was abandoned and motor vehicle operations instituted 
in lieu thereof under authority of a certificate of the Indiana 
commission which the Commission said was registered with it 
in conformity with the motor carrier act. 

“Applicant,” it continued, ‘“‘could have continued this par- 
ticular service indefinitely under the authority mentioned. A 
certificate of public convenience and necessity is now necessary 
only because applicant presently contemplates an extension of 
its motor carrier operations to Louisville, Ky. On October 2, 
1939, we granted it, on compliance with certain requirements, a 
certificate authorizing service between Indianapolis and Louis- 
ville. When this certificate is issued and the operation begun, 
applicant will no longer be ‘engaged in operation solely within’ 
a single state, and will thereafter require a certificate covering 
all its operations. Hence the present applications.” 

On the route between Fort Wayne and Indianapolis ap- 
plicant, said the report, had a deficit of $27,847.82 in the period 
from August 8, 1938, to March 31, 1939, some $13,529.98 of 
which consisted of so-called “apportioned” expense, composed 
of an allotted portion of the administrative, accounting, en- 
gineering and similar expense of applicant’s entire system. 
There was testimony that the expenses were decreasing and 
that operations were expected to become profitable later in 
1939. 

The Commission said applicant now operated an interurban 
electric service between Fort Wayne and Indianapolis over an- 
other route via Hartford City, Muncie and Anderson, Ind., and 
that it had either abandoned or received authority to abandon 
all other rail operations. 

“The evidence adduced,” said the Commission, “does not 
reveal that the services of other motor carriers are available 
to all points on the described route, or that the same service 
provided by applicant through interchange at Fort Wayne, Peru 
and Indianapolis is available from and to points served in com- 
mon with protesting carriers. We conclude that there is suffi- 
cient evidence of a need for applicant’s service to warrant 
authorization of its continuance. The fact that applicant also 
operates an electric line between the route termini does not 
affect this conclusion. In prior cases motor carrier authority 
granted rail carriers or their affiliates has been limited to 
operations auxiliary to, or supplementary of, rail service. Ap- 
plicant, however, proposes to become essentially a motor car- 
rier. There is no evidence that its operations will by reason of 
its limited rail operations over another route though between 
the same termini, enjoy competitive advantages over inde- 
pendent motor carriers sufficient to justify or require the im- 
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position here of the limitations prescribed in other cases, some 
of which, particularly that restricting service to railroad sta- 
tions only, would be obviously inappropriate here.” 

As to the Terra Haute extension, the Commission said, ap- 
plicant presently operated as an interurban rail carrier between 
Indianapolis and Terre Haute but that it had been authorized 
to abandon this operation and that its intention was to do so 
as soon as motor carrier service could be substituted. In this 
instance applicant proposes to operate over a route which 
parallels the route of and serves points now reached by its elec- 
tric line. 

Protestants contended that the evidence did not disclose 
that existing motor carrier service was inadequate and that the 
application should therefore be denied. The Commission said 
the authorization of a substitute motor service would not ma- 
terially intensify the competition which now existed. 

In the circumstances the Commission said it considered it 
entirely equitable to authorize the substituted service rather 
than to deny the application in order that existing motor car- 
riers might expand. 

“Any other conclusion,” it added, ‘would compel eithér 
continuation of an unsuccessful rail operation or partial dissolu- 
tion at least of a long established organization with inevit- 
able unemployment and readjustments which should be avoided 
if possible. 

“It is urged by one protestant that applicant is now operat- 
ing at a deficit, that it has done so both prior and since receiver- 
ship, and that it is not fit and able to conduct the proposed 
operations. We do not agree with such conclusion. Applicant 
over a period of years has built up an established good will, 
and it is logical to assume that with the reduction in expenses 
resulting from substitution of motor for rail service, its opera- 
tions may again become profitable.” 

The operations authorized are over route 1 between Fort 
Wayne and Indianapolis and over route 2 between Indianapolis 
and Terre Haute. 

Applicant is authorized to serve designated intermediate 
and off-route points. The excepted commodities which applicant 
will not transport are live stock, uncrated household goods, 
articles of unusual value, commodities in bulk, including liquid 
petroleum products, articles of unusual size and high explosives. 





WROUGHT PIPE AND FITTINGS 


On reconsideration the Commission, in No. 27401, wrought 
pipe and fittings, No. 13535, consolidated southwestern cases, 
and I. and S. No. 4381, pipe-ocean-rail to and from the south- 
west, has modified its finding in the original report, 123 I. C.C. 
203, with respect to maximum reasonable rates on cast-iron 
pipe and related articles. 


The Commission said that in the original report it had 
found, among other things, that the rates assailed on cast- 
iron pipe and related articles, in straight or mixed carloads, 
minimum 40,000 pounds, on traffic to, from and within the 
southwest was and would be for the future unreasonable to 
the extent that they exceeded or might exceed the reasonable 
maximum distance scale of rates set forth in appendix 6 
thereto. 


The southwestern carriers said there was no_ practical 
method of complying with the finding for the reason that the 
publication of the mileage scale under the I. C. C. tariff rules 
would also require the publication of a distance table show- 
ing the distances to be used to determine the rates between 
all points within the southwest and between all points east 
of the Rocky Mountains and all points in the southwest. The 
carriers also raised other objections to the finding. 


The Commission said its former finding prescribing a maxi- 
mum reasonable distance scale of rates on cast pipe and related 
articles would be modified so as to provide that publication 
of group rates from known shipping points to destinations in 
the southwest and permitting southwestern grouping as well 
would be a substantial compliance with the finding. It said 
that in publishing rates on the latter basis, however, origin 
groupings similar to those which were established following 
the report in Alabama Iron & Steel Shippers Conference Vs. 
A. T. & S. F., 213 I. C. C. 381, should also be established on 
traffic to the southwest. With respect to points raised as to 
mixtures, the Commission said the finding in its prior report 
adequately provided for them. It said further that there was 
nothing in the records that would support a finding that the 
column 32.5 basis of rates should be applied on sporadic oF 
isolated straight carload shipments of cast pipe as requested 
by the railroads. It said that where shipments of this char- 
acter developed the carriers would be expected to publish rates 
not exceeding the maximum reasonable basis prescribed in the 
former report. 
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LOADING SCRAP IRON 


In a report in I. and S. 4596, loading scrap iron at W. T. L. 
points, embracing also I. and S. No. 4611, loading scrap iron in 
the southwest, the Commission, by division 2, has found not 
justified proposed schedules providing in substance that if an 
improperly loaded car of scrap, having value for remelting 
purposes, was shipped over an interstate line of railroad, the 
shipper would be required to pay a rate aproximately 50 to 80 
per — higher than the rate which otherwise would be ap- 
licable. 

4 The Commisison said it was of the opinion that respondents’ 
tariffs should be so amended as to provide that when carload 
shipments of scrap were loaded in such manner as to be unsafe 
for transportation, the carriers might readjust or transfer the 
lading, as they did at present, and might charge for such serv- 
ices $4 a car for rearranging the load or 40 cents a ton for 
transferring the load from one car to another. It added that the 
column 22.5 rates proposed by respondents for application on 
scrap in carloads, when improperly loaded, would be unreason- 
able. Schedules in conformity with the Commission’s views 
may he filed. 

The Commission said that, several years ago, the Associa- 
tion of American Railroads’ published in behalf of rail car- 
riers, rules to serve as a guide in the safe loading of scrap 
iron and scrap steel and certain other commodities when trans- 
ported as carload shipments in open-top gondola cars. These 
loading regulations were contained in rules 27 and 30 of con- 
solidated freight classification, it said. These rules never had 
been enforced rigidly, the Commisison added, and with the 
object of enforcing them or exacting penalties for failure of 
shippers to comply respondent rail carriers embodied them in 
tariff schedules filed to become effective March 1, and later 
in western truck line territory and on April 1, in the southwest. 
On protests filed by shippers and other operation of the sched- 
ules in Nos. 4596 and 4611 was suspended until October 1 and 
November 1, respectively, and subsequently had been voluntarily 
deferred by respondents until December 1. 


COMMISSION REPORTS 


Glassware 


No. 28188, Mid-West Chandelier Co. vs. C. & O. et al. By 
division 3. Dismissed. Rates applicable on glassware, consisting 
of lamp parts, including glass globes and shades, in carloads, 
from Monaca, Pa., and Dunbar and Charleston, W. Va., to North 
Kansas City, Mo., not shown to have been or to be unreasonable 
or otherwise unlawful. By complaint, the company contended 
that the rates on glassware between the points mentioned were 
and are unreasonable, unjustly discriminatory, and unduly 
prejudicial. The complainant asked the Commission to pre- 
scribe lawful rates for the future, anthorize waiver of out- 
standing undercharges, and award reparation. The purported 
basis for the original charges was 37.5 per cent of first class, 
minimum 24,000 pound. The carriers submitted undercharge 
bills, based on the second class rates. The latter, the Commis- 
sion found, were not shown to have been unreasonable or other- 
wise unlawful. 

Contractors’ Equipment 


No. 28184, Fulton & Fulton vs. C. M. St. P. & P. By 
the Commission. By Commissioner Caskie. Dismissed. Car- 
load rate of 53 cents, plus an emergency charge of 7 per cent, 
on a commodity billed as “contractors’ equipment” from Gut- 
tenberg, Ia., to Ashland, Wis., and shipped March 7, 1939, 
found applicable. Complainant sought a commodity rate of 
30.5 cents, applicable on hoisting machinery, plus a switching 
charge of 2 cents, and the emergency charge of 7 per cent. 


Pine Poles 


No. 28220, Virginia Lumber Co. vs. Ocean Steamship Co. 
of Savannah et al. By the Commission. By Commissioner 
Aitchison. Dismissed. Water rates on pine poles from Savan- 
nah, Ga., to on-board cars at Boston, Mass., found applicable 
and not shown to have been unreasonable. Complainant con- 
tended that the water rates charged on pine poles shipped be- 
tween April 7, 1936, and December 27, 1937, inclusive, were 
Inapplicable and unreasonable. Shipments moved over de- 
fendants’ water lines from Savannah to Boston and thence 
by rail to interior points. The rail rates were not in issue. 
Rates of $9.60 a 1,000 feet were charged prior to June 15, 1937, 
and $12.60 on and after that date, plus 30 cents for wharfage. 


Laundry Machines 


No. 28161, American Electric Co. vs. C. R. I. & P. et al. 
€port of Commission by Commissioner Caskie. Assailed ap- 
plicable fourth class rate of 92 cents, minimum 16,000 pounds, 
subject to rule 34, laundry machines from Bloomington, II1., 
to Wichita, Kan., shipped September 19, 1935, unreasonable to 


The Traffic World 





PAGE 1417 








the extent it exceeded 85 cents, minimum 10,000 pounds. Waiver 
of undercharges authorized. 


Paper 


I. and S. No. 4606, paper, Canton, N. C., to Atlanta, Ga. 
By division 3. Suspended schedules of Southern Railway pro- 
posing a reduced rate of 28 cents, minimum 15,000 pounds, 
on printing paper and wrapping paper, carloads, and on pulp- 
board in mixed carloads with either printing or wrapping 
paper or both, from Canton, N. C., to Atlanta, Ga., found not 
justified without prejudice to filing of new schedules estab- 
lishing a rate of 28 cents, minimum 20,000 pounds. Suspended 
schedules ordered canceled on or before January 20. The 
present rates, said the report, were 33 cents on printing paper, 
minimum 12,000 pounds, 33 cents on wrapping paper in mixed 
carloads with either printing paper or pulpboard or both, min- 
imum 12,000 pounds; 33 cents on pulpboard in mixed carloads 
with either printing or wrapping paper or both, minimum 
12,000 pounds, and 31 cents on wrapping paper, minimum 
36,000 pounds. The Southern Motor Carriers’ Rate Conference 
of Atlanta protested the schedules on the ground that the rate 
proposed was too low. The Commission said that a minimum 
of less than 20,000 pounds, as to this traffic, would result in 
wasteful transportation and an unnecessary lessening of re- 
spondent’s revenues. It said the proposed basis was unrea- 
sonably low. 


COMMISSION MOTOR REPORTS 


In MC 95185, Bunker Hill Castle, common carrier appli- 
cation, the Commission, by division 5, has authorized opera- 
tion as a common carrier of iron and steel building materials, 
heavy machinery, mining and contractors’ supplies and equip- 
ment between points in Spokane County, Wash., on the one 
hand, and points in specified counties in Idaho, on the other, 
over irregular routes. 

In MC 89929, A. A. Lucht, common carrier application, the 
Commission, by division 5, has authorized operation as a com- 
mon carrier of grain and live stock between farms within 
twenty miles of Iona, Minn., on the one hand, and Sioux Falls, 
S. D., and Sioux City, Ia., onthe other, of feed, seed and farm 
machinery from Sioux Falls to Iona, and farms within twenty 
miles thereof, and of emigrant movables between Iona and 
farms within twenty miles thereof, on the one hand, and points 
in South Dakota east of the Missouri River, on the other, over 
irregular routes. 

In MC 89035, Lillian F. Congdon, contract carrier appli- 
cation, the Commission, by division 5, has authorized opera- 
tion as a contract carrier of boxboard, chipboard, newsboard, 
wastepaperboard, paperstockboard, strawboard, woodpulpboard 
and waste paper in bales from Richmond, Va., to points in 
North Carolina and from Roanoke Rapids, N. C., to points in 
Virginia, over irregular routes. 

In MC 89016, W. R. Burke, common carrier application, the 
Commission, by division t, has authorized operation as a com- 
mon carrier of sheet rock, rock lath, plaster, lime, gypsum 
products, metal lath, window sash and frames from Plasterco 
and North Holston, Va., to Beckley, W. Va., over a regular 
route and to points within thirty miles thereof, over irregular 
routes. 

In MC 70221, H. Bruce Blackburn, contract carrier appli- 
cation, the Commission, by division 5, has authorized continu- 
ance of operation as a contract carrier of sugar, canned goods, 
beans and rice from Baltimore, Md., and Swedesboro, N. J., to 
Johnstown, Pa., over regular routes, and of the same com- 
modities from Baltimore and Swedesboro to Blairsville and 
Indiana, Pa., over irregular routes, and of peanuts from Suf- 
folk, Va., to Johnstown, over a regular route. 

In MC 9312, Sub. No. 1, Hugh Glasgow, extension of op- 
erations—Oregon, Idaho, the Commission, by division 5, has 
denied authority to operate as a common carrier of general 
commodities between points in Idaho and Oregon, over irreg- 
ular routes. 

In MC 2867, Sub. No. 1, Lorin Bice and Roy Bice, ex- 
tension of operations—Idaho, the Commission, by division 5, 
has authorized operation as a contract carrier of gasoline, fuel 
oil, and road oil, in bulk, in tank trucks and lubricating oil in 
containers from Laurel, Mont., to specified points in Idaho, over 
regular routes, serving intermediate and certain off-route 
points. 

In MC 83042, Ezra Knaus, common carrier application, the 
Commission, by division 5, has authorized continuance of opera- 
tion as a common carrier of general commodities, with certain 
exceptions, between Kansas City, Kan.-Mo., on the one hand, 
and Minneapolis and St. Paul, Minn., Indianapolis, Ind., and 
Chicago, Ill., on the other; specified commodities between Kan- 
sas City, Mo., and Terre Haute, Ind., over designated routes, 
and specified commodities from Kansas City, Kans.-Mo., and 
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described points in Illinois and Indiana to described points in 
Missouri and Iowa, over irregular routes. 

In MC 2792, Sub. No. 1, Arlie Trowbridge, extension— 
Crawford, the Commission, by division 5, has authorized op- 
eration as a contract carrier of liquid petroleum products in 
bulk in tank trucks from points in a described area of Wyoming 
to Hay Springs and Rushville, Neb., over irregular routes. 

In MC 88606, P. Mexner & Sons, contract carrier applica- 
tion, the Commission, by division 5, has authorized operation 
as a contract carrier of slate and slate products from quarries 
located at Wind Gap, Pa., and points within 5 miles thereof, 
to points in New York, New Jersey, Rhode Island, Vermont, 
Connecticut, Massachusetts, Maryland, Delaware, Virginia, 
West Virginia and the District of Columbia, over irregular 
routes. 

In MC 27583, Leonard E. Belcher, Inc., common carrier 
application, the Commission, by division 5, has authorized con- 
tinuance of operation as a common carrier of petroleum prod- 
ucts, in tank trucks, from certain points in Connecticut and 
Rhode Island to certain points in Massachusetts, over specified 
routes. 

In MC 95253, Isadore Weidberg, common carrier applica- 
tion, the Commission, by division 5, has authorized operation 
as a common carrier of store fixtures over regular routes from 
New York, N. Y., to specified points in Pennsylvania, New 
Jersey, Connecticut, Massachusetts, and Maryland. 


In MC 91800, Moore Trucking Co., Inc., contract carrier 
application, the Commission, by division 5, has authorized 
operation as a contract carrier of packing-house products be- 
tween New York, N. Y., on the one hand, and on the other, 
Paterson, Passaic, Hackensack, Newark, Elizabeth, Plainfield, 
New Bruswick, and Long Branch, N. J., over irregular routes. 


In MC 89529, United Parcel Service of Pennsylvania, Inc., 
contract carrier application, the Commission, by division 5, 
has amended its prior findings, on reconsideration, in 10 M. 
C. C. 83, so as to authorize operation as a contract carrier of 
such commodities as are sold by department stores from such 
stores or warehouses thereof in Philadelphia, Pa., to their 
customers in Delaware, Maryland, New Jersey, and the Dis- 
trict of Columbia, and rejected shipments from points in this 
destination territory to Philadelphia, over irregular routes. 
The amendment was designed to cover more adequately and 


correctly the operations, services, and business of the appli- 
cant. 


In MC 88817, Arthur J. Humphries, common carrier ap- 
plication, the Commission, by division 5, has authorized opera- 
tion as a common carrier of specified commodities in truck- 
load lots between Everett, Wash., and Seattle and Tacoma, 
Wash., over a specified route. The Commission denied author- 
ity to transport certain of the commodities covered in the 
application, and which joint board 80 recommended that the 
applicant be authorized to transport. Commissioner Lee dis- 
sented, pointing out that the joint board, which was familiar 
with the transportation conditions, recommended authority 
covering the additional commodities. He said the division 
should not substitute its judgment for that of the joint board. 

In MC 56383, Sub. No. 1, Floyd Kessell, extension of 
operations, the Commission, by division 5, has denied authority 
to operate as a common carrier of household goods between 
Des Moines, Ia., and points within 50 miles thereof, on the 
one hand, and points in Oklahoma, Colorado, North Dakota, 
and Indiana. 

In MC 33323, Sub. No. 2, Sun Transport, Inc., extension 
of operation, Umatilla, the Commission, by division 5, has 
authorized operation as a common carrier of liquid petroleum 
products in bulk in tank trucks from Attalia, Wash., and 
Umatilla, Ore., to specified points in Idaho and Oregon, over 
regular routes. 

In MC 9384, Sub. No. 1, H. R. Lee and C. D. Lee, ex- 
tension—Wichita Falls-Waurika, the Commission, by division 
5, has authorized operation as a common carrier of general 
commodities, with exceptions, between Byers, Tex., and Wau- 
rika, Okla., over a specified route and serving all intermediate 
points. 


In MC 953, Frank Jess Patterson, common carrier ap- 
plication, embracing also MC 953, Sub. No. 1, Frank Jess 
Patterson, extension, Winterset, Ia., the Commission, by divi- 
sion 5, in MC 953 has modified its findings in prior report, 
3 M. C. C. 138, so as to authorize continuance of op- 
eration as a common carrier of general commodities with 
exceptions, from Omaha, Neb., to Orient, Ia., over a described 
route and serving all intermediate points, and Cumberland, 
Massena and Bridgewater, Ia., as off-route points, and of 
empty containers in the revyerse direction. In MC 953, Sub. 
No. 1, the Commission has authorized operation as a common 
carrier of new furniture, batteries, oil and greases in con- 
tainers and packing house products from Greenfield, Ia., to 
Winterset, Ia., over a specified route. 
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In MC F-843, N. F. Huber, et al., purchase, Central Motor 
Freight Lines, Inc., the Commission, by division 4, has modified 
its prior order in the proceeding so as to authorize Huber & 
Huber Motor Express, Inc., to purchase certain operating rights 
of Central Motor Freight Lines, Inc. The prior order of the 
Commission authorized N. F., William C., and Louis H. Huber, 
co-partners, doing business as Huber & Huber Motor Express, 
to purchase the operating rights of Central Motor Express, 
Since entry of the prior order, Huber & Huber Motor Express 
Inc., a newly formed corporation, had succeeded to the operat- 
ing rights of the partnership, the report said. 


CLASS RATES TO MONTANA 


The Traffic World Washington Bureau 


The Commission, on reconsideration in No. 27423, Great 
Falls Traffic Association, et al. vs. C. B. & Q., et al., has affirmed 
findings in the prior report (226 I. C. C. 467), that class rates 
on all-rail traffic from Western Trunk Line and Official terri- 
tories to eastern and central Montana are unreasonable, except 
that the entire complaint area, eastern and central Montana, is 
treated as zone IV instead of zones III and IV, respectively, and 
that clasification exceptions to Montana are substituted for 
Wyoming exceptions. The decision will bring about reduced 
rates and the establishment of through rates in place of com- 
binations. New rates are to be effective March 13. 


FINANCE APPLICATIONS 

MC F-1095 Pennsylvania Greyhound Lines, Inc., asks authority 
to guarantee not to exceed $150,000 of notes secured by first mortgages 
on lunch and rest stops in its territory and that of its subsidiaries. 

Finance No. MC F-1094, Gateway City Transfer Co., Inc., La Crosse, 
Wis., asks authority to purchase the operating rights of Kaiser Truck 
Service, Inc., Waterloo, Ia., between Waterloo, Ia., and Des Moines, 
Ta. 

Finance No. MC F-1093, Norfolk Bus Corporation, Norfolk, Va., 
asks authority to purchase franchises, certificates of public con- 
venience and necessity, business and good will of Virginia-Carolina 
Transportation Co. for transportation of property between Norfolk, 
Va., and New Bern, N. C., via Elizabeth City, Edenton, Plymouth and 
Washington, N. C., and between Plymouth and Columbia, N. C. 

Finance No. 12690. Reading Co. asks authority to abandon that 
portion of its Mount Carbon branch which extends from a point ap- 
proximately 2.380 miles north of Pottsville Station a distance of .814 
mile in Norwegian township, Schuylkill county, Pa., and a further 
distance of .462 mile in New Castle township, Schuylkill county, Pa., 
to the end of the branch, a total length of 1.276 miles, due to discon- 
tinuance of mining operations. 

Finance No. 12686. Copper Range Railroad Co. asks authority to 
acquire by purchase of rails, track material, etc., an existing line of 
railroad now operated by applicant under a lease between Mohawk 
and Gay, Mich., embracing 15.564 miles of main track and 1.825 miles 
of yard track and sidings, referred to as the Mohawk and Traverse 
Bay Railroad. 

Finance No. 12689. H. E. Salzberg Co., Inc., asks authority to 
acquire control of Unadilla Valley Railway Co. and Southern New 
York Railway, Inc., in state of New York, and Arkansas Valley Rail- 
way, Inc., in Kansas. Applicant said one of its major activities was 
the purchase of abandoned railroads for the purpose of dismantling 
and selling same but that where the public convenience and necessity 
seemed to require the continuance of these railroads in operation it 
endeavored to do so in order to render service to the public. The 
Unadilla Valley operates approximately 20 miles from Bridgewater to 
New Berlin, N. Y., and the Southern New York operates approximately 
45 miles from Jordanville to Oneonta, N. Y. The Arkansas Valley has 
applied for authority to acquire the property of the Arkansas Valley 
Interurban Railway Co. in Kansas. Applicant said it held the capital 
stock of the Unadilla Valley and Southern New York and $196,500 of 
a total issue of $200,000 of outstanding bonds of the Unadilla. 





UNCONTESTED FINANCE CASES 
Report and order in R. D. No. 12563, Maine Central R. R. Co., pul- 
chase, authorizing acquisition by the Maine Central Railroad Company 
of the properties of the Dexter & Newport Railroad Co., approved. 


LOANS TO RAILROADS 

The Commission, by division 4, in Finance No. 12591, 
Wabash Railway Co., receivers reconstruction loan, has ap- 
proved a loan of not exceeding $9,300,000 to the receivers of 
the Wabash by the Reconstruction Finance Corporation for 4 
period ending not later than July 1, 1947, subject to certain 
conditions. It was explained in the report that a loan of not to 
exceed $7,500,000 to the Wabash receivers had been made April 
21, in Finance No. 12341 for the purpose of purchasing at 4 
price not exceeding par by the receivers or the RFC or by both 
of all equipment trust notes and certificates on which the rail- 
way company appeared as the primary obligor or guarantor. 
The report stated that the loan was to be evidence by 2% pe! 
cent receivers’ note or notes. On October 12, the Wabash re- 
ceivers asked for the loan of $9,300,000 to retire the receivers 
promissory notes issued or to be issued to the RFC pursuant 
to the approval of the loan referred to, and to cover the cost 
of repairing and rehabilitating 1,694 automobile box cars at an 
estimated cost of $2,800,000. The new loan is to be evidenced 
by 2% per cent equipment trust certificates. 
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Proposed Reports 


in I. C. C. Cases 





PETROLEUM PIPE LINE RATES 


XAMINER J. PAUL KELLEY has recommended discon- 

tinuance of No. 26570, reduced pipe line rates and gather- 
ing charges, pending since 1934 on a finding that the rates, rules, 
regulations, and practices of pipe line companies, as such rates 
affect interstate transportation of crude petroleum oil, have not 
been shown to be unlawful. He said that, though, under the law, 
pipe lines were common carriers, they were not being operated 
as such carriers in fact but rather as departments of large 
integrated oil companies. The public, he said, did not use them 
and there was no assurance that a flat reduction in rates would 
result in benefit of the public beyond that portion of it now 
being benefited by the use of the pipe lines of the respondents. 

The proceeding, discontinuance of which is recommended 
by Examiner Kelley in his proposed report, is peculiar in that 
it is one of the results of protests against reductions in rates 
by pipe line companies which, according to Kelley, had resulted 
ina “showing of enormously high earnings in the past.” It was 
instituted in June, 1934, by the Commission on its own motion, 
as an investigation into and concerning the lawfulness of re- 
duced rates and gathering charges for the interstate transporta- 
tion of crude petroleum or crude petroleum oil proposed by a 
number of companies in the southwest. 

Before the proceeding was instituted, division 2 had refused 
to suspend the tariffs carrying the lower rates, although Secre- 
tary Ickes, of the Department of Interior, urged the Com- 
mission to suspend the reductions. In asking suspension, Mr. 
Ickes was acting in his capacity of Administrator of the Code 
of Fair Competition for the petroleum industry, a National 
Recovery Administration body. Division 2, however, referred 
the matter to the entire Commission which instituted the in- 
vestigation. 


Based on questionnaire data and testimony received at a 
hearing, Examiner Kelley, in Anril, 1936, made a proposed 
report recommending that minimum tender requirements be 
found unreasonable to the extent they might exceed 10,000 
barrels and that the pipe line companies be required to show 
cause why the transportation rates should not be found un- 
reasonable to the extent they might exceed 65 per cent of the 
rates in effect December 31, 1933. The pipe line companies were 
required to show cause why the reduction in rates should not 
be made, at a hearing after the proceeding had been reopened. 
This report is based on the hearings following the reopening, the 
latest of which was in November, 1938. 


In a historical statement about the development of pipe line 
transportation, the report said, that about three quarters of 
the business of the petroleum industry was done by many 
integrated companies engaged in the combined activities of 
production, transportation, refining and marketing and that the 
refining company, around which the integrated company was 
built, in most instances had supplied the initiative and the 
capital. In such combinations, the report said the pipe line was 
treated as a plant facility, the pipe line being necessary to 
safeguard the investment by providing many sources of supply 
for the refinery at all times, first from wells in many fields by 
means of gathering lines and then by transportation through 
what might be called line-haul pipes. 


_ Only in exceptional cases, said the report, did the pipe 
line company buy the oil it transported. Crude, it said, was 
usually bought by a purchasing company or agent, or by a re- 
finer at the wells. Thus, said the report, the pipe line had no 
direct market function itself. The pipe line, it added, was almost 
invariably integrated with the refiner who created the demand 
for crude, produced in 22 states with production largely con- 
centrated in Oklahoma, Texas and California. 


Examiner Kelley indicated the glory of the petroleum in- 
dustry by calling attention to the fact that in 78 years it had 
grown to the third largest enterprise in the United States, em- 
Ploying directly more than 1,000,000 persons, with a pay roll 
of $1,500,000,000 and an investment estimated at between twelve 
and fourteen billions, taking crude from 350,000 wells yielding 
on Jan. 1, 1938, about 3,436,600 barrels daily, 583 refiners, with a 
daily potential refining capacity of 4,500,000 barrels supplied 
by pipe lines of 95,000 miles length, 430 tank ships under the 
American flag and 150,000 tank cars. The report said the in- 
dustry was the largest single railroad shipper of manufactured 
products in the United States, the backbone of the whole in- 
dustry being not “flush” production wells, but wells of “settled 
Production,” putting forth a steady, dependable output of crude 


oil, 250,000 of such having a daily production of less than one 
barrel each. 

The report contains a mass of data showing costs and earn- 
ings, the costs being largest for transportation through gather- 
ing lines, that is, the lines which take crude from small tanks 
near the wells to the trunk lines. The Texas-Empire Co. hav- 
ing no gathering lines, was shown as having a trunk-line cost 
of transportation, by the barrel-mile of $.00017 in 1938 and 
$.00015 in 1937. 

As to earnings the report said that in past years pipe line 
companies, especially those affiliated with larger oil companies, 
had made large earnings from operations, the earnings being 
reflected in dividend payments ranging up to several hundred 
per cent on outstanding stock. But, said the report, returns 
to the questionnaire indicated that the stock outstanding had 
little relation to the undepreciated investment in pipe line 
properties used by the respective respondents. Returns to the 
questionnaire, the report said, indicated that the returns had 
been ample. It said that a statement, showing investment and 
depreciation, and dividends between Jan. 1, 1929, and June 
30, 1938, made it apparent that any risks or hazards of the 
pipe line companies had been fully compensated for out of 
the earning from operations. It showed that four of six com- 
panies covered by the statement had dividends in that period 
greater than the investment. One exception, the Illinois Pipe 
Line Co. had dividends a little less than the investment. A 
big exception was the Buckeye Pipe Line Co., an independent 
carrier, the business of which was largely that of an inter- 
mediate carrier, with an investment of $19,926,868. It had 
dividends of $6,950,000 and a depreciation of $12,681,032 in 
that period. The Atlantic Pipe Line Co., with an investment of 
$19,273,444, and a depreciation of $12,841,666, had dividends 
totaling $30,925,000. Other. companies shown in that state- 
ment are Humble, Shell and Stanolind. 

As to minimum tenders, akin to minimum weights of car- 
loads, ranging from 500 to 100,000 barrels, Examiner Kelley 
said the minimum tender rules which had been furnished indi- 
cated a general intention on the part of the companies to avoid 
obligation to accept the tender of a small amount of oil of a 
character so different from that customarily transported that 
its injection into the lines would result in materially changing 
the quality of the oil being currently handled. 

In general, said Examiner Kelley, it had been repeatedly 
urged by the respondents as a reason for concluding that the 
rates were reasonable, that no shipper or potential shipper had 
appeared at the hearing to complain. It was true, said he, 
that the Commission had not had the benefit of shipper testi- 
mony. The reason for that was clear, said he. 


The pipe lines, he said, as a whole were being operated 
as plant facilities of the large oil refineries. Although under 
the law they were common carriers, they were not being op- 
erated as common carriers in fact. Several of the larger com- 
panies, he said, had dissolved the separate corporations that 
had been operating the pipe lines and the pipe lines were now 
being operated as departments of the refining companies. Even 
the so-called northern group of pipe lines which had an inde- 
pendent status, he observed, were largely dependent on the large 
refineries and their subsidiary pipe lines and the divisions they 
received as intermediate carriers. 


Examiner Kelley said it was evident that the rates charged 
by the respondents were not made with any relation to cost of 
the service but rather were measured by the benefit derived 
therefrom by the owners. That the reductions in rates which 
had been made in recent years, which apparently were con- 
tinuing, might be attributed directly to changes in tax laws, 
was practically admitted on the record, the desire being to 
avoid taxes. 

Independent refiners who appeared at the first hearing 
were not present at the resumed hearing, said Examiner Kel- 
ley. If others than independent refiners were adversely af- 
fected by the rates or practices of the respondents, their failure 
to make the facts known to the Commission was not due to lack 
of opportunity, said the examiner. He said the Commission 
gave notice of the hearings and the proceeding received wide 
publicity in the oil trade journals and in the press. 

Summarizing the facts of record and speaking generally 
Examiner Kelley said it appeared that because of the estab- 
lished practice in the oil industry, the market for crude petro- 
leum was at the well. The operations of the pipe lines, func- 
tioning as plant facilities of the oil companies, was to bring 
the crude at the direction of their owners, to the refineries. 
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Because the law declares all pipe line to be common carriers 
the companies file their tariffs, he said. They were high and 
the profits derived from transportation in the form of divi- 
dends were enormous. Increased volume of production and 
revision of corporation tax laws, he added, had made it de- 
sirable for the owning companies to derive less profit from 
transportation. Rates, therefore, he said, had been reduced 
and the evidence indicated the reductions would continue be- 
cause in the fact of increased production, the reduction in 
rates had not been sufficient greatly to reduce the net earn- 
ings of most of the respondents, that is, those affiliated directly 
with large oil companies. For those pipe lines that in the 
period of the proceedings had lost their separate corporate 
identity and had been made departments of the respective 
parent oil companies. Examiner Kelley said the whole matter 
of charging rates for transportation was bookkeeping. 

The lack of shipper complaint, coupled with a lack of 
precedent in the fixing of rates for the transportation of crude, 
said the examiner, left the Commission without an adequate 
measure of what, in all the circumstances, was a reasonable 
rate in any instance, except as might be determined from this 
record. From this record, he added, the only evidence as to 
the effect of the rates charged was a showing of enormously 
high earnings in the past. The record amply demonstrated, 
said he, that those earnings had diminished perceptibly in the 
period of this investigation and the evidence pointed to further 
curtailment of earnings in the future. 

There was a public interest which demanded that com- 
mon carriers should not receive for the use of the facilities 
devoted by them to the public service more than the service 
was worth to the public. 

“But the public does not use the pipe lines of respondents,” 
says the report, “except in so far as the oil companies for 
whose benefit are operated constitute a part of the public, and 
there is no assurance that a flat reduction in rates even to a 
level which would show only a minimum of earnings that would 
escape confiscation would result in benefit to the public be- 
yond that portion of the public now being benefited by the use 
of the pipe lines of these respondents.” 


SPECIAL OR CHARTERED SERVICE 


In his report in Ex Parte MC 29, special or chartered party 
service (see Traffic World, Dec. 16), Examiner L. A. Riegel 
said the evidence was convincing that rules proposed by the 
Bureau of Motor Carriers, for consideration in the hearing, 
were too restrictive and should be broadened so as to permit 
wider latitude and somewhat greater flexibility of operations 
but which would at the same time invoke some measure of 
protection to the carrier of passengers by motor vehicle in the 
respective territory served, with due consideration to the 
ability of the carrier to render adequate and efficient special 
or chartered party service. In undertaking the prescription 
of rules that would be reasonable, he said it would be necessary 
to consider the public need for such service and the com- 
plexities with which the carriers themselves were confronted. 

There was much diversity of opinion among the various 
carriers, said the examiner, as to the propriety of prescribing 
rules and regulations for all common carriers of passengers, 
including those engaged exclusively in special or charter op- 
erations, or whether these rules should apply only to those 
carriers conducting special or chartered party service as inci- 
dental to regular route operations. 


It was the opinion, said the examiner, that no need existed 
at present for specific regulations to govern common carriers 
engaged solely in special or charter operations, but that the 
terms, conditions and limitations imposed by the specific au- 
thority granted in the certificate to such carriers would be con- 
sidered adequate to prevent their conducting what might other- 
wise be considered regular route service between fixed ter- 
mini. The development of those particular operations, he said, 
would be kept under surveillance in order to determine the 
need for prescribing similar rules thereto in the future. 

The examiner found much disagreement as to the meaning 
of the statutory provisions under which it was proposed to 
prescribe rules and as to the meaning of the words “special 
or chartered parties,” used in the statute. The Commission, 
he said, had not given formal expression of opinion on that 
point. He recommended, in rule 2 of the code of six rules 
proposed by him, that “special party” meant a group of persons 
transported in a vehicle not operated as part of a regularly 
scheduled service for excursion, sightseeing or for other similar 
service for which round trip tickets were sold; and that a 
“chartered party” meant a group which had acquired the ex- 
clusive use of a passenger carrying motor vehicle to travel 
together to a specified destination for a particular itinerary, 
agreed on in advance or subject to modification after having 
left the origin point. 
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Common carriers by motor vehicle, says proposed rule 4, 
may transport special or chartered parties to any place in the 
United States; either of such services may be conducted on an 
all-expense basis, provided that tariffs, lawfully on file with the 
Commission, shall publish transportation rates or charges sep- 
arately from charges for meals, hotel accommodations, or other 
incidental expenses. 


IRON CASTINGS AND PAPER 


Truck rates on blotting, fiber and filter paper yielding as 
little as 4.6 cents a truck mile and 2.8 cents on rough iron 
castings are proposed to be condemned as unreasonably low 
and therefore unlawful by Examiner A. J. Sullivan in a recom- 
mended report in I. and S. M-635, castings and paper, Penn- 
sylvania to Delaware, District of Columbia, Maryland, New 
Jersey and New York, and MC C-121, castings and paper, from 
and to the points indicated in the title case, served Dec. 16. 
The latter proceeding was initiated by the Commission on its 
own motion, to inquire into the lawfulness of rates published 
by Garland & Bristline, H. A. Yeinsgt and Agent D. T. Waring. 

In the suspension proceeding Examiner Sullivan recom- 
mended that the Commission find the suspended rates would 
be less than reasonable and therefore unlawful. In the other 
proceeding he said the Commission should find the proposed 
rates unreasonable to the extent they were and would be less 
than those set forth in an exhibit not herein reproduced, with 
respondents having the right to establish rates, if they desired, 
to apply in connection with minimum weights of 10,000 and 
15,000 pounds, which should not be less than 125 and 112.5 per 
cent, respectively, of the rates shown in the exhibit which were 
subject to a minimum of 20,000 pounds. 

The examiner said the findings of the Commission should 
be without prejudice to other or different conclusions which 
might be reached in Ex Parte MC 20, motor carrier rates in 
New York, Pennsylvania and Maryland, the general investiga- 
tion covering rates in the involved territory. 

The exhibit to which reference was made shows the rates 
on blotting paper, etc., proposed by the examiner, from Mt. 
Holly Springs, ranging from a low of 45 cents to Baltimore to 
58 to New York, Bayonne, Edgewater, Harrison and Newark, 
with a rate of 46 cents to Wilmington, Del. 

The rates proposed by him on rough iron castings from 
Carlisle range from a low of 24 cents to Cockeysville, Md., to a 
high of 40 cents to Albian and 33 cents to Edgewater, N. J. 
and 29 cents to Dover, Del. 

By schedules dated to be effective March 17, E. B. Neff 
proposed to establish commodity rates, minimum 5,000 pounds, 
on rough or finished castings from Carlisle to Washington and 
points in the states heretofore mentioned; and on blotting, 
fiber and filter paper from Mt. Holly Springs, to points in those 
states. The schedules were suspended on protest of the Middle 
Atlantic States Motor Carrier Conference, Inc., but the rates 
became operative Sept. 13, through operation of law because 
the Commission had not made its decision. 

The Commission-initiated proceeding was into the reason- 
ableness and lawfulness of rates published by Garland & 
Bristline, H. A. Yeinsgt and Agent Waring on castings and the 
papers before mentioned. The two proceedings, covering the 
same subjects, the examiner said, were heard together. 

The examiner said the proposed rates on blotting paper, 
etc., in one set of schedules ranged from 25 to 50 cents on a 
5,000-pound minimum and from 25 to 53 cents in the other, any 
quantity. Waring’s less than truckload rates, the examiner 
said, ranged from 45 to. 58 cents. The proposed rates, he said, 
were from 5 to 23 cents less, while Warings were from 2 cents 
lower to one cent higher than rail rates. 

The proposed rates on castings ranged from 25 to 42 cents. 
Waring’s rates, less-than-truckload, he said, ranged from 23 
to 59 cents. They produced, he said, truck-mile earnings vary- 
ing from 13.3 to 37.7 cents. 


AUTOMOBILE GLASS RATES, ETC. 


Because, as it said, there was an absolute failure of proof, 
so far as evidence necessary to any consideration of the law- 
fulness of the rates under attack was concerned, joint board 
141 has recommended the dismissal of MC C117, Stream Line, 
Inc., vs. Illinois-Minnesota Motor Carriers’ Conference, Inc. 
et al., on a finding that rates on automobile glass, flashlight 
batteries and packing house products and a minimum chargé, 
between Chicago, IIll., Minneapolis and St. Paul and other 
points, are not unreasonable or otherwise unlawful, served 
Dec. 16. 

The complaint, the board said, alleged that a rate of 48 
cents on automobile glass, Chicago to Twin Cities, 34 cents on 
flashlight batteries from Minneapolis to Chicago; and a rate 
of 30 cents on packing house products from Albert Lea and 
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Austin, Minn., to Chicago, were unreasonable, non-compensa- 
tory and discriminatory; that the rates were established con- 
trary to a stipulation joined in by the complainant and the 
defendants; that defendant or defendants failed to name com- 
plainants as a participating carrier to complainant’s financial 
injury and damage; that the defendants had violated certain 
rules pertaining to the publication of tariffs contrary to sec- 
tion 217(a); and that a minimum charge of 83 cents main- 
tained by the defendants between Chicago and the Twin Cities 
was non-compensatory. 

In addition to certain motor carriers, the complaint named 
Central States Motor Freight Bureau and W. L. Meyers and 
the Illinois-Minnesota Motor Carriers Conference as defend- 
ants. The individual motor carriers, the report said, were 
members of the conference and the conference in turn was a 
member of the bureau, which filed tariffs with the Commis- 
sion. The complainant was a member of the conference until 
August, 1937, when, said the board, the membership terminated 
on account of a dispute with the conference about membership 
dues. 

Historically, said the report, the complainant’s alleged 
causes for the complaint appeared to have first arisen in con- 
nection with a stipulation in I. and S. M397, Stream Line, 
Inc. Rates Between Illinois, Minnesota and Wisconsin, 14 
M. C. C. 355. The rates in question were established by the 
defendants contrary to that stipulation, according to the com- 
plainant. The respondents retorted that the complainant was 
first guilty of a departure from the agreement. The board 
said it was not able to find that the complainant had any cause 
for complaint under sections 216 or 217, on account of transac- 
tions pertaining to the filing of the tariffs. 

As to the complainant’s alleged financial damage, if any 
existed, the board said it would appear that was a matter for 
consideration only by a court of competent jurisdiction. It 
observed that it was to be presumed that there was no obli- 
gation to name the complainant as a participating carrier in 
Agent Meyers’ tariffs after the complainant’s membership in 
the conference was discontinued. 

The minimum charge of 83 cents, the board said, was 
simply declared to be less than the cost of performing the 
service, it being added that at one time the minimum charge 
was $1. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports ‘unless otherwise stated). be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in “‘black face’’ type.) 


Indiana—MC 100429, Sub. No. 1, United Cartage Co., Ltd., 
common carrier application. Examiner Reece Harrison. Served 
December 15. Certificate recommended. Beer from Milwaukee, 
Wis., Chicago and Peoria, Ill., St. Louis, Mo., Louisville and 
Newport, Ky., Columbus, Cleveland and Minster, O., to points 
in Indiana, and return of empty beer containers. 

Indiana—MC 100416, Sub. No. 1, Harry Hill and Howard 
T. Hill, co-partners, dba Hill Brothers Veneer Co., common 
carrier application. Examiner Reece Harrison. Served De- 
cember 15. Certificate recommended. Beer from Louisville and 
Newport, Ky., and Cincinnati, O., over irregular routes to and 
from St. Louis, over U. S. highway 50 to the Indiana state line, 
thence over irregular routes to points in Indiana, and the re- 
turn of empty beer containers. 


Oregon—MC 100723, Sub. No. 1, Oregon Caves Resort, 
common carrier application. Joint board 172. Served December 
15. Certificate proposed. Passengers and baggage in the same 
vehicle with passengers between Oregon Caves Junction and 
Oregon Caves, Ore., over Oregon highway 46, with service to 
all intermediate points in the season from May 1 to December 
31 of each year. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date 
of service. 

North Carolina—MC 100654, Marvin Wade, Jr., dba Marvin 
Wade, Jr., Transfer, common carrier application. Examiner 
W. W. McCaslin. Served December 15. Denial of certificate 
proposed. Tires and tubes from Detroit, Mich., to Raleigh and 
Charlotte, N. C., and of rayon cord for manufacturing tires from 
Winnsboro, N. C., to Detroit, over irregular routes. 

Nebraska—MC 100541, N. J. Kirkpatrick, common carrier 
application. Joint board 31. Served December 15. Denial 
proposed. Live stock and general commodities, with exceptions, 

etween Imperial, Neb., and Brush, Colo., over a specified route, 
and return, with service at intermediate points on call and 
demand. 

Massachusetts—MC 100458, Clarence R. Fries, common 
Carrier application. Examiner R. J. Flood. Served December 
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15. Certificate proposed. Disabled motor vehicles between 
Boston, Mass., on the one hand, and points in Maine, New 
Hampshire, Vermont, Massachusetts, Rhode Island, and Con- 
necticut, on the other, over irregular routes. 

New York—MC 100286, Sub. No. 1, Columbia Sight-Seeing 
Co., Inc., common carrier application. Examiner Mack Myers. 
Served December 15. Denial recommended. Transportation of 
persons for the purpose of conducting special or charter services 
between Whitestone Landing and the World’s Fair Grounds, 
Borough of Queens, N. Y., over irregular routes. 

Minnesota—MC 96018, Edward Dooyema, common carrier 
application. Joint board 147. Served December 15. Certificate 
proposed. Live stock, household goods, farm machinery, animal 
and poultry feeds, twine and hay between points in Iowa, 
Minnesota, and South Dakota, over irregular routes. 

Massachusetts—MC 95830, Thomas Leavens, dba Leavens 
Express Co., common carrier application. Examiner R. J. Flood. 
Served December 15. Certificate recommended. Scrap metals, 
junk, and waste materials between North Adams, Mass., on 
the one hand, and points in New York within a radius of 20 
miles of Troy, N. Y., on the other, and tissue paper from 
Stillwater, N. Y., to North Adams, Mass., over irregular routes. 

Massachusetts—MC 94962, Domenico Pellegrino, common 
carrier application. Examiner John Cunningham. Served De- 
cember 15. Certificate proposed. Beer and ale from Cranston, 
R. I., and Derby and New Haven, Conn., to Springfield, Mass., 
and empty beer and ale containers from Springfield to Crans- 
ton, Derby and New Haven. 

Kansas—MC 93307, Frank J. Fairbanks, common carrier 
application. Joint board 43. Served December 15. Denial rec- 
ommended. Specified commodities over regular and irregular 
routes between Kanadoro, Kan., and points in Cheyenne and 
Sherman counties, Kan., on the one hand, and Denver and 
other points in Colorado, on the other. 

New York—MC 92330, Sub. No. 3, H. A. Schult and John 
M. Schult, co-partners, dba H. A. Schult Co., extension—New 
York, Connecticut, New Jersey, and Pennsylvania. Examiner 
L. R. Conley. Served December 15. Certificate proposed. Hot 
asphalt, in insulated tank trucks, from New York, N. Y., over 
irrgular routes to points in Connecticut, New Jersey, those in 
New York south of U. S. highway 20 and east of U. S. highway 
14 over interstate routes in New Jersey, and those in that part 
of Pennsylvania east of the Susquehanna River, in the season 
extending generally from April 1 to October 31, with no trans- 
portation for compensation on return. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

South Dakota—MC 92157, T. J. Reynolds, common carrier 
application. Joint board 147. Served December 15. Certificate 
recommended. Live stock over irregular routes between Verdi, 
Minn., and points in Minnesota within 25 miles thereof, on the 
one hand, and Sioux City, Ia., and Sioux Falls, S. D., on the 
other, and of honey from Verdi, Minn., and points in Minnesota 
within 5 miles thereof, to Sioux City, Ia. 

South Dakota—MC 89949, Phillip Grigg, common carrier 
application. Joint board 147. Served Dec. 15. Denial for 
want of prosecution proposed. Household goods, farm ma- 
chinery and live stock between points in Iowa, Minnesota and 
South Dakota, over irregular routes. 


North Carolina—MC 69961, George Finch Burkhead, dba 
Burkhead Transfer Co., common carrier application. Exam- 
iner W. W. McCaslin. Served Dec. 15. Denial for want of 
prosecution proposed. General commodities between Asheboro, 
N. C., and points located within a radius of 150 miles thereof, 
and in North Carolina, South Carolina, Georgia and Virginia, 
over irregular routes. 

lowa—MC 52525, Sub. No. 2, Ralph F. Hale, dba Hale 
Transfer & Storage, Peoria-Oskaloosa extension. Joint board 
54. Served Dec. 15. Certificate recommended. Beer from 
Peoria, Ill., to Oskaloosa, Ia., and empty malt containers on 
return trips, over a specified route. 

North Carolina—MC 32632, Sub. No. 1, Warrick Truck 
Lines, Inc., extension of operations—Virginia, Joint board 7. 
Served Dec. 15. Certificate proposed. Chemicals from Nor- 
folk, Saltville and Jarrett, Va., to Roanoke Rapids, N. C.; 
molasses from Jarrett, Norfolk and Richmond, Va., to points 
in Northampton County, N. C.; cotton from points in North- 
ampton County to points in Virginia within 150 miles of Jack- 
son, N. C.; fertilizer from Norfolk to points in North Carolina 
within 150 miles of Jackson, N. C., and lumber from points 
in Halifax and Northampton County, N. C., to Martindale, Va., 
over irregular routes. 

Kansas—MC 28930, Sub. No. 3, Jesse L. Riley, dba Riley’s 
Truck Line extension, Perryton, Tex. Joint board 170. Served 
Dec. 15. Certificate recommended. Generai commodities, 
with exceptions, between Liberal, Kan., and Perryton, Tex.., 
over U. S. highway 83, serving all intermediate points as an 
extension to applicant’s present operation, 










PAGE 1422 


Oregon—MC 28394, Sub. No. 1, F. N. Crawford, dba Pen- 
dleton-Heppner Freight Line—Pendelton-Lexington, Ore., and 
Stanfield-Lexington, Ore., extensions. Joint board 172. Served 
Dec. 15. Certificate recommended. General commodities, with 
exceptions, between Pendleton and Lexington, Ore., and Stan- 
field and Lexington, Ore., over regular routes and serving cer- 
tain intermediate points. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

New Jersey—MC 21068, Sub. No. 1, William F. Feaster, 
Inc., extension—cranberry products. Examiner L. R. Conley. 
Served Dec. 15. Certificate proposed. Cranberry products, in 
tins or glasses, from points in the township of Plumsted, Ocean 
County, N. J., to Newburg, N. Y., Baltimore, Md., and Wilkes 
Barre, York, Lancaster and Reading, Pa., over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

Connecticut—MC 13674, Sub. No. 1, Thomas J. Nicholson, 
extension of operations. Joint board 22. Served Dec. 15. De- 
nial proposed. Lime, limestone and land plaster between points 
in Massachusetts and Connecticut, over irregular routes. 

Tennessee—MC 12195, William Arnold Carter, dba Carter 
Travel Service, broker application. Joint board 107. Served 
Dec. 15. Licence proposed. Operations as a broker at Mem- 
phis in arranging for transportation by motor vehicle of pas- 
sengers and their baggage between points in the United States. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days of date of service. 

Pennsylvania—MC 9999, Sub. No. 1, Estate of Louis 
Louderback, common carrier application. Examiner M. B. 
Driscoll. Served Dec. 15. Dismissal of application at request 
of applicant proposed. Specified commodities between points 
in several states. 

lowa—MC 7135, Sub. No. 1, Jay Widney, extension of 
operation. Joint board 138. Served December 15. Certificate 
recommended. Seed corn between points in Monona, Craw- 
ford, Harrison, and Shelby counties, Ia., on the one hand, and 
Waterloo, Neb., on the other, over irregular routes. 

Pennsylvania—MC 3189, Sub. No. 1, Edwin Thompson, ex- 
tension to Delaware and Maryland. Joint board 199. Served 
December 15. Denial of permit proposed. Corrugated boxes 
from Philadelphia, Pa., to Wilmington and Rockland, Del., and 
Baltimore and Pocomoke City, Md., over irregular routes. 

Rhode Island—MC 2642, Sub. No. 1, Standard Transporta- 
tion Co., Inc., extension of operations—Rhode Island. Joint 
board 18. Served December 15. Denial of certificate proposed. 
Specified commodities between Boston, Mass., and points within 
10 miles thereof, and Allenton, Belleville, Hope Valley, and 
Wyoming, R. I., over irregular routes. 

Virginia—MC 1508, Sub. No. 1, Richmond Greyhound Lines, 
Inc., Colonial Beach extension. Joint board 108. Served Decem- 
ber 15. Certificate proposed. Passengers and their baggage, 
and of mail, express, and newspapers in the same vehicle with 
passengers, between Fredericksburg and Colonial Beach, Va., 
over a specified route in the season extending generally from 
May 30 to September 15, with service to all intermediate points. 

IMinois—MC F-951, Spector Motor Service, Inc., purchase, 
Capitol Freight Lines, Ltd. Finance Examiner Harold D. Mc- 
Coy. Served December 15. Purchase by Spector Motor Service, 
Inc., of Chicago, Ill., of operating rights of Capitol Freight 
Lines, Ltd., recommended. 


North Carolina—MC 100818, W. A. Everett, common car- 
rier application. Joint board 7. Served December 16. Certificate 
recommended. Passengers and their baggage, light express, 
mail, and newspapers between Edenton and Suffolk, Va., over a 
specified route, and serving all intermediate points. 

Oklahoma—MC 100687, Joe Hobbs, contract carrier ap- 
plication. Examiner W. R. Frizzell. Served December 16. 
Denial proposed. Boxes, crates, wire, flour, feed, seed, salt, 
lumber, and building materials between Muskogee, Okla., on 
the one hand, and points in Arkansas, Missouri, and Kansas, on 
the other, over irregular routes. 

lowa—MC 100539, Chris Wenck, common carrier applica- 
tion. Joint board 138. Served December 16. Certificate pro- 
posed. Live stock between Omaha, Neb., on the one hand, and 
farms in Iowa, within 10 miles of Lidderdale, Ia., on the other, 
and building material and supplies, and farm machinery and 
parts from Omaha, Neb., to farms in Iowa within 10 miles of 
Lidderdale, over irregular routes. 

Kansas—MC 100313, H. A. Hixson, common carrier ap- 
plication. Joint board 140. Served December 16. Denial for 
want of prosecution proposed. Box cars, small buildings, and 
used building materials between points in Nebraska and Mis- 
souri, within 150 miles of Hiawatha, Kan., and of live stock 
and farm products between points within 12 miles of Hiawatha, 
on the one hand, and St. Joseph, Mo., on the other, over irreg- 
ular routes. 

Ohio—MC 95885, Edwin A. Preston, common carrier ap- 
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plication. Examiner C. Garofalo. Served Dec. 16. Denial 
recommended. Passengers in special or charter service he- 
tween points in Ohio, Pennsylvania, West Virginia, Maryland, 
Virginia, New York, New Jersey and the District of Columbia, 
over irregular routes. 

South Carolina—MC 95861, Walter Lee Burnett, common 
carrier application. Examiner W. W. McCaslin. Served Dec. 
16. Denial proposed. General commodities, with exceptions, 
between points in South Carolina, North Carolina, Virginia and 
Baltimore, Md., and Washington, D. C., over irregular routes, 

Minnesota—MC 95856, John Jonas, common carrier appli- 
cation. Joint board 147. Served Dec. 16. Certificate pro- 
posed. Live stock, grains and hay between Adrian, Minn., and 
points in Minnesota other than incorporated villages, towns 
and cities within fifteen miles thereof, on the one hand, and 
Sioux Falls, S. D., Sioux City, Ia., and points in Iowa within 
fifty miles of Adrian, Minn., on the other, over irregular routes, 

lowa—MC 95576, Elmer K. Lursen, common carrier appli- 
cation. Joint board 147. Served Dec. 16. Denial for want of 
prosecution recommended. Live stock between Little Rock, 
Ia., and points in Iowa and Minnesota within ten miles of 
Little Rock and Sioux Falls, S. D., and of feed and agricul- 
tural implements and parts from Sioux Falls to Little Rock and 
points in Iowa and Minnesota within ten miles of Little Rock, 
over irregular routes. 

Nebraska—MC 95216, H. L. Smith, dba H. L. Smith Cream 
& Feed Station, common carrier application. Joint board 138. 
Served Dec. 16. Denial for want of prosecution proposed. 
Live stock, feed, agricultural implements and parts, hardware, 
iron and steel articles, cement, lumber, and building material 
between Chamber, Neb., and points in Nebraska within twenty- 
five miles thereof, and Sioux City, Ia., over irregular routes. 

Texas—MC 92524, Sub. No. 1, James Wallace Stewart, dba 
James Wallace Stewart Transfer, contract carrier application. 
Joint board 16. Served Dec. 16. Permit recommended. Gen- 
eral merchandise from Vernon, Tex., to points in Oklahoma not 
exceeding fifty miles of Vernon, with no transportation for 
= on return except returned or rejected merchan- 

ise. 

lowa—MC 86759, Sub. No. 1, Thomas W. Dryden, exten- 
sion of operations. Joint board 138. Served Dec. 16. Certifi- 
cate proposed. Agricultural commodities from Payne, Ia., and 
points in Iowa within five miles thereof, to Nebraska City, Neb., 
and of sand and gravel from Plattsmouth, Neb., to Payne and 
points in Iowa within five miles thereof, over irregular routes. 

Washington—MC 77283, Sub. No. 2, Glen E. Park, com- 
mon carrier application. Joint board 45. Served Dec. 16. 
Certificate recommended. Lumber, wooden shingles, lath and 
box shooks between various points in Washington and Oregon. 
Exceptions, if any, must be filed within twenty-five days from 
date of service. 


New York—MC 75008, Midtown Bus Terminal of New 
York, Inc., broker application. Examiner U. E. Conlon. Served 
Dec. 16. License proposed. Operation as a broker for the 
transportation of passengers and their baggage by motor ve- 
hicle between New York City, on the one hand, and other 
points in the United States, on the other. 


Indiana—MC 70243, Sub. No. 1, Mat Knecht, dba Max 
Knecht Trucking Co., extension. Examiner L. A. Van Dyke, 
Jr. Served Dec. 16. Permit proposed. Fibreboard from points 
ot aeeeaes on and south of U. S. highway 12 to Hartford City, 

nd. 


Louisiana—MC 66294, T. E. Collins, common carrier appli- 
cation. Examiner C. E. Simmons. Served Dec. 16. Certifi- 
cate proposed. Continuance of operation, machinery, materials, 
supplies and equipment incidental to, or used in, the construc- 
tion, development, and production of natural gas and petroleum 
between certain points in Arkansas, Louisiana, Mississippi and 
Texas, over irregular routes. 

Ohio—MC 61004, Sub. No. 2, South Shore Bus Line Co., 
extension of operations—South Portsmouth, Ky. Joint board 
105. Served Dec. 16. Denial of certificate proposed. Passengers 
and their baggage between specified points in Fullerton and 
South Portsmouth, Ky., over a specified route. 

Indiana—MC 51658, Sub. No. 1, Sam J. Coniglio, dba Fa'r- 
mount Trucking Co., contract carrier application. Examiner 
Reece Harrison. Served Dec. 16. Denial recommended. 
Frozen, fresh or green vegetables from Marion and Fairmount, 
Ind., to points in Illinois, Ohio, and to Louisville, Ky., St. 
Louis, Mo., and Pittsburgh, Pa.; catsup and canned vegetables 
from Marion and Fairmount to points in Illinois and Ohio and 
to St. Louis and points within five miles thereof, and to De- 
troit, Mich., over irregular routes. 

Kansas—MC 30605, Sub. No. 7, Santa Fe Trail Trans- 
portation Co., extension of operations, embracing also M 
30605, Sub. No. 8, Same. Certificate recommended. General 
commodities between Bonner Springs, Kan., on the one hand, 
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and the junction of Kansas highways 7 and 10, on the other, 
over Kansas highway 7; and between the junction of U. S. 
highway 50-S and Kansas highway 150, on the one hand, and 
U. S. highways 50-S and 77, on the other, over Kansas high- 
way 150, and U. S. highway 77, and return over the same 
route, serving no intermediate or off-route points. 
Pennsylvania—MC 22791, Sub. No. 1, Antonio Spina, New 


Haven-Providence extension. Examiner M. B. Driscoll. Served 
Dec. 16. Certificate proposed. Macaroni and macaroni prod- 
ucts between Lebanon, Pa., and New Haven, Conn., and Provi- 
dence, R. I., over irregular routes. 

Pennsylvania—MC 18889, Sub. No. 1, Headley’s Express & 
Storage Co., Inc., extension. Examiner C. I. Kephart. Served 
Dec. 16. Certificate proposed. General commodities, with excep- 
tions, between points in New Jersey and Delaware, within 35 
miles of Chester, Pa., on the one hand, and points in Pennsyl- 
vania on and east of U. S. highway 219, on the other, and of 
ship equipment, machinery, and household goods between Ches- 
ter, and points within 15 miles thereof, on the one hand, and 
points in Rhode Island, on the other, over irregular routes. 

Missouri—MC 15201, B & D Transportation Co., common 
carrier application. Joint board 135. Served Dec. 16. Dis- 
missal of application proposed on request of applicant. Gen- 
eral commodities, with exceptions, between St. Louis, Mo., and 
Chicago, Ill., and points in Illinois, north of U. S. highway 50, 
over regular and irregular routes. 

New York—MC 15015, Keri Tours, Inc., broker application. 
Examiner F. R. Saltzman. Served Dec. 16. License proposed, 
on finding that applicant’s operation in organizing and conduct- 
ing so-called all-expense tours is that of a broker, to the extent 
that it involved the sale, offering for sale, or solicitation of 
transportation by motor vehicle of passengers and their bag- 
gage in interstate commerce. Operation by applicant at New 
York City of transportation by motor vehicle of passengers and 
their baggage from New York City to all points in continental 
United States. 

New York—MC 13132, Sub. No. 1, Westchester Van & 
Storage Co., Inc., extension of operations. Examiner F. R. Saltz- 
man. Served Dec. 16. Certificate proposed. Baby carriages, 
juvenile furniture and toy articles, all uncrated, from Gardner, 
Fitchburg and Leominster, Mass., to specified points in New 
York and New Jersey, and of baby and doll carriages from 
Beacon, N. Y., to specified points in New Jersey, over irregular 
routes, 

New Jersey—MC 1855, Sub. No. 1, Schwenzer Bros., Inc., 
extension of operations—petroleum products. Examiner T. M. 
Hanrahan. Served Dec. 16. Denial of permit proposed. Petro- 
leum products, alcohol, asphalt, insecticides, and germicides 
between Bayonne, East Rutherford, and Sewaren, N. J., on the 
one hand, and points in Connecticut, Delaware, Maryland, 
Massachusetts, New York, Pennsylvania, Rhode Island, and 
Virginia, within 250 miles of point of origin, and of empty 
containers on return trips, over irregular routes. 

Oregon—MC 100730, James N. Burgoyne, common carrier 
application. Joint board 172. Served Dec. 19. Denial pro- 
posed. General commodities, with exceptions, between Hood 
River and Portland, Ore., via Cascade Locks, Ore. Excep- 
tions, if any, must be filed within 25 days from date of service. 
_ Oregon—MC 100699, L. M. Slocum, contract carrier appli- 
cation. Joint board 172. Served Dec. 19. Denial recom- 
mended. General commodities between points in Corvallis 
and Albany, Ore., and the vicinity thereof over irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Pennsylvania—MC 100655, Joseph Klein, contract carrier 
application. Joint board 255. Served December 19. Permit 
proposed. Gas ranges and gas range parts and equipment from 
Philadelphia, Pa., to Wilmington, Del., and Trenton, Burling- 
ton, Atlantic City, Paulsboro, Princeton, N. J., over irregular 
routes, 

Massachusetts—MC 100617, James Ralph Torpey, dba 
Torpey Oil Co., contract carrier application. Joint board 134. 
Served Dec. 19. Denial recommended. Petroleum products 
In bulk, in tank trucks, from Providence, East Providence and 
Tiverton, R. I., and Fall River, Mass., to points in Worcester 
county, Mass., over irregular routes. 

_ Nebraska—MC 100502, Henry Thompson, Jr., common car- 
ler application. Examiner Roy L. Burge. Served Dec. 19. 
Denial proposed. Persons and their baggage, in special or 
charter operation, from points in Nebraska to points in Wash- 
ington, Oregon, Montana, Idaho, California, Nevada, Utah, 
Wyoming, Colorado, New Mexico, Arizona, North Dakota, 


South Dakota, Kansas, Oklahoma, Texas, Missouri, Iowa, Min- 
hesota, Wisconsin, Illinois, Indiana, Kentucky, Michigan, Louisi- 
ana and Ohio, and return over irregular routes. 
Pennsylvania—MC 100345, Russell Citro and John Citro, 
dba M. Citro & Sons Transfer Co., common carrier applica- 
Served Dec. 19. 


tion. Examiner C. Garofalo. Denial pro- 
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posed. Household goods and meats between points in Penn- 
sylvania, New York, Ohio and West Virginia, over irregular 
routes. 

Pennsylvania—MC 100328, Thomas Earl Mitchell, contract 
carrier application. Examiner C. Garofalo. Served Dec. 19. 
Denial recommended. Feeds, flour, fruit, produce and coal be- 
tween points in New York and Pennsylvania. 

North Carolina—MC 100283, Tom Collins, dba Tom Collins 
Trucking Co., common carrier application. Joint board 7. 
Served Dec. 19. Denial for want of prosecution proposed. Fer- 
tilizers between Norfolk, Va., and Roanoke Rapids, N. C., 
over U. S. highway 158. 

lowa—MC 95564, William Van Ginkel, common carrier 
application. Joint board 147. Served Dec. 19. Denial for want 
of prosecution proposed. Live stock between Rock Valley, 
Ia., and points within 15 miles thereof, and Sioux Falls, Canton, 
Mitchell, Yankton and Centerville, S. D., of feed from Sioux 
Falls to Rock Valley and points within 15 miles thereof, and 
of live stock and grain between Rock Valley and Hardwick 
and Luverne, Minn., over irregular routes. 

Ilinois—MC 95344, Alvar G. Kellberg, common carrier 
application. Joint board 54. Served Dec. 19. Denial proposed 
on finding that applicant’s operations are those of a private 
carrier for which no authority is required. Coal, limestone 
and sand and gravel between points in Illinois and Iowa. 

New Jersey—MC 94815, Liborio Giunnussa, dba Sharkies 
Trucking Service, common carrier application. Examiner F. 
R. Saltzman. Served Dec. 19. Certificate proposed. Gen- 
eral commodities, with exceptions, between Elizabeth, N. J., 
and vicinity, on the one hand, and New York City and vicinity, 
on the other, over irregular routes. 

Nebraska—MC 94694, Sub. No. 1, Ernest V. Nisley, exten- 
sion, live stock and live stock feeds. Joint board 192. Served 
Dec. 19. Denial of certificate recommended. Live stock and 
live stock feeds from Bennett, Neb., and points within a radius 
of 20 miles thereof, to points in Iowa and Missouri, over ir- 
regular routes. 

lowa—MC 90843, Thos. H. Lottridge, dba Ford Transfer 
& Storage Co., common carrier application. Examiner Roy L. 
Burge. Served Dec. 19. Denial recommended. Household 
goods between Sioux City, Id., on the one hand, and points in 
Nebraska, North Dakota and South Dakota, on the other, over 
irregular routes. 

Wisconsin—MC 89715, Henry Kuske, common carrier ap- 
plication. Joint board 142. Served Dec. 19. Certificate pro- 
posed. Live stock and household goods and emigrant movables 
from points in St. Croix county, Wis., and points in or in the 
vicinity of the Twin Cities, Minn., and of general commodities 
from Minneapolis, St. Paul and South St. Paul, Minn., to 
points in St. Croix county, Wis., over irregular routes. 

Minnesota—MC 88619, Ed O’Hara, Gerald O’Hara and 
Clair O’Hara, dba O’Hara Fuel & Ice Co., common carrier ap- 
plication. Examiner Herbert P. Haley. Served Dec. 19. Cer- 
tificate recommended. Household goods between points in Pen- 
nington, Marshall, Red Lake and Roseau counties, Minn., on 
the one hand, and points in North Dakota and South Dakota, 
on the other. 

West Virginia—MC 71362, Sub. 2, Joe Barton, dba Fair- 
mont Transfer Co., extension of operations, Norristown, Pa. 
Joint board 236. Served Dec. 19. Certificate proposed. Malt 
beverages in truck loads from Pittsburgh, Pa., to Grantown, 
W. Va., and from Norristown, Pa., to Morgantown, W. Va., 
and empty containers in the reverse direction, over specified 
routes. 

Oregon—MC 68669, Sub. No. 2, Geo. H. Eads and Everett 
E. Eads, common carrier application. Joint board 11. Served 
Dec. 19. Denial for want of prosecution proposed. General 
commodities between Medford, Ore., and points in northern 
California, over irregular routes. Exceptions, if any, must 
be filed within 25 days from date of service. 

California—MC 65906, Martin H. Richards, dba Richards 
Express Co., common carrier application. Examiner U. E. 
Conlon. Served Dec. 19. Denial proposed. General commodi- 
ties between points in California, Arizona, Nevada, Texas, New 
Mexico, Oregon and Washington. Exceptions, if any, must be 
filed within 25 days from date of service. 

New York—MC 59915, Alden J. La Grange, common car- 
rier application. Examiner James H. Gaffney. Served Dec. 
19. Denial recommended. General commodities, with excep- 
tions, between points within twenty-five miles of Bingham- 
ton, N. Y., those within ten miles of Oneonta, N. Y., and those 
within twenty-five miles of Albany, N. Y., over irregular routes, 
and between Binghamton and Albany over specified routes. 

Ohio—MC 55777, Sub. No. 1, Ed L. Mills, extension of 
operations. Examiner Allan F. Borroughs. Served Dec. 19. 
Certificate recommended. Household goods, and new office 
and household furniture between points in Gallia County, O., 
on the one hand, and points in West Virginia, Pennsylvania, 
Kentucky and Virginia, on the other, over irregular routes. 
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New Jersey—MC 46887, Sub. No. 1, William W. Holcombe, 
extension of operations. Examiner W. E. Messer. Served 
Dec. 19. Permit proposed. Potatoes from Trenton, N. J., and 
points within ten miles thereof, to Philadelphia, Wilkes-Barre 
and Scranton, Pa., Binghamton, Windsor, Ossining, Newburgh, 
Liberty and New York, N. Y., Baltimore, Md., and Washing- 
ton, D. C., and from Riverhead, N. Y., to Trenton, N. J., 
Philadelphia and Wilkes-Barre, Pa., and Baltimore, Md.; 
fertilizer, fertilizer materials, feed, and agricultural insecti- 
cides and fungicides from Philadelphia, Pa., to points in New 
Jersey and New York, N. Y., and points in Nassau and Suffolk 
counties, N. Y., silo staves from Chalfont, Pa., to points in 
Warren, Morris, Hunterdon, Somerset, Mercer, Middlesex, 
Monmouth, Burlington, Camden and Gloucester counties, N. J., 
and of feed from Trenton, N. J., to Hicksville, N. Y., over 
irregular routes. 

Oklahoma—MC 41355, Sub. No. 2, Durant Transit Co., 
Oklahoma City extension. Joint board 88. Served Dec. 19. 
Denial of certificate recommended. General commodities be- 
tween Oklahoma City, Okla., and Shawnee, Okla., and return 
over a regular route. 

Connecticut—MC 39966, Sub. No. 1, Percy E. Segar, ex- 
tension of operations. Examiner Mack Myers. Served Dec. 
19. Permit proposed. Fibreboard, counterboard, shank boards 
and scrap from those commodities between Eagleville and 
North Westchester, Conn., and South Berwick, Lewiston, Au- 
burn and Calais, Me., over irregular routes. 

Michigan—MC 36404, Sub. No. 1, M. J. Brown and T. R. 
Middleton, dba Michigan-Indiana Transportation Co., extension 
of operations. Joint board 76. Served Dec. 19. Certificate 
recommended. General commodities, with exceptions, between 
Detroit, Mich., on the one hand, and River Rouge, Ecorse, 
Lincoln Park, Wyandotte, and Riverview, Mich., and points in 
Warren township, Macomb County, Mich., on the other over 
irregular routes, and between Coldwater and Ypsilanti, Mich., 
over U. S. highway 112 and between the junction of U. S. 
highway 27 and Michigan highway 60, on the one hand, and 
Jackson, Mich., on the other, over Michigan highway 60, as 
an extension to present operation of applicant. 

Pennsylvania—MC 35706, Sub. No. 1, Harry J. Lutz, Dela- 
ware-Maryland extension. Joint board 199. Served Dec. 19. 
Certificate recommended. Uncrated new furniture between 
Philadelphia, Pa., and in Maryland on and east of a line ex- 
tending over U. S. highway 1 from the Pennsylvania-Maryland 
state line to the District of Columbia, thence District of Colum- 
bia-Maryland line, and thence the Potomac River to Chesa- 
peake Bay, on the other hand, over irregular routes. 

New Mexico—MC 33451, Andrew Martin Rich, dba South- 
west Tours, common carrier application. Examiner M. T. Cor- 
coran. Served Dec. 19. Denial recommended. Passengers 
and their baggage in charter operations from Santa Fe, N. M., 
and points in New Mexico, Colorado, Arizona and Texas, over 
irregular routes. 

Missouri—MC 31663, N. W. Williams, dba Pennant Trails 
Stage Lines, common carrier application. Joint board 91. 
Served Dec. 19. Certificate proposed. Continuance of opera- 
tion by applicant, as successor in interest to Claude McCallister, 
of passengers and their baggage, and of express and news- 
papers in same vehicle with passengers, between Springfield, 
Mo., and Mountain Home, Ark., over a specified route, with 
service to all intermediate points. 

Virginia—MC 27765, H. L. Houff, common carrier appli- 
cation. Examiner G. P. Werner. Served Dec. 19. Certificate 
recommended. Continuance of operation, general and specified 
commodities between points in Virginia, Maryland, Pennsyl- 
vania, Delaware, West Virginia and the District of Columbia. 

Rhode Island—MC 21959, Arthur W. Steere, Jr., common 
carrier application. Examiner R. J. Flood. Served Dec. 19. 
Denial recommended for want of prosecution. Applicant sought 
authority to operate either as a common or a contract carrier 
of general commodities in Rhode Island, Massachusetts, Con- 
necticut, New York and New Jersey. 


Ohio—MC 19927, Sub. No. 1, Ed Kuntzman, dba Kuntz- 
man Trucking, extension of operations. Joint board 27. Served 
Dec. 19. Denial recommended. Brick, tile and fertilizer from 
designated points in Ohio to points in Ohio and Pennsylvania, 
over irregular routes. 


Washington—MC 19203, Sub. No. 2, E. H. Perry, common 
carrier application. Joint board 81. Served Dec. 19. Certifi- 
cate proposed. Household goods between Seattle, Wash., and 
points within twenty-five miles of Seattle, on the one hand, 
and points in Washington and Idaho, on the other. Excep- 
tions, if any, must be filed within twenty-five days from date 
of service. 


Massachusetts—MC 17453, Sub. No. 1, Hulbert Forwarding 
Co., Inc., common carrier application. Examiner John Cun- 
ningham. Served Dec. 19. Certificate recommended. Auto- 
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mobiles from Buffalo, N. Y., and Cleveland, O., to all points 
in New Hampshire, Massachusetts, Rhode Island and Con- 
necticut (except Litchfield, New Haven and Fairfield counties), 
Rome and Cooperstown, N. Y., and all points on New York 
highway 5, and from Macomb and Wayne counties, Mich., in 
the season from December 10 to April 1 of each year, to Rome 
and Cooperstown, N. Y., and all points on New York highway 
5, over irregular routes. 

Rhode tsland—MC 15081, Walker Freight Service, Inc., 
broker application. Examiner R. Krebill. Served Dec. 19. On 
further hearing, finding in prior report, 2 M. C. C. 443, that ap- 
plicant is a broker, proposed to be reversed. The examiner said 
that the applicant failed to establish that his operations had been 
or were those of a motor carrier or a broker under the motor 
carrier act. He recommended denial of the application, stat- 
ing that applicant’s operations were similar in all essential 
particulars to the forwarding operations considered in Acme 
Fast Freight, common carrier application, 8 M. C. C. 211 and 
17 M. C. C. 549. He said the conclusions reached in that 
proceeding were controlling here. 

New York—MC 14781, Sub. No. 1, Sam Gottry Carting 
Co., Inc., extension of operations. Examiner G. E. Proudley. 
Served Dec. 19. Certificate proposed. Household goods be- 
tween points in New York, on the one hand, and points in Con- 
necticut, Delaware, Illinois, Indiana, Maine, Maryland, Massa- 
chusetts, Michigan, New Hampshire, New Jersey, Ohio, Penn- 
sylvania, Rhode Island, Vermont, Virginia, West Virginia and 
the District of Columbia, on the other, and of photostat ma- 
chines and machinery requiring special equipment and handling 
from Rochester, N. Y., to points in the states before men- 
tioned. 

New York—MC 10574, Sub. No. 1, Moe Postman, exten- 
sion, bakery supplies. Examiner R. J. Burns. Served Dec. 
19. Denial of certificate proposed. Bakery supplies between 
New York, N. Y., and New Haven, Conn., over U. S. highway 1, 
serving all intermediate points. 

Colorado—MC 2220, Sub. No. 4, Manzanola Transfer Co., 
extension of operations. Joint board 86. Served Dec. 19. 
Certificate recommended. Petroleum products in bulk from 
Phillipsburg, Chanute, Neodesha, and Coffeyville, Kan., includ- 
ing those in Kansas and Oklahoma refineries heretofore author- 
ized to be served by applicant to Leadville, Buena Vista, Villa 
Grove, Center, Cheraw, Eads, Hasty, Caddoa dam site, Mc- 
Clave, Wiley, Bristol, Hartman, Two Buttes, Springfield, 
Pritchett, Vilas and Walsh, Colo., including points on routes 
heretofore authorized. 

Montana—MC 1881, Sub. No. 3, Jock Partington and Harry 
Partington, dba Partington’s Garage & Truck Line, Clark, 
Wyo., extension. Joint board 123. Served Dec. 19. Permit 
recommended. Crude oil in bulk over specified routes from 
Clark, Wyo., and points within fifteen miles thereof, to Bill- 
ings, Mont., refineries. Exceptions, if any, must be filed within 
twenty-five days from date of service. 


New Jersey—MC 92124, Sub. No. 1, Thomas Blackwell 
Reed, extension of operations. Examiner W. E. Messer. Served 
Dec. 19. Certificate proposed. Fertilizer, fertilizer materials, 
agricultural insecticides and fungicides, and animal and poultry 
feeds from Philadelphia, Pa., to points in New Jersey on and 
north of New Jersey highway 33 and those in New York on 
and east of New York highway 14, over irregular routes. 

New York—MC 91776, Edgar Mitchell and Alvin Mitchell, 
common carrier application. Examiner C. F. Price. Served 
Dec. 19. Certificate recommended. Coal from Carbondale, 
Pa., and points within twelve miles thereof, to Monticello, N. Y., 
and points within twelve miles thereof, over a regular route. 

Pennsylvania—MC 100718, Abe Eisenman, contract carrier 
application. Examiner M. B. Driscoll. Served Dec. 20. Permit 
proposed. Jellies, jams and preserves from Philadelphia, Pa., 
to Newark and Jersey City, N. J., and New York, N. Y., over 
U. S. highway 1, and from Philadelphia to Baltimore, Md., and 
Washington, D. C., over a specified route, and of damaged, re- 
jected or returned jellies, jams, and preserves on return trips. 

Florida—MC 100558, Robert McIntosh Howard, dba How- 
ard Lines, common carrier application. Joint board 64. Served 
Dec. 20. Certificate recommended. Citrus fruits from Or- 
lando, Fla., and points in Orange County to Atlanta, Ga., and 
sugar from Wentworth, Ga., to Orlando and Sanford, Fla., over 
regular routes. 


Ohio—MC 100390, J. E. Newman, common carrier applica- 
cation. Examiner Allan F. Borroughs. Served Dec. 20. De- 
nial proposed. General merchandise from Nelsonville, O., to 
points in Ohio, household goods between Nelsonville and 
points in Michigan, Pennsylvania, and West Virginia, oils and 
grease in containers from Pittsburgh, Pa., to Nelsonville, and 
electrical machinery between Nelsonville and points in West 
Virginia, over irregular routes. ; 

Ilinois—MC 95562, Joe H. Spach, common carrier appli- 
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cation. Joint board 54. Served Dec. 20. Denial proposed, on 
finding that applicant’s operations are those of a private carrier 
for which no authority is required. Iron or steel culverts and 
household goods between Davenport, Ia., and points in Henry 
County, Ill.; limestone and crushed rock between Linwood, Ia., 
and points in Henry, Mercer, Knox and Rock Island counties, 
lll.; grain between Davenport, Ia., and points in Rock Island 
County; coal between Davenport, Ia., and points in Knox, 
Henry and Rock Island counties, Ill., and building materials 
and supplies between Davenport, Ia., and points in Rock Island 
and Henry counties, over irregular routes. 


Rhode Island—MC 95024, George Trainor and John 
Trainor, dba Trainor Brothers, common carrier application. 
Joint board 134. Served Dec. 20. Certificate recommended. 
Household goods between points in Rhode Island, on the one 
hand, and points in Massachusetts and Connecticut, on the 
other, and new furniture from Providence, R. I., to points in 
Massachusetts and points in Connecticut on and east of Con- 
necticut highway 32 from New London to Norwich, and 
Connecticut highway 93 from Norwich to Connecticut-Massa- 
chusetts state line, over irregular routes. 


Massachusetts—MC 94120, Sub. No. 1, Louis R. Russo, ex- 
tension of operations, New Jersey and Pennsylvania. Examiner 
R. J. Flood. Served Dec. 20. Permit proposed. Studio couches 
and parts, folding cots, chairs and mattresses from Gardner, 
Mass., to points in New Jersey and points in Pennsylvania east 
of U. S. highway 15, over irregular routes. 


lowa—MC 94017, Clarence P. Norton, dba Clarence P. 
Norton Truck Service, common carrier application. Examiner 
Roy L. Burge. Served Dec. 20. Certificate recommended. 
Live stock from Shenandoah, Ia., and points in Iowa within 
twelve miles thereof, to Omaha, Neb., and St. Joseph, Mo., and 
of live stock, commercial feed, and building materials from 
Omaha to Shenandoah and points in Iowa within twelve miles 
thereof, over irregular routes. 


Indiana—MC 89731, Dearborn Motor Truck Corporation, 
common carrier application. Examiner W. E. Messer. Served 
Dec. 20. Denial proposed. Dirt, sand, gravel, crushed boulders 
and stone and contractor’s equipment between all points in 
Hamilton County, O., and Dearborn and Franklin counties, Ind., 
over irregular routes. 


INlinois—MC 72997, Sub. No. 1, Liberty Trucking Co., Inc., 
Illinois, Wisconsin extension. Joint board 13. Served Dec. 
20. Certificate proposed. General commodities, with excep- 
tions, from Caledonia, Ill., over Illinois highway 173 to junction 
Illinois highway 76, thence over Illinois highway 76 to the 
Illinois-Wisconsin state line, thence over Wisconsin highway 
140 to junction U. S. highway 14; from Darien, Wis., over 
county highway C to Sharon, Wis.; and from Beloit, Wis., over 
unnumbered highway to Sharon, thence over county highway 
C to junction county highway B, thence over county highway 
B to junction’ Wisconsin highway 89, thence over Wisconsin 
highway 89 to Walworth, Wis. 

Vermont—MC 72894, Sub. No. 2, William H. Hyde, dba 
Hyde’s Transportation, extension of operations. Joint board 
319. Served Dec. 20. Certificate recommended. Marble and 
marble products from Proctor, Florence and Center Rutland, 
Vt., to points in New York and New Jersey, and from points 
within the commercial zone of New York, N. Y., to Center 
Rutland, Vt., over irregular routes. 

North Carolina—MC 62986, Sub. No. 3, James Mat Hines, 
extension, Virginia points. Joint board 7. Served Dec. 20. 
Certificate proposed. Coal from points in Tazewell, Russell, 
Wise, Lee and Scott counties, Va., except those on or served 
directly by the Clinchfield Railroad, Louisville & Nashville, 
Norfolk & Western and the Southern, to Mount Airy, N. C., 
over irregular routes. 

New Jersey—MC 59590, American Transport Corporation, 
contract carrier application. Examiner F. H. Schweickhardt. 
Served Dec. 20. Permit proposed. Continuance of operation, 
building materials over irregular routes from Newark and 
Delawanna, N. J., to points in Connecticut, Delaware, Mary- 
land, Massachusetts, New York, Pennsylvania and Rhode Is- 
land, within 200 miles of Newark, and from New ¥orkn, N. Y¥., 
to destinations in New Jersey and Pennsylvania. 


New Jersey—MC 59091, George Rinear, common carrier 
application. Examiner F. H. Schweickhardt. Served December 
0. Certificate recommended. Continuance of operation, farm 
produce and household goods between points in Essex, Hudson, 
nion, Somerset, Middlesex, Monmouth and Ocean counties, 
N. J., on the one hand, and New York, N. Y., on the other. 

Virginia—MC 41984, Sub. No. 3, Blanton Trucking Co., Inc., 
New York extension. Examiner W. W. McCaslin. Served De- 
cember 20. Certificate proposed. Malt beverages in truckloads 
of not less than 20,000 pounds minimum weight from points in 
the New York, N. Y., commercial zone to Richmond, Va., and 
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of empty containers in truckloads of 20,000 pounds minimum in 
the reverse direction, over specified routes. 

Nebraska—MC 38045, J. W. Joosten, dba Grant Truck Line, 
common carrier application. Examiner Roy L. Burge. Served 
December 20. Denial proposed. Live stock, farm commodities, 
coal, feed, lubricating oil and farm machinery between Grant, 
Neb., and points in Nebraska, Colorado, and Kansas within 50 
miles thereof, on the one hand, and Omaha, Neb., Denver, Colo., 
and Kansas City, North Kansas City, and Independence, Mo., 
on the other, over irregular routes. 

Rhode Island—MC 35821, Fred Gartside and James Mc- 
Auley, dba Central Express, common carrier application. Joint 
board 18. Served December 20. Denial of certificate and the 
ordering of operations discontinued recommended. General 
commodities between Boston, Mass., and Providence, R. I., over 
U. S. highway 1. 


Massachusetts—MC 30618, Sub. No. 1, Henry V. Rabouin, 
extension of operations. Examiner A. S. Parker. Served De- 
cember 20. Certificate proposed. Lime and limestone, and the 
products thereof, from Adams, North Adams, Farnams, Lee, 
West Stockbridge, and Ashley Falls, Mass., and Canaan and 
Falls Village, Conn., to points in Connecticut, Massachusetts, 
New Hampshire, New Jersey, New York, Rhode Island, and 
Vermont; evergreens, spruce boughs, fern leaves, and moss from 
points in Bennington and Windham counties, Vt., and Berkshire 
county, Mass., to New York, N. Y., and points in New York and 
New Jersey, within 20 miles of New York, N. Y., and from 
points in Bennington and Windham counties, Vt., to points in 
Berkshire county, Mass., and between points in Berkshire 
County, Mass.; and of petroleum products in bulk, in tank 
trucks, from Albany, N. Y., and points within 10 miles thereof, 
to points in Berkshire county, Mass., over irregular routes. 


New Jersey—MC 25618, Sub. No. 1, Patrick A. Albanese, 
extension, Massachusetts, Connecticut and Rhode Island. Ex- 
aminer W. E. Messer. Served December 20. Denial of certificate 
proposed. Household goods between Milburn, N. J., on the one 
hand, and points in Massachusetts, Connecticut and Rhode 
Island, on the other, over irregular routes. 


California—MC 19523, R. T. Christmas, dba Crown Transfer 
& Storage Co., Yellow Van’ & Storage Co., of Pasadena, and 
Crown City & Los Angeles Express, broker application. Joint 
board 75. Served December 20. License proposed. Brokerage 
operations in connection with the transportation by motor 
vehicle of household goods and related articles between points in 
California, on the one hand, and points in the other states and 
the District of Columbia, on the other. Exceptions, if any, must 
be filed within 25 days from date of service. 


Michigan—MC 17190, Sub. No. 1, Glover Lewis, dba, L & L 
Trucking Service, upper Michigan extensions. Joint board 76. 
Served December 20. Certificate recommended. General com- 
modities, with certain exceptions, between specified termini in 
the upper peninsula of Michigan, over regular routes and serv- 
ing all intermediate points. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

New York—MC 15083, Robert W. Glickstein, dba Bob’s Bus 
Terminal, broker application. Examiner U. E. Conlon. Served 
December 20. License proposed. Operation as a broker in 
arranging for transportation by motor vehicle of passengers 
and their baggage between New York, N. Y., on the one hand, 
and other points in the United States, on the other. 

Idaho—MC 263, Sub. No. 4, Garrett Transfer & Storage 
Co., Inc., Yellowstone National extension. Examiner R. J. 
Olentine. Served Dec. 21. Certificate recommended. Civilian 
Conservation Corp camp materials, supplies and equipment 
between Pocatello, Ida., and camp within Yellowstone National 
Park, and contractor equipment, machinery and supplies be- 
tween points located on applicant’s authorized routes and 
contractor’s camp and construction areas within Yellowstone 
National Park. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

Indiana—MC 650, Sub. No. 2, Edwin M. Burchby and Fred 
R. Sherman, co-partners, dba Lafayette Transfer & Storage 
Co., contract carrier application. Examiner Reece Harrison. 
Served Dec. 21. Permit proposed. Malt beverages from 
Lafayette, Indianapolis and Terre Haute, Ind., to Attica, Del- 
phi, Kentland, Veedersburg, Logansport, Fowler, Crawfords- 
ville, Rennselaer and Monticello, Ind., and return of empty 
containers over irregular routes to Lafayette, Indianapolis and 
Terre Haute, thence over regular routes to Louisville, Ky., 
St. Louis, Mo., and Milwaukee, Wis., as an extension of ap- 
plicant’s present operation. 


Michigan—MC 2484, Sub. No. 4, E & L Transport Co., 
extension of operations. Examiner F. R. Linn. Served Dec. 
21. Certificate proposed. Farm tractors and farm tractor 
parts, accessories and equipment by the truckaway method 
over irregular routes from Dearborn, Mich., to points in Mich- 
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igan, Indiana, Ohio, West Virginia and specified territory in 
Pennsylvania and Virginia. 

Pennsylvania—MC 18575, Charles R. Pritts, common car- 
rier application. Examiner C. Garofalo. Served Dec. 21. 
Denial for want of prosecution proposed. General commodi- 
ties between points in Pennsylvania, West Virginia, Maryland, 
New York, New Jersey, Delaware, Connecticut, Rhode Island, 
Massachusetts, and Ohio, over irregular routes. 


Michigan—MC 40004, Sub. No. 1, Hall’s Express, Inc., 
extension of operations, Traverse City, Mich. Joint board 73. 
Served Dec. 21. Certificate proposed. General commodities, 
with certain exceptions, between points in the commercial 
zone of Chicago, Ill., and Grand Rapids, Mich., over a_speci- 
field route, serving all intermediate points and the off-route 
point of Fennville, Mich. 


New York—MC 42260, Sub. No. 2, Thomas J. Laper, ex- 
tension, Florida. Examiner R. J. Burns. Served Dec. 21. De- 
nial of certificate proposed. Household goods between Rye, 
N. Y., and points within fifteen miles thereof, on the one hand, 
and points in Florida, Georgia, North Carolina, South Caro- 
lina and Virginia, on the other, over irregular routes. 


Vermont—MC 46013, Sub. No. 1, C. E. Babcock, dba Stone’s 
Transportation, extension of operations—New York and Massa- 
chusetts. Joint board 187. Served Dec. 21. Denial of cer- 
tificate recommended. General commodities, with certain ex- 
ceptions, over regular routes between Schenectady and Albany, 
N. Y., and Gardner, Mass., with service to intermediate and 
off-route points. 


New Jersey—MC 75528, Milton L. Lahn, dba Lahn Motor 
Transportation, contract carrier application. Examiner M. B. 
Driscoll. Served Dec. 21. Dismissal at applicant’s request 
proposed. General commodities between New Jersey, Dela- 
ware, Maryland, Virginia, Pennsylvania, New York, Massa- 
chusetts, Connecticut, Rhode Island and the District of Col- 
umbia. 


Colorado—MC 89056, Sub. No. 1, Frank C. Klein, exten- 
sion of operations—Granby. Joint board 43. Served Dec. 21. 
Certificate recommended. Petroleum products in bulk, in 
tank trucks, from specified points in Kansas to Granby, Colo., 
and other Colorado points. 


Massachusetts—MC 90863, Arthur Freeman, common car- 
rier application. Joint board 189. Served Dec. 21. Permit 
proposed on finding that applicant’s past operations were those 
of a contract carrier. Rough and finished lumber between 
points in Cheshire County, N. H., on the one hand, and points 
in Franklin, Worcester, Hampshire, Hampden, and Berkshire 
counties, Mass., and Windham County, Vt., on the other, over 
irregular routes. 

Vermont—MC 92822, Newton D. Williams, common car- 
rier application, embracing also MC 92822, Sub. No. 1, Same. 
Examiner John Cunningham. Served Dec. 21. Certificate 
recommended. Bags in truckloads from Chelsea, Mass., to 
Castleton, Vt., and Hampton, N. Y.; cement in truckloads from 
Baltimore, Md., and pigments in truckloads from Bethlehem 
and Easton, Pa., to Castleton, Vt.; metal castings and wooden 
patterns from Poultney, Vt., to Granville, Hoosic Falls, and 
Troy, N. Y.; household goods between Poultney, on the one 
hand, and points in New York and Massachusetts, on the 
other; and slate dust, slate granules and machinery, equip- 
ment and supplies used in the maintenance and operation of 
a slate quarry and slate products plant, between Poultney and 
Castleton, Vt., and Hampton, N. Y. 


lowa—MC 92983, Sub. No. 1, Eldon Miller, common car- 
rier application. Examiner H. L. Hamback. Served Dec. 21. 
Certificate recommended. Live stock from Iowa City, Ia., and 
points within 25 miles thereof, to St. Louis, Mo.; live stock from 
all points in Iowa within 25 miles of Iowa City, located south 
of the English River to Chicago, Ill., and feed between the 
same points; fertilizers from Chicago to Iowa City, and points 
within 25 miles thereof, except Cedar Rapids, Ia., and points on 
U. S. highway 218 between Cedar Rapids and Iowa City; 
wall paper from Joliet, Ill., to Iowa City; farm machinery and 
parts, farm implements and parts, and binder twine from Chi- 
cago, Morton, Rock Falls, Rockford, and Canton, Ill., to Iowa 
City and Williamsburg, Ia., and coal from mines in Illinois, 
within 5 miles of Knoxville and Coal Valley, to Iowa City, and 
points within 25 miles thereof, over irregular routes. 


New Jersey—MC 92997, Nunziato Trucking Co., common 
carrier application. Examiner B. Freidson. Served Dec. 21. 


Certificate recommended. Chemicals, empty containers, and 
general commodities between certain points in New Jersey and 
New York, over irregular routes. 

Rhode Island—MC 94516, Merchants Parcel Delivery, Inc., 
common carrier application. Joint board 18. Served Dec. 21. 
Denial for want of prosecution proposed. General commodities 
between Providence, R. I., and vicinity, and East Providence, 
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Cranston, and Pawtucket, R. I, and points in eastern Mas- 
sachusetts, over irregular routes. 

lowa—MC 95475, Hugo, Rudolph, Walter, Herbert and 
Franz Pingle, dba Pingle Brothers, common carrier application. 
Joint board 138. Served Dec. 21. Denial for want of prosecution 
proposed. Commodities generally between Shelby, Ia., and 
vicinity, on the one hand, and Omaha, Neb., on the other, over 
irregular routes. 

Manitoba, Canada—MC 95872, L. A. Slater, dba Emerson 
Meat Market, common carrier application. Joint board 248, 
Served Dec. 21. Denial recommended. General commodities 
between Noyes, Minn., and points within a radius of one mile 
thereof, on the one hand, and the international boundary line 
between Canada and the United States, on the other, over 
irregular routes. 

Massachusetts—MC 100327, Sub. No. 1, Roy J. S. Longueil, 
contract carrier application. Examiner John Cunningham. 
Served Dec. 21. Permit proposed. Passengers and their baggage 
in July and August of each year from Camp Bonnie Brae (in 
the town of Ottis, Mass.) to all points in Maine, New Hamp- 
shire, Vermont, Massachusetts, Rhode Island, Connecticut, and 
New York, and return, and in all months of the year, with the 
exception of July and August, from Springfield, Mass., to points 
in the aforementioned states. 

Michigan—MC 100437, Richard Kress and Robert Kress, 
dba Kress & Sons, contract carrier application. Joint board 23, 
Served Dec. 21. Permit recommended. Petroleum and petro- 
leum products in tank trucks only from Grand Rapids, Mich., 
to Gosden, Fort Wayne, Kokomo, Wabash, Peru, Gary, Michigan 
City, Ligonier, South Bend, Mishawaka, Elkhart, and North 
Manchester, Ind., over irrgular routes. 

Massachusetts—MC 100537, Lilly V. Mason, dba R. C. Ma- 
son—movers, common carrier application. Examiner John Cun- 
ningham. Served Dec. 21. Certificate recommended. House- 
hold goods between Lynn, Mass., on the one hand and points in 
New Hampshire and Maine, on the other, over irregular routes. 

Georgia—MC 100633, Crackerland Express, Inc., contract 
carrier application. Joint board 101. Served Dec. 21. Permit 
proposed. Soap and soap products from specified points in 
Georgia to points in a specified territory in Georgia, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Michigan—MC 100670, Harold Wagoner, contract carrier 
application. Joint Board 23. Served Dec. 21. Permit recom- 
mended. Petroleum and petroleum products in tank trucks only 
between North Muskegon, Mich., and points located on Michi- 
gan highway 20, within 2 miles of North Muskegon, on the one 
hand, and points in Indiana, located on and north of U. S. 
highway 40, on the other, over irregular routes. 

Utah—MC 75646, John Rasmussen, dba Rasmussen Truck 
Line, common carrier application, embracing also MC 80917, 
Pacific Intermountain Express, common carrier application. 
Joint board 30. Served Dec. 21. Certificate proposed for issu- 
ance to Pacific Intermountain Express, as successor in interest 
to Rasmussen. General commodities, with exceptions between 
San Francisco, Calif., and Salt Lake City, Utah, over specified 
routes with limited service to certain intermediate points. 

South Dakota—MC 89462, George Van Wald, common car- 
rier application. Joint board 148. Served Dec. 21. Denial for 
want of prosecution proposed. Live stock, tankage, and mill 
feeds between points in Iowa and South Dakota, over regular 
and irregular routes. 


ZIFFRIN MERGER APPROVED 


Approval has been given by the Commission, division 4, in 
MC F-860, Ziffrin Truck Lines, Inc., merger, Ziffrin’s Overnite 
Express, Inc., to the merger of the operating rights and prop- 
erty of Ziffrin’s Overnite Express, Inc., of Sheboygan, Wis., 
into Ziffrin Truck Lines, Inc., of Indianapolis, Ind. The ex- 
press company at present is operated under lease by the latter. 

“Until the ‘grandfather’ applications of the respective car- 
riers are determined, it is not practicable to decide definitely 
the extent to which the acquisition by Truck Lines (Ziffrin 
Truck Lines, Inc.), of additional common-carrier authority may 
be objectionable, but our findings will be approximately condi- 
tioned to reserve such question for subsequent decision,” the 
Commission said. “In view of the close relationship already 
existing between Express and Truck Lines, immediate consum- 
mation of the transaction and unified operations pending de- 
termination of such applications seems unobjectionable.” 

The Commission therefore made the authority subject to 
limitations and restrictions as might be found necessary, fol- 
lowing determination of the grandfather applications of Ziffrin’s 
Overnite Express and Ziffrin, Incorporated, so as to insure 
that any dual operating authority which may be held by the 
latter and Ziffrin Truck Lines, as a result of the acquisition, 
shall be consistent with the public interest. 
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December 23, 1939 


Ziffrin Truck Lines, under authority granted in Ziffrin 
Truck Lines, Inc., common carrier application, 6 M. C. C. 722, 
operates aS a common carrier of general commodities over 
regular routes, radiating principally from Indianapolis, Ind., 
to Chicago, Ill., Plymouth, Fort Wayne and Evansville, Ind., 
Cincinnati, O., Louisville and Covington, Ky., and Peoria, Ill. 
It also has another application pending before the Commission. 

The express company, according to the report, operates as 
a common carrier of general commodities over regular routes, 
generally as between Chicago and Minneapolis and St. Paul, 
Minn., and between many Wisconsin points, pursuant to pend- 
ing grandfather application MC 79571. 

Ziffrin Truck Lines, the report said, has outstanding 1,000 
shares of common and 500 shares of preferred capital stock. 
Sam Ziffrin, its president, owns 51 per cent of the common, 
or voting stock. His wife, Esther, owns 1 per cent, and his 
sons, David and Louis, each own 24 per cent. The express 
company, the report further says, has 100 shares of capital 
stock outstanding, of which 51 are held by David Ziffrin, its 
president; 47 are held by Louis Ziffrin, and one share each is 
held by Sam and Esther Ziffrin. 

Sam and Esther Ziffrin, through ownership of a majority 
of the capital stock, control Lawrence Trucking Co. and Gen- 
eral Motor Express, Inc., which operates in Indiana and IIli- 
nois, and between Chicago, Ill., and Louisville, Ky. Sam 
Ziffrin, the report pointed out, owns 49.5 per cent of the capital 
stock, and is president and general manager of Ziffrin, In- 
corporated. The latter in pending grandfather application 
is seeking a permit authorizing operation as a contract car- 
rier of property in Kentucky, Indiana, Ohio, Illinois, Missouri, 
Pennsylvania and Wisconsin. 

“In view of its relationship with Truck Lines (Ziffrin Truck 
Lines), there is also for determination in that proceeding the 
question as to whether the holding of a permit by Ziffrin, In- 
corporated, will be consistent with the public interest within 
the meaning of section 210,” the Commission said. “The latter 
carrier and Express (Ziffrin Overnite Express) both claim 
rights to operate between Milwaukee, Wis., and Chicago, and 
points intermediate thereto, the first as a contract carrier and 
the second as a common carrier. 

“Considering Sam Ziffrin’s position as president of Truck 
Lines and Ziffrin, Incorporated, and his ownership of 51 per 
cent and 41.5 per cent, respectively, of their voting stock, it 
is apparent that such companies are under common control and 
management. Operations by such commonly-controlled cor- 
porations as common and contract carriers, respectively, in the 
transportation of the same commodities between the same 
points, has not been shown, at least on this record, to be con- 
sistent with the public interest. Objectionable features inci- 
dent to dual operations by a single carrier are not obviated 
by the conduct of such operations by separate corporations.” 

In connection with the latter point, the Commission made 
reference to Universal Service, Inc., purchase, W. R. Arthur & 
Co., Inc., 15 M. C. C. 247, 250. 

Merger of the express company into Ziffrin Truck Lines, 
the report said, would eliminate the necessity of interchange 
at Chicago, and would afford a single-line service over the 
unified routes. Savings in excess of $12,000 a year would be 
effected through economies resulting from better coordination 
of operations, elimination of duplicate items of expense, and the 
use of company-owned equipment over the routes of the express 
company, the report further said. Due to insufficient equip- 
ment of its own, the report added, the latter had been forced to 
use leased equipment. 


EX-LAKE GRAIN TO N. A. PORTS 


Asserting that an important principle is involved, the Canal 
Carriers’ Association has petitioned the Commission for recon- 
sideration and argument in I. and S. No. 4618, ex-lake grain 
to north Atlantic ports, in which division 4 found that a rail 
tate of 8.33 cents a hundred pounds (5 cents a bushel) on 
Wheat from Buffalo, N. Y., to New York, N. Y., was less than 
a reasonable minimum rate to the extent that it was less than 
10 cents a hundred pounds (6 cents a bushel). 

The Canal Carriers’ Association, which protested the rate 
of 8.33 cents, said that while the decision (see Traffic World, 
Dec. 2, p. 1219) affirmed its contention that the protested rate 
Was unlawful, the rate found lawful “still falls so short of a 
rate which would answer the requirements of legitimate com- 
petition that we feel impelled to present this petition.” 

“If water carriers,” it continued, “are confronted with the 
Proposition that rail carriers are to be permitted to establish 
fates in competition with them which ‘will yield not greatly in 
€xcess of out-of-pocket costs’ and that such rates are to be ap- 
Proved by the highest rate-making authority in the land, the 
water carriers should know it. Unfortunately, water carriers can 
only serve ports. They have no reservoir of traffic on which 
to saddle tre losses incurred through sacrificial rates on selected 
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portions of traffic. They have no pool of traffic, not susceptible 
to water transportation, upon which they may rely for recoup- 
ment. They have no ‘moving trains’ to which they can ‘add 
traffic’ at an inconsequential ‘added cost.’ On the contrary, 
the traffic they haul between ports is their ‘all’ and the rates 
on it must be their ‘100 per cent’ rates. That is to say, they 
must cover the full cost of their service and provide a profit. 

“The question here posed, therefore, and the question we 
would like to have decided is just how far railroads are to be 
permitted to go in a legitimate effort to meet competition. 
Stated differently, is the process of ‘meeting’ competition to be 
regarded as synonymous with the process of eliminating it? 
In this connection we ask that the Commission consider care- 
fully just what character of ‘out-of-pocket costs’ division 4 had 
in mind in making the statement heretofore quoted. In other 
words, did they refer to the full share of the total operating 
expense assignable to the traffic, or did they have reference 
only to the ‘out-of-pocket costs’ assignable to ‘added traffic’? 
It is agreed generally that the latter are only about half of the 
full cost.” 

The association said the respondents made no effort to 
justify the controverted rate, except on the theory that it cov- 
ered “added traffic’ and that since the proposed rate was 
clearly put forward as an “added traffic” rate “it is our conten- 
tion that it was not lifted out of that category simply by rais- 
ing it from 5 cents to 6 cents per bushel. To say the very 
least, even the 6-cent rate must contain some of the character- 
istics of an ‘added traffic’ rate.” 

“The canal carriers ask only that this Commission put a 
stop to rail rates which are justified only on the added traffic 
theory,” said the association. “If this is not done quickly and 
positively no form of transportation, even transportation by 
rail, is safe from the inroads of destructive competition.” 


CHANGES IN RAIL ACCOUNTS 


With the view to having the accounts of railroads represent 
facts as they are now rather than as they were years ago, the 
Commission has issued an order, by division 1, making changes 
in the uniform system of accounts for steam railroads to be 
effective as of January 1, 1940. 

One of the changes is intended to bring about new figures 
as to the book value of securities owned. At present the book 
value items in many if not all instances show the original cost 
of the securities. For instance, the Chesapeake & Ohio in- 
vested $44,000,000 in Erie stock. The revision with regard to 
such an item is intended to bring about an item in the accounts 
that will represent the approximate present value of such an 
investment. The order with regard to that amends section 5 
of special instructions for general balance sheet accounts to 
read as follows: 


5. Book value of securities owned.—(A) The investment in se- 
curities other than those issued or assumed by the accounting company 
shall be recorded in these accounts at the money value at the time of 
acquisition of the consideration given therefor by the accounting com- 
pany. The accounting company may write down the book cost of any 
securities in recognition of a decline in value thereof. Securities shall 
be written off or written down to a nominal value if there be no rea- 
sonable prospect of realizing any value therefrom. Fluctuations in 
market value shall not be recorded but a permanent impairment in the 
value of the securities shall be recognized in the accounts. Under no 
circumstances shall the investment in the securities be stated in the 
accounts at an amount in excess of their cost to the accounting com- 
pany. 


The rules are also amended so as to enable the carriers to 
remove from their books items pertaining to gas producing 
plants that were needed when passenger coaches were lighted 
with Pinsch gas. The elimination of such absolete items is to 
be accomplished by the cancellation of the operating expense 
account 245 pertaining to gas producing points and the note 
thereto. 

The revision is also intended to remove an inflationary fac- 
tor in the income of railroads by the cancellation from the sys- 
tem of “interest on matured funded securities of other com- 
panies” in the third and fourth lines in the text of account 515, 
“income from unfunded securities and accounts.” 

Collateral changes are to be made in the system of ac- 
counts because of the cancellations before mentioned. 


COMMISSION ORDERS 


Finance No. 10992, New York, New Haven & Hartford reorganiza- 
tion. Jacob S. Eisinger, Wilson G. Wing and Joseph Wolfe, as members 
of the ‘‘bondholders group for holders of Boston and New York Air 
Line Railroad Company 4 per cent 50-year gold bonds’’ permitted to 
intervene and participate in proceedings from December 16. 

No. 28365, Bourbon Stock Yard Co., Inc., et al. vs. A. G. S. et al.; 
and No. 28372, Louisville Live Stock Exchange vs. Same. John Morrell 
& Co., Rath Packing Co., George A. Hormel & Co. and Oscar Mayer 
& Co. permtted to intervene. 

MC 470, Sub. No. 2, Harry L. Woodburn. Application dismissed on 
applicant’s request. 
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MC 43157, Pennsylvania Truck Lines, Inc., common carrier applica- 
tion. Transohio Motor Freight, Inc., permitted to intervene. 

MC 56159, Highway Express Co., common carrier application. 
Stone's Express, Inc., A. B. & C. Motor Transportation Co., Inc., New 
York & Worcester Despatch, Inc., and Lowell Trucking Co., Inc., per- 
mitted to intervene. 

MC 63398, Bassett Furniture Trucking Co., Inc., common carrier 
application. W. W. Estes, Transport Corporation of Virginia, East 
Coast Freight Lines, Inc., Baltimore Transfer Co., Hampton Roads 
Transportation Co., Inc., Calvin Cromwell Cochrane, Brooks Transporta- 
tion Co., Inc., and Rutherford Freight Lines, Inc., permitted to inter- 
vene. 

MC 75192, Mrs. Mae Brown and J. C. Brown, dba Chas. T. Brown 
Truck Lines. Cleveland, Columbus & Cincinnati Highway, Inc., per- 
mitted to intervene. 

MC 94987, William Gettel, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed. 

MC 95119, Donovan E. Brazell, dba Brazell Motor Freight of Grand 
Marais, common carrier application. Matter reopened for further hear- 
ing at Duluth, Minn., at time to be hereafter fixed. 

MC 100654, Marvin Wade, Jr., dba Marvin Wade, Jr., Transfer. 
Cleveland, Columbus & Cincinnati Highway, Inc., permitted to inter- 
vene. 

No. 28211, American Norit Co. vs. 
dismissed on complainant’s request. 

No. 28231, Walter Verhalen Co. et al. vs. A. T. & S. F. et al. Com- 
plaint dismissed on complainants’ request. 

No. 28364, Whiterock Quarries vs. P. R. R. Complaint dismissed 
on complainant’s request. 

1. & S. No. 4646, substitution of cotton in the southwest. Two let- 
ters from the Railroad Commission of Texas construing cotton transit 
tariffs on intrastate traffic in Texas, copies of which letters are at- 
tached to petition filed by L. T. Barringer and Co., protestant, for 
further hearing for the purpose of receiving newly discovered evidence 
in the form of the two letters, and appendices A, B and C of reply to 
the petition filed by S. B. Locket & Co., Union Compress & Warehouse 
Co. and Southwestern Compress & Warehouse Association received in 
evidence and incorporated in record as exhibits 106 to 110 respectively. 
Petition for further hearing denied. 

MC 30077, Monark Motor Freight System, Inc., application. Motion 
of applicant to strike from file brief of protestants, Cleveland, Columbus 
& Cincinnati Highway, Inc., Motor Express, Inc., and Motor Express, 
Inc., of Indiana, overruled. 


MC 30854, Cross Transportation, Inc., common carrier application. 
Effective date of order of August 8, which by its terms denied the ap- 
plication effective September 18, and which by order of August 25 
was modified to become effective December 18, further modified to 
the extent that it is to become effective February 17, 1940. 


MC 93945, Joseph Stenberg, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 

MC 63110, Elias M. Jones, contract carrier application. Order of 
October 26, which, by its terms, denies a portion of the application, 
effective December 18, modified to extent that such denial order is to 
become effective February 10, 1940. 


MC 75547, Charles E. Stewart, common carrier application; MC 
76253, A. N. Best and M. T. Watson, common carrier application; and 
MC 89114, A. N. Best and M. T. Watson, extension of operation. Order 
of October 24, which by its terms denies a portion of the applications 
effective December 15, modified to the extent that such denial order 
is to become effective February 10, 1940. 


No. 23004, American Fruit Growers, Inc., of Illinois et al. vs. A. 
G. S. et al. Hamilton Michelson, John Mathers and A. L. Lueking, 
trustees of Hamilton Michelson Co., substituted as parties complainant 
in place of Hamilton Michelson Co., corporation, Miami, Fla. H. F. 
Seestedt, L. M. Seestedt and W. C. Kemp, trustees of Florida Fruit 
Growers Corporation, substituted as parties complainant in place of 
Florida Fruit Growers Corporation, corporation, Dania, Fla. 


No. 28159, Igoe Brothers, Inc., vs. N. Y. C. et al. Petition of com- 
plainant for reconsideration and modification of the report, denied. 

MC 8300, Hutchinson Transportation Co., common carrier application. 
Applicant’s petition for reconsideration or for further hearing, denied. 

MC-F 704, Greyhound Corporation, control, Eastern Michigan Motor- 
buses; and MC-F 705, Greyhound Corporation, issuance of stock. Pro- 
ceedings reopened for reconsideration. 

MC C-71, Southwestern Motor Freight Bureau, Inc., vs. W. D. Gill, 
dba Gill Transport Co.; and MC C-72, Same vs. T. E. Warr and M. G. 
McCulley, dba Warr & McCulley. Order of January 10 vacated and set 
aside. Complaints dismissed. 


No. 28289, Eastern Meat Packers Association et al. vs. A. & R. et 
al. Twin-States Live Stock Association permitted to intervene. 

1. & S. No. 4660, flavoring syrup, New Orleans to Mississippi. New 
Orieans Public Belt Railroad permitted to intervene. 

MC 94111, Alexander Bryce, common carrier application; MC 94111, 
Sub. No. 1, Alexander Bryce, extension of operations; MC 94834, Sub. 
No. 1, A. Fender, extension of operations; and MC 88442, Julius, Frank, 
and Pete Daverso and E. L. Knott, common carrier application. Order 
of November 22, reopening matters for reconsideration vacated and set 
aside. MC 88442 reopened for reconsideration on present record. 

Finance No. 12328, Seaboard Air Line receivers extension of op- 
eration. Petition of Atlanta & St. Andrews Bay Railway Co., inter- 
vener, for reargument on a supplemented record, denied. 

Finance No. 12405, Northwestern Pacific ferry abandonment. Ef- 
fective date of certificate issued under date of November 13, suspended 
pending further order. 


Finance No. 12405, Northwestern Pacific ferry abandonment. Dis- 
trict Attorney of County of Marin, State of California; and A. E. 
Rucker, Frederic T. Leo, F. J. Crisp, George B. Griffitts, A. B. Hosmer, 
A. C. Maynard, Thomas C. Nelson, Donald Sias, Van Allen Treat and 
Frank B. Williams permitted to intervene. 


A. C. & Y. et al. Complaint 
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Finance No. 12479, Great Northern proposed abandonment. 
cation dismissed on request of applicant. 

MC 69281, Davidson Transfer & Storage Co., common carrier ap- 
plication. Applicant’s petition for reconsideration, denied. 

MC 79660, Sub. No. 1, G. Herman Ekberg, extension of operations, 
Creston Transfer, Warehousc & Storage Co: permitted to intervene, 
Creston Transfer, Warehouse & Storage Co. authorized to file a brief 
in matter. 

MC 83440, M. L. Peterson, common carrier application. Applicant's 
petition for rehearing and oral argument, denied. 


Appli- 


PETITIONS FOR REHEARING, ETC. 

MC-F 843, N. F. Huber et al., purchase, Central Motor Freight 
Lines, Inc. L. H. Huber, W. C. Huber and N. F. Huber, dba Huber 
& Huber Motor Express, applicant, and Huber & Huber Motor Express, 
Inc., ask that Huber & Huber Motor Express, Inc., be granted leave to 
intervene and be treated as a party hereto, and that it be substituted 
in place and stead of the applicant herein. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks modification of the orders. 

MC-F 808, H. P. Welch Co., purchase, E. J. Scannell, Inc. Appli- 
cant asks Commission to reconsider its decision by division 4, dated 
September 26. 

Finance No. 12265, application of Tonopah & Tidewater for per- 
mission to discontinue operation of train service over its line ex- 
tending from Crucero, Calif., to Beatty, Nev. Western Tale Co., Pa- 
cific Coast Tale Co. and Sierra Tale Co. ask that effective date of cer- 
tificate issued on or about November 21 be modified by changing it 
from December 31, 1939, to March 1, 1940. 

Ex Parte MC 22, motor carrier rates in New England. H. C. 
Roulston, Inc., asks extension of effective date of January 2, 1940, of 
tenth supplemental report, so far as it relates to item of bakery goods, 
shown on sheets 4 and 5 of said report, as well as in item No. 8 on 
page 6 of the appendix thereof. 

Finance No. 12205, Missouri Pacific trustee abandonment. Kansas 
Corporation Commission asks that effective date of order be modified 
by extending same from December 31, 1939, to January 30, 1940. 

Finance No. 11709, Atlantic Coast Line construction. Applicant asks 
extension of item in which to begin and complete construction of ex- 
tension of its line in Columbus county, N. C. 

No. 23004, American Fruit Growers, Inc., et al. vs. A. G. S. et al. 
Peter Martori, Inc., one of the complainants herein, asks that an order 
be entered substituting Martha Martori, Frank V. Condello and Stephen 
Martori, trustees of said Peter Martori, Inc., as complainants in its 
behalf. 

MC-F 775, Consolidated Freightways, Inc., lease, Montana Trans- 
port, Inc. (amended to application for authority to purchase). Con- 
solidated Freightways, Inc., and Montana Transport, JInc., ask that a 
purchase price of $22,500 be approved and allowed for the conveyance 
of all operating rights, both interstate and intrastate, held by Montana 
Transport, Inc., payment to be made by Consolidated Freightways, Inc. 

1. & S. M-903, frozen rabbits from Fargo, N. D., to Duluth, Minn. 
A. F. Muehring, agent for and on behalf of carriers parties to his MF 
I. C. C. No. 11, asks that Commission vacate its order or suspension 
and permit rate under suspension to become effective forthwith, con- 
tinuing, if it deems proper, its investigation into the lawfulness thereof. 

MC C-101, Northwest Tariff Bureau vs. Adams Transfer & Storage 
Co., et al. Complainant asks for an order directing contract carrier 
respondents herein, as listed in Appendix A to petition, to make true 
and verified returns, in duplicate, to propose questionnaire attached 
to petition, on or before February i, 1940, or such other date as to the 
Commisison may seem reasonable and proper; and for an order direct- 
ing that the returns to such questionnaires, when furnished by aforesaid 
respondents, be incorporated into the record, and that the case be 
reopened for that purpose only. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks that it be permitted to withdraw 
its petition No. 49 of June 23 and as amended July 3, for modification 
of order of August 3, 1938, and orders supplemental thereto. 

No. 28024, Sub. No. 1, Traffic Bureau, Lynchburg Chamber of Com- 
merce vs. C. & O. et al. Complainant asks reopening, reconsideration 
and further hearing. 

Ex Parte MC 22, motor carrier rates in New England. William H. 
Hyde, dba Hyde’s Transportation, asks that order dated August 3, 
1938, be amended so as to include on page (II) the word ‘marble’ 
after ‘‘granite’’ in the ninth line of the printed copy of the order, and 
such other amendments be made as may be necessary in order that 
petitioner may not be compelled to establish forthwith rates on marble 
on the otherwise class basis, or that, in the alternative, the effective 
date of the order of August 3, 1938, be stayed or postponed as to rates 
applicable on marble, pending result of present proceedings in Docket 
No. 28286. 

MC-F 384, St. Johns River Line Co., purchase, H. R. Edwards et al. 
St. Johns River Line Co. asks reopening of decision of division 5 for 
further hearing. 

MC-F 773, Hoover Motor Express Co., Inc., purchase, Hoover Truck 
Co., Inc.; and MC-F 903, Hoover Truck Co., Inc., purchase, Hoover 
Motor Express Co., Inc. Hoover Motor Express Co., Inc., and Hoover 
Truck Co., Inc., ask for an extension of the time limit given petitioners 
in which to make application to Commission to merge and unify their 
operations, for a further period of either thiry or sixty days, preferably 
the latter. 


A. N. RECONSTRUCTION LOAN 
The Commission, by division 4, has dismissed the applica- 
tion of the Apalachicola Northern Railroad Co., in Finance No. 
12530, Apalachicola Northern R. R. Co. reconstruction loan, for 
authority to borrow $800,000 from the Reconstruction Finance 


Corporation. The application was dismissed on the motion of 
the railroad. 
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December 23, 1939 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. M-906, the Commission has suspended 
from December 15, until March 14, the operation of certain 
schedules as published in supplement No. 3 to tariff MC-I. C. C. 
No. 3 of R. H. Michael and John Girard, doing business as 
Michael and Girard, Uniontown, Pa. The suspended schedules 
propose to establish new and reduced less-truckload and volume 
commodity rates on refined beet or cane sugar from Baltimore,* 
Md., and Philadelphia,* Pa., to Clarksburg,* W. Va., also from 
Baltimore,* Md., Jersey City,* N. J., and New York,* N. Y., to 
Pittsburgh,* Pa. 

The following is illustrative: 


From Baltimore, Md., to Pittsburgh, Pa., including points grouped 
therewith, present rate, less truckload 38, 2,000 pounds 33, 10,000 pounds 
28; proposed rates, less truckload 35, 2,000 pounds 30, 10,000 pounds 
25, 20,000 pounds 24, 


In I. and S. No. M-908, the Commission has suspended from 
December 15, until March 14, the operation of schedules in 
Alternate Agent J. R. Shumate’s tariff MF-I. C. C. No. 150, and 
others. The suspended schedules proposed to cancel present 
commodity rates on canned goods, minimum weight 10,000 
pounds, from points in eastern states to Georgia, North Carolina 
and South Carolina, permitting generally higher class rates on 
minima of 10,000, 15,000 and 20,000 pounds, to apply. As an 
example of the proposed changes, the rates on canned goods 
from Baltimore, Md., to Charlotte, N. C., would be 62 cents on 
a minimum of 10,000 pounds, 55 cents on a 15,000 pound mini- 
mum, and 46 cents on a 20,000 pound minimum. The present 
rate on the commodity between the two points, on a 10,000 
pound minimum, is 44 cents. 

In I. and S. No. M-907, the Commission has suspended from 
December 15, until March 14, the operation of certain schedules 
as published in tariff MC-I. C. C. No. 2 of Clyde Schafer and 
Ralph Schafer, doing business as Schafer Brothers, Creston, 
Iowa. The suspended schedules propose to establish reduced 
commodity rates, in cents a 100 pounds, of 10 cents on mill 
feeds, minimum 2,000 pounds, and of 20 cents on horses, mini- 
mum 5,000 pounds, between Omaha, Neb., and Afton, Arispe, 
Creston, Diagonal, Grand River, Clearfield, Kent, Lenox, Mount 
Ayr, Shannon City, Tingley, Elliston, Iowa, also of 15 cents on 
flour, minimum 2,000 pounds, between St. Joseph, Mo., and the 
above-named Iowa points; in lieu of present higher any-quantity 
distance commodity rates. 

In I. and S. 4743, the Commission suspended from Decem- 
ber 15, until July 15, the operation of schedules as published in 
supplements Nos. 13 and 14 to the Bull Steamship Line’s tariff 
I, C. C. No. 166, and supplements Nos. 12 and 13 to Lykes- 
Coastwise Line, Inc., tariff I. C. C. No. 57. The suspended 
schedules propose to increase the carload proportional rate of 
38 cents on rubber tires and related articles, from Baltimore, 
Md., to Corpus Christi, Tex., to 52 cents a 100 pounds, for 
application on traffic originating at Jeannette, Pa., and destined 
to San Antonio, Tex. 


In I. and S. No. 4744, the Commission suspended from De- 
cember 15, until July 15, the operation of certain schedules as 
published in supplement No. 10 to Agent J. R. Peel’s tariff I. C. 
C. No. 3191. The suspended schedules propose to reduce the 
carload rates on malt liquors from Beaumont, Galveston, Hous- 
ton and other Texas ports to Morgan City and Port Barre, La., 
and points intermediate thereto, and on the returned empty 
containers in the reverse direction, to meet alleged motor-truck 
and water competition. As an example, under the suspended 
schedules, a rate of 17 cents a 100 pounds, minimum 65,000 
pounds would be established on malt liquors from Houston, 
Tex., to Morgan City, La., compared with present carload rates 
of 23 cents on a 50,000 pound minimum and 35 cents on a 30,000 
pounds minimum. 

In I. and S. M-909, the Commission has suspended from 
December 18, 1939, until March 17, 1940, the operation of 
certain schedules as published in Supplement 12 to Tariff MF- 
IC. C. 2 of Agent R. B. Spackman, Uniontown, Pa. The 
Suspended schedules propose to establish new commodity rates 
of 29 cents a 100 pounds on candy or confectionery, minimum 
20,000 pounds, from Baltimore, Md., and grouped points, to 
Pittsburgh, Pa., and grouped points, and of 80 cents a 100 
Pounds on electric meters, minimum 5,000 pounds, from New- 
ark, N. J., to East Pittsburgh, Pa. 

In I. and S. 4745, the Commission has suspended from De- 
cember 17, 1939, until July 17, 1940, the operation of schedules 
in supplements 2, 5 and 90, respectively, to Agent J. R. Peel’s 
tariffs I. C. C. 3199, 3175 and 2951. The suspended schedules 
Propose to restrict the carload rates on petroleum oil residuum 
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between various points in southwestern territory, so that they 
will not apply on residuum having an API gravity of less than 
15 degrees. 

In I. and S. M-910, the Commission has suspended from 
December 21, 1939, until March 20, 1940, the operation of cer- 
tain schedules as published in tariff MF-I. C. C. 7 of Church 
Transportation Co., Inc., Jamestown, N. Y. The suspended 
schedules propose to reduce the commodity rates on grape juice 
and canned foods from 35 cents to 32 cents a 100 pounds, also 
on wine from 45 to 40 cents a 100 pounds, minimum 20,000 
pounds, from Brocton and Fredonia, N. Y., to the New York 
metropolitan area. 

In I. and S. docket M-911, the Commission has suspended 
from December 21, 1939, until March 20, 1940, the operation of 
certain schedules in Agent D. T. Waring’s tariff MF-I. C. C. 
224, and others. The suspended schedules proposed to increase 
the commodity rates on less-truckload, 5,000, 20,000 and 30,000- 
pound quantities, from Camden, N. J., and Philadelphia, Pa., 
to Jamesburg, Plainfield and South River, N. J., and Yonkers 
and New York City, N. Y., and grouped points and in the re- 
verse direction, on anhydrous ammonia, benzol; naphthalene 
balls, crystals and flakes; and on a group of acids and coal tar 
products, of which carbolic acid, coal tar oil, liquid wood pre- 
servatives and naphtha solvent, are representative. The fol- 
lowing is illustrative: 


Anhydrous ammonia, between New York, N. Y., and Philadelphia, 
Pa., under 5,000 pounds, present 33, proposed 36; 5,000 to 19,999 pounds, 
present 28, proposed 31; 20,000 to 29,999 pounds, present 22, proposed 24. 
Rates in cents a 100 pounds. 


EX-BARGE GRAIN PROPORTIONALS 


In I. & S. 4718, heard before Examiner R. G. Taylor, at 
Chicago, beginning December 19, the tariffs under suspension 
propose the cancellation of proportional rates, eastbound, out 
of Chicago, Peoria, St. Louis, and East St. Louis on such grain 
as moves into those basing points on barges under rates not on 
file with the Commission. 

Witnesses for the railroads parties to the suspended tariffs 
explained that, as originally filed, the tariffs would have can- 
cancelled the so-called reshipping rates on all barge grain, but 
the tariffs had later been withdrawn and amended to except 
from the cancellation traffic that moved into the basing points 
from Kansas City and St. Louis under Federal Barge Line 
tariffs on file with the Commission that specifically made the 
rates applicable as factors of through barge-rail rates to the east. 

Among others, W. T. Tannehill, Central Freight Associa- 
tion, explained that the removal of the eastbound rail propor- 
tionals from the barge grain traffic was an attempt by the 
railroads to get back some of the traffic they were rapidly 
losing to the barges from points in northern Illinois to Chicago. 
The traffic, they said, was comparatively short haul and the 
desire to use the proportional on grain out of Chicago that had 
come into that city by barge had resulted in the establishment 
of grain terminals on the Illinois River in that part of the state 
and the diversion of traffic through those terminals for move- 
ment into Chicago by barge. Not only that, it was pointed out, 
but the low water-rail proportionals had actually resulted in 
a re-routing of grain moving by truck; instead of coming di- 
rectly to Chicago, the trucks were now hauling the grain to the 
nearest river terminal. 

Railroad witnesses and witnesses representing shippers in 
support of the suspended tariffs pointed out also what they said 
was discrimination against certain rail traffic in corn. The rates 
on corn from the northern Illinois stations and from a few 
points in northwestern Indiana and southwestern Michigan, 
they pointed out, had been reduced in April, 1939, in an effort 
to meet water competition. The reduced rail rates to Chicago, 
however, had been specifically excepted from the application of 
the transit and the reshipping rates; hence, as matters stood, 
traffic moving into Chicago by barge, without previous rail 
movement, had a considerable advantage over traffic moving to 
that point via rail under the barge-competitive rates. Because 
of this situation, J. S. Brown, manager, transportation depart- 
ment, Chicago Board of Trade, said the reduction to meet barge 
competition had been “ineffective.” 


Witnesses representing a number of country elevators 
located inland from the river said they had experienced a 
considerable loss of business to competing elevators at river 
points and that the money advantages enjoyed by those points, 
due to their ability to route the grain through Chicago and east, 
via barge and rail, on a through charge made up of the barge 
rate to Chicago and the proportional beyond, had made it 
necessary for the inland elevators to do business at a loss. They 
testified that they were interested primarily in the protection of 
their investments in elevator facilities on rail lines, which, they 
insisted,, would have to be abandoned unless something were 
done to “equalize” the shipping conditions via rail and via 
barge. One of them said he was anxious to keep the grain 
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traffic on the rails because, if it went to the barges, the branch 
rail line on which his business in coal and lumber was located 
would probably have to be abandoned. 

Generally speaking, the effect of the suspended tariffs, if 
allowed to go in effect, according to railroad exhibits, would 
be, to assess the flat or local rate, from the basing points to 
eastern destinations, on grain moving into those points on the 
barges. Typical of the increases would be one of from 26 to 
34.5 cents from Chicago to New York; from 28 to 36 cents, 
Chicago to Boston; 24 to 32.5 cents, Chicago to Philadelphia; 
23 to 31.5 cents, Chicago to Baltimore, and 21.5 to 28 cents, 
Chicago to Pittsburgh. Railroad witnesses said they took the 
step in an attempt to help the farmer who shipped by rail; the 
elevator located on the rails; the miller and processor who did 
business under rail transit arrangements, but, most of all, them- 
selves. There was no good reason, either in business or logic, to 
grant what was originally intended to be a lower rate for a 
continued rail haul on traffic that, up to the time it became 
amenable to that rate, had had no rail history, they insisted. 

Protests came from grain dealers with facilities on the 
river and at Chicago, from the Federal Barge Line, from ship- 
pers located on or near the waterway, and from receivers of 
ex-barge grain in the east. Witnesses asserted that, since there 
was nothing different in the handling of the ex-barge grain east- 
bound by rail from the handling of the all-rail grain, there was 
no justification for charging the former a higher rate. Just as 
the inland elevators said that the continuance of the propor- 
tional on ex-lake grain would put them out of business and dissi- 
pate their investments, so representatives for the river elevators 
said the cancellation of the proportional would ruin their invest- 
ments and cause them to go out of business. 

There was no reason, they insisted, for considering the 
depressed rate on corn into Chicago as paralleling, in its exclu- 
sion from the transit, the barge grain which the suspended 
tariffs intended to deprive of the transit. The corn rates, they 
insisted, were put in not so much to meet the barge competition 
as to meet the competition from ex-lake grain, in the application 
of the proportionals to which no change was intended in the 
suspended tariffs. The rail shipper still had the proportionals 
available on his shipments, it was pointed out, because he could 
elect to ship to Chicago on the regular interstate grain rate, 
somewhat higher than the depressed competitive corn rate, and 
so make the transit applicable on his traffic. The real dis- 
crimination under the proposal, according to the testimony, 
would arise between the ex-lake and the ex-barge grain, be- 
cause the proportionals would remain in effect on the former 
after cancellation on the latter. 

The plan would operate to deprive the producer of grain in 
territories adjacent to the rivers of their natural geographical 
advantages, it was charged. It was also charged that the can- 
cellation of the ex-barge proportionals was inspired by grain 
commission dealers at Chicago, because their commissions on 
rail grain were 1 cent a bushel while those on barge grain were 
only % cent a bushel. 


Grain dealers in northern Illinois territory testified that, 
because of the existing adjustment, they were able to offer 
producers a cent a bushel more for their grain than the prices 
offered by rail shipping elevators. In addition, they said, they 
absorbed the cost of the transportation of the grain from the 
farm to the nearest barge terminal, sometimes as far as 38 
miles away. If the suspended tariffs were allowed to go in 
effect, they testified, the producer would lose those advantages. 

Railroad attorneys pointed out that the adjustment that 
permitted the barge grain to move east on proportionals was 
something that “just happened.” Originally, they said, the only 
grain that moved through Chicago to the east in which water 
transportation was involved was that moving from Duluth to 
Chicago over the Great Lakes. That grain, it was pointed out, 
had a rail haul into Duluth and the proportionals established on 
it eastward out of Chicago were intended to keep it from mov- 
ing over Canadian routes. The proportionals, however, were 
established on water traffic, without any mention of barges, 
which, at the time, were not in operation. Subsequently, on the 
Commission’s order, the proportionals were put in as part of 
through overhead rates on grain coming into Chicago over the 
Federal Barge Line. The application of the proportionals on 
the barge traffic moving under unfiled rates, it was said, had 
just “crept into the picture,’ and it was to eliminate that 
application that the suspended tariffs were filed. 

The hearing adjourned late December 21 before all of the 
opposing testimony was put in. The examiner announced that 
it would be resumed at a time and place to be set by the 
Commission. 


SIGNAL SYSTEMS 


The Norfolk & Western has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the in- 
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terstate commerce act. Any interested party desiring hearing 
should advise the Commission in writing within fifteen days 
from December 18. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signa] 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
December 15. 

The Wabash; and Texas & New Orleans have filed applica- 
tions with the Commission for approval of proposed modification 
of signal systems or devices under paragraph (b) section 26 of 
the interestate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 days 
from December 16. 

The Cleveland, Cincinnati, Chicago & St. Louis has filed 
an application with the Commission for approval of proposed 
modifications of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within fifteen days from December 19. 

The Norfolk & Western; and Baltimore & Ohio have filed 
applications with the Commission for approval of proposed modi- 
fication of signal systems or devices under paragraph (b) sec- 
tion 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing with- 
in fifteen days from December 20. 

The Missouri-Kansas-Texas; Pennsylvania; New York Cen- 
tral; Louisville & Nashville; Missouri-Kansas-Texas of Texas; 
and Erie have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b), section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from December 21. 


MIXED CARLOAD RULE 


Official and southern territory railroads will make effec- 
tive, Feb. 14, their “liberalized’’ mixed carload rule, Rule 10 
in the classification. It will be published in agency tariffs as an 
exception to the rule as it is carried in the classification ap- 
plicable on the lines in southern and official territories that 
have agreed to it. It will be published in disregard of the 
tariff publishing rule pertaining to the amount of supplemental 
matter to be attached to a tariff, the Commission having au- 
thorized Agent Jones to depart from that rule. The first of 
such tariffs was received by the Commission Dec. 21. 

Agent Jones, in his application for relief from the supple- 
mental matter rule of the Commission, which has been granted, 
says the revised rule will read substantially as follows: 


Section 1.—Except as otherwise provided, when a number of dif- 
ferent articles for which ratings or rates are provided when in straight 
carloads are shipped at one time by one consignor to one consignee and 
destination, in a carload (See Rule 14 of Official (or Southern) Classi- 
fication), they will be charged at the actual or authorized estimated 
weight and at the straight carload class or commodity rate (not mixed 
carload rate) applicable to each article, except as provided in Rules 
12 and 45 of Official (or Southern) Classification. The carload minimum 
weight will be the highest provided for any articles in the mixed car- 
load, and any deficit in the minimum weight will be charged for at the 
highest carload rating or rate applicable to any articles in the mixed 
carload. 

Section 2.—Subject to the conditions of Section 11, when the ag- 
gregate charge upon the entire shipment is made lower by considering 
the articles as if they were divided into two or more separate carloads, 
the shipment will be charged accordingly. See note: 

Note.—When the two separate carloads are loaded in one car the 
minimum weight for each separate carload shall be that applicable for 
a car of length not in excess of 36 feet 6 inches. 

Section 3.—When the aggregate charge upon the entire shipment is 
less on basis of carload rate and minimum carload weight (actual or 
authorized estimated weight to be charged for if in excess of the mini- 
mum weight) for one or more of the articles and on basis of actual or 
authorized estimated weight at less than carload rate or rates for the 
other article or articles, the shipment will be charged for accordingly. 
On articles included in carload shipments on which less than carload 
rates are applied, carioad package requirements will apply, not subject 
to increased charges provided in Rule 5 of Official (or Southern) Classi- 
fication. Charges on articles in packages shall not be higher than on 
the same articles loose. 

Section 4.—If a lower charge would result under the application of 
Sections 1, 2 or 3 of this rule than under the provision for a specific 
carload mixture, such lower charge will apply. Rule 24 of Official (or 
Southern) Classification will not apply to mixed carload shipments when 
any articles in the carload would be subject to Rule 34 of Official (or 
Southern) Classification if shipped in straight carloads. 

Section 5. This rule will not apply on: 

(a) Articles for which carload ratings or rates are not provided. 

(b) Building woodwork (house trim); cement, hydraulic, masonry, 
mortar, natural or Portland, lime, common, including magnesium lime, 
hydrated, quick or slaked; live stock; plaster, calciner or wall; sugar, 
beet or cans. 

(c) Butter, N. O. I. B. N. in Official (or Southern) Classification, 
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putter, grease, oleomargarine, shelled eggs (egg albumen, whites or 
yolks), eggs, N. O. I. B. N. in Official (or Southern) Classification, 
cheese or dressed poultry in mixed carloads with fresh meats or pack- 
ing house products. 

(d) Traffic to Canada except export traffic originating at United 
States points moving through Canadian ports. 


RAIL FIGHT FOR FORWARDER TRAFFIC 


So as to place themselves on an equality with the Penn- 
sylvania and its associates in reaching for forwarder traffic, the 
Nickel Plate for itself and other so-called Van Sweringen lines, 
in fourth section application No. 18175, has asked for relief 
on less-than-carload traffic like that accorded the Pennsylvania 
in fourth section order No. 13594 (see Traffic World, Nov. 11, 
p. 1053). The other lines for which relief is also requested are 
the Erie and its subsidiaries, the Chesapeake & Ohio, New 
York, Susquehanna & Western and the Pere Marquette. 

The applicants ask for relief over their own lines on pres- 
ently open routes. They point out that they are not asking for 
any relief over any new routes. All they desire, according to 
their application, is authority to establish rates over their lines 
between the same points. The rates sought, they assert, are 
no lower than necessary to meet the rates that will be estab- 
lished by the Pennsylvania and the railroads associated with 
it. They ask also relief necessary for the establishment of 
rates between points on their lines and between points on the 
lines that have the benefit of fourth section No. 13594, includ- 
ing the routes of the Central of New Jersey and the Reading 
which were included in the Pennsylvania scheme of forwarder 
competitive rates by a supplement to the fourth section order 
mentioned, dated Dec. 14. 

According to the applicants they have a substantial in- 
terest in the less-than-carload traffic and it is absolutely neces- 
sary for them to have similar relief. These applicants, ac- 
cording to the arguments in behalf of the Pennsylvania, have 
forwarding company affiliates and the desire of the Pennsyl- 
vania, as indicated in representations, is to compete for traffic 
now moving under forwarder arrangements. Under the Van 
Sweringen line application relief is necessary for them to meet 
the competition of the Pennsylvania and its associates, al- 
though the Pennsylvania in taking the step which resulted in 
fourth section relief for it and its associates was meeting the 
competition, largely, of the Van Sweringen lines and their for- 
warder affiliates. 

The application says the proposed rates will be published 
in a separate section of class rate tariffs, or in a separate tariff, 
to be alternated with the normal class rates in connection with 
less carload and any quantity ratings. 

The rates to be published between the competitive points 
covered by the Pennsylvania scheme, which the Van Sweringen 
lines desire to meet, will be four cents on first and second 
class, three on the third and two cents less on fourth class 
than the normal rates. In support of the application the Nickel 
Plate illustrates what is proposed by pointing out the areas 
in which there is heavy concentration of the sort of traffic for 
which the rival groups expect to compete. 


FORWARDER TARIFFS REJECTED 


The Commission, by division 2, has rejected Acme Fast 
Freight, Inc., tariff MF I. C. C. No. 625, as not being entitled 
to be received or filed under provisions of the interstate com- 
merce act, the filing carrier being a freight forwarder. Similar 
action has been taken by that division as to National Carload- 
ing Corporation tariff MF I. C. C. No. 416 and Universal Car- 
loading & Distributing Co. tariff MF I. C. C. No. 331. 


C. OF N. J. REORGANIZATION 


This, said Walter P. Gardner, trustee-designate of the 
Central of New Jersey, was an attempt to “smear” him and 
was purely political. He was referring to testimony that 
had been given by Assistant Attorney General Robert Peacock 
in a hearing in Finance No. 12620, Central of New Jersey 
reorganization, appointment of Shelton Pitney and Walter P. 
Gardner to be trustees of the Central of New Jersey, Dec. 19, 
before Commissioner Miller and Examiners Boyden and Car- 
penter. Mr. Peacock had quoted from reports of agents of 
the New Jersey state department of banks and insurance as 
to the condition of New Jersey Title Guarantee & Trust Co., a 
big bank, which had failed in October, 1938, while Mr. Gard- 
her was president. 

Mr. Gardner inferred from the reports that it was in- 
tended to imply that he was responsible for that failure. He 
was president from January, 1935, to October, 1938. In that 
period, according to the reports of the agents, the institution 
Sustained a loss of $4,220,000. 

The agents of the New Jersey state department criticized 
the investments that had been made by the bank as poor and 
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of a low rate of liquidity, 38 per cent of them being in stocks. 
Mr. Peacock showed that the Reconstruction Finance Corpora- 
tion had made one loan to the institution but had refused a 
second application for a loan. 

Mr. Gardner said he resented the implication that he was 
responsible for the bank’s failure. The political aspect of this 
opposition to ratification of his appointment, he said, was the 
result of his criticisms of the fiscal administration of Jersey 
City, in which place he said he was persona non grata. Politi- 
cally non grata, he explained he meant when he was asked 
whether it was social. The hearing was on the application of 
Messrs. Pitney and Gardner for the Commission’s ratifications 
of their nominations and the petition of the holders of the 
bonds of the railroad for an inquiry into qualifications and 
“relationships, and incompatible interests of the sponsors of 
the appointees” (see Traffic World, Dec. 9, p. 1309). 

The hearing was an ordinary recital by Messrs. Pitney and 
Gardner of their business careers, the former as an attorney 
and the latter as a business man, a lay member of the New 
Jersey Court of Errors and Appeals and president of the bank- 
ing institution which failed in 1938, until Mr. Peacock appeared. 

Mr. Peacock, in taking the witness stand, said he had been 
directed by the Attorney General of New Jersey to appear 
before the Commission to oppose ratification of the Gardner 
nomination. He put into the record copies of reports made by 
the agents of New Jersey who had examined the bank. Wil- 
liam A. Roberts counsel for the committee, laid the founda- 
tion for the Peacock testimony by asking Mr. Gardner whether 
he had seen the reports of the examiners of the bank. Mr. 
Gardner said he had. 

In connection with his characterization of the objection 
to his appointment as being purely political, Mr. Gardner said 
that when he heard that an effort was to be made to “smear” 
him he went to see Governor Moore, who, he said, was a 
close friend, to talk with him about the matter. Mr. Moore, 
Mr. Gardner said, told him he did not know anything about 
an effort of that sort and advised him not to worry about it. 

The Commission, by division 4, in Finance No. 12620, C. of 
N. J. reorganization, has authorized Eugene S. Brooks, Steele 
DuBosque, Nicholas S. Hall, and Harland J. Maynard, Jr., to 
serve as a protective committee for holders of 4 per cent and 
5 per cent general mortgage bonds of the Central Railroad of 
New Jersey. They also were authorized to solicit authoriza- 
tions to represent holders of these bonds. 


NORTH WESTERN REORGANIZATION 


Sympathy with the position of the present stockholders of 
the Chicago & North Western was expressed by the Commission 
in proposing a plan for the reorganization for the carrier under 
section 77 of the bankruptcy law in Finance No. 10881, C. & 
N. W. reorganization. The plan recommended elimination of 
present stockholders in the reorganization. 

The plan provides for a capitalization of $449,974,309 and 
total fixed and contingent charges, including preferred stock 
dividends of $17,778,207. Of this amount, $3,382,079 is a fixed 
charge. Capitalization as of December 31, 1939, was $547,567,- 
847, in addition to $56,251,194 in matured and unpaid interest. 
Fixed charges in 1938 totaled $16,549,740. 

All the commissioners were “deeply sympathetic” with an 
attempt to find some method by which the present stockholders 
might lawfully be afforded a continuing interest in the property, 
the report said, adding that “we reluctantly express the view 
that this is here impossible. for the law as it stands is inexorably 
against such a course.” The permissible capitalization was in- 
sufficient, the Commission said, to provide satisfaction of all 
creditor’s claims in full. 

“Tt is true,” the report said, “that the capital stock in this 
debtor was with good reason once regarded as an investment 
of great value. Regrettably, the conditions relied upon to 
continue by these investors when they subscribed for or bought 
the stock at high prices, do not longer exist. Competing forms 
of transportation, loss of export trade, and shifts in sources of 
traffic appear to have brought about a continuing change for 
the worse, as regards anv reasonable expectation of the ability 
of this property to vroduce earnings sufficient to support a 
capitalization in which the present stockholders might be rec- 
ognized as possessing eauities of any value. 

‘Definitely a short-haul carrier. and one looking to pas- 
senger traffic for a large part of its business, results show that 
the debtor has proved particularly vulnerable to highway com- 
petition. Capture of traffic by pipe lines has also been a serious 
factor, and the pipe line system is expanding.” 

Pointing out that to allow the present stockholders some 
equity, a capitalization of $491.100,000 would be required, the 
Commission said that the capitalization approved exceeded by 
more than 50 per cent the amount that could be supported by 
earnings in a normal year. 
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Earnings—income available for fixed charges—of the nor- 
mal prospective years were $14,625,000, the Commission said. 
In order to pay a 5 per cent dividend on the proposed new 
preferred stock, earnings available for fixed charges would 
have to amount to $17,778,207 a year. In order to pay a 6 per 
cent dividend on both the new common and preferred stocks, 
annual earnings would have to amount to $28,568,000, a figure 
approximating the pre-depression record earnings, the report 
said. 

The $449,974,309 total capitalization for the road proposed 
by the Commission would be made up of the following factors: 
$117,019,556 of fixed-interest debt, $105,058,904 in contingent- 
interest debt, $106,996,076 in preferred stock, and $120,889,773 
in common stock. Requirements on the $117,019,556 of $3,382,- 
079 would comprise the only fixed interest of the $17,778,207 in 
total charges proposed. 

The Commission said that the record of earnings since 1936 
had been “so unsatisfactorily low” that the reorganized com- 
pany should not undertake immediately on reorganization fixed 
charges in excess of $3,400,000. 

Similar to all reorganization plans given Commission ap- 
proval, the fixed interest charges of $3,382,079 proposed con- 
stitutes a material markdown from the present fixed interest 
burden of $16,549,740, the charges for 1938. Yet, it did not 
provide for as great a markdown as the road’s own plan, which 
provided for but $2,612,390 in annual fixed interest. The latter, 
the Commission held, was “unnecessarily low.” 

The North Western, itself, proposed a capitalization of 
$470,000,000, compared with the present total of $547,567,847, 
which includes matured and unpaid unfunded debt and short- 
term loans. In addition, as of the close of 1938, the road had 
accumulated $56,252,194 in matured unpaid interest. On the 
basis of this proposed capitalization, but $20,000,000 higher 
than that proposed by the Commission, the management of the 
road provided for treatment of present stockholders. The road 
under its plan would have exchanged outstanding preferred 
for new class C preferred, the third of three classes it proposed, 
on the basis of one share for each two now held. Present com- 
mon stockholders, under the road’s proposal, would have re- 
ceived one new share of common for each four presently held. 

The $449,974,309 capitalization proposed by the Commission 
includes $26,200,000 of new securities to finance a rehabilita- 
tion and improvement program. Operating economies which 
are expected to accrue from this program offer sufficient 
promise that after a time fixed charges of about $4,600,000 
might be undertaken safely, the Commission said. It took the 
position, however, that charges of such an amount should not 
be undertaken immediately on reorganization. 

The Commission’s plan would result in a new management 
for the road, as under its proposals a board of directors, con- 
sisting of not less than 7 nor more than 15 members, would 
be elected by holders of preferred and common stocks, which 
now are holders of more senior securities. The road in its 
proposal urged retention of the present management. 

Naming of three reorganization managers to carry out 
the provisions of the plan was provided for by the Commission. 
One of these managers is to be named by joint action of the 
Railroad Credit Corporation, the banks holding collaterally se- 
cured notes of the reorganized company, and the Reconstruc- 
tion Finance Corporation. A second is to be named by the 
life insurance committee, and the third is to be designated by 
the savings bank committee. 


With respect to the leasing of the Chicago, St. Paul, Min- 
neapolis & Omaha, subsidiary of the C. & N. W., the Commis- 
sion found that such a step would not be in the public interest. 
The North Western, in its plan, had suggested leasing of the 
Omaha for a term of 99 years at an annual rental of $1,500,000, 
plus all taxes, maintenance charges and replacements, and the 
assumption of all liability on outstanding equipment trust cer- 
tificates. As to its findings on this proposal, the Commission 
said: 

It should be understood, therefore, that the plan of reorganization 
hereinafter approved is not intended to provide for leasing the proper- 
ties of the Omaha to the debtor, but on the contrary contemplates the 
retention by the Omaha by the reorganized company through the 
ownership of the Omaha’s securities, and its separate and independent 
operation as at present until such time as we shall otherwise authorize 
upon appropriate application and after a full hearing. 


Vote of the Commission on the report was 8 to 1, with 
Commissioners Caskie and Patterson not participating. 
Commissioner Splawn, while concurring in the majority 
report, wrote an opinion expressing “my dissatisfaction” with 
the amount of the capitalization approved. He said it was 
doubtful that the earnings of the road would reach the pro- 
portions estimated. 
_ “In the light of present conditions,” he said, “and of every- 
thing that might be considered as definite, the estimated fu- 
ture earnings of this property is over-optimistic, so much so 
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that the common stock will have only a speculative value. It 
is possible, however, that American genius for organizattion 
and enterprise may soon effect changes so favorable to trans- 
portation as to overcome existing deficiencies.” 

Commissioner Miller wrote the only dissenting view, ex- 
pressing the opinion that the capitalization should be at least 
$100,000,000 more than allowed. He suggested a more liberal 
capitalization to allot to present stockholders a subordinate 
class of no par value common stock, in an effort to give them 
an opportunity to participate in future earnings of the com- 
pany. 

“Although it is true that there would be little, if any, pros- 

pect that such stock would be of any value while the com- 
pany is operating in competition with other railroads,” he 
said, “I feel confident that such stock would prove of substan- 
tial worth if and when the railroads of the country are con- 
solidated into one system or a few large systems. 

“I believe that consolidations are necessary to the future 
welfare of the railroads, as well as of the country. While 
prophesying, as we are compelled to do in regard to future 
earnings in there reorganizations, I have the temerity to pre- 
dict that unless consolidations are made on a large scale, many, 
if not all, of the railroads will drift into government ownership.” 


WIRE RODS TO PACIFIC COAST 


Admitted alteration in the force of competition of German 
and Belgian iron and steel with American products on the 
Pacific coast resulting from the outbreak of war in Europe, 
has caused the Commission, in fourth section order No. 13632, 
to deny Agent Kipp’s fourth section application No. 17623 for 
relief from the long and short haul part of section 4, on iron 
and steel rods from Minnequa, Colo., and territories east of the 
Rocky mountains to Pacific coast terminals. Admission that the 
war had materially altered the force of the competition was 
made to the Commission in a letter by Chairman Stubbs of the 
Trans-Continental Freight Bureau to an inquiry on that point 
addressed by the Commission to Agent Kipp, the maker of the 
application. 

The freight bureau, however, did not assent to the denial. 
On the contrary, after admitting the alteration of the force of 
the competition suggested by the Commission in its inquiry, it 
argued against a suggestion by the Commission that, on account 
of the change in that competition, the application be canceled or 
withdrawn. The competition of the foreign iron and steel was 
urged by the railroads as justification for the relief. 

Admitting the material alteration of the force of that com- 
petition, Chairman Stubbs said that certainly the same foreign 
competition would again be experienced with the return of 
peace. That, he said, was the experience from the last world 
war “and there is no reason for belief that it will not be re- 
peated at the termination of this war.” 

Under the circumstances Chairman Stubbs said his princi- 
pals did not believe the petition for relief should be withdrawn 
or canceled. He urged that it be allowed to remain as a pending 
subject on the Commission’s docket without immediate decision, 
at least until there was something more definite as to the con- 
tinuance of present conditions. 

Denial of relief, according to the Commission’s fourth 
section order, is without prejudice to a later filing of a new 
application or such petition as the circumstance may warrant. 
The case has gone through the stage of hearings, a proposed 
report, and submission after argument, the submission being 
made July 31. 


NORTHWESTERN PACIFIC ABANDONMENT 


Labor brotherhoods have filed with the Commission a petition 
for stay and reconsideration of its report and certificate in 
Finance No. 12405, Northwestern Pacific Railroad Co. ferry 
abandonment, authorizing the Northwestern Pacific to abandon 
parts of its line. These consist of ferry lines between Sausalito 
and San Francisco and between Sausalito and Tiburon, in 
Marin and San Francisco counties, Calif. The brotherhoods 
pointed out that the Railroad Commission of California held 
further hearing and argument on the applications on November 
20, and asked that a stay and reconsideration be granted by 
the Commission pending a decision by the California com- 
mission. 


; REPARATION ORDERS 


Reparation orders have been issued in No. 26954 (supple- 
mental), South Dakota Independent Oil Men’s Association et al. 
vs. Abilene & Southern et al.; No. 28003, Beveridge Paper Co. 
vs. P. R. R. et al.; No. 28027, Salant & Salant, Inc., vs. N. C. & 
St. L. et al.; No. 28197, North American Cement Corporation 
vs. W. Md. 
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NORTHWEST PACIFIC OIL RATES 


Use by the Commission of section 13 of the interstate 
commerce act to bring rate peace in the transportation of 
petroleum and its products in the northwest Pacific area has 
been proposed by the Inland Empire Waterways Association, 
Tidewater Navigation Co. and Northwest Petroleum Trans- 
porters in a petition asking for the reopening of I. and S. 
No. 4614, petroleum between Washington, Oregon, Idaho and 
Montana and the cases joined with it. They are: I. and S. 
No. 4623, petroleum, Spokane to Washington; I. and S. M-737, 
petroleum and products, Umatilla, Ore., to Washington MC 
C-125, petroleum over motor carriers’ routes in northwest; 
No. 28048, Independent Refinery Co. et al. vs. Camas Prairie 
et al.; and No. 28048, sub. No. 1, Standard Oil Co. (Indiana) 
et al. A suit to enjoin the Commission’s order, entered in 
the first mentioned case, brought by the trustees of the Mil- 
waukee, in which the Northern Pacific and the Seattle, Port- 
land & Spokane are parties, is pending in the federal court 
for Oregon (see Traffic World, Dec. 9, p. 1303). 

According to the petition, if the carriers which compose 
the general transportation system of the Pacific northwest 
are to be preserved for the benefit of all the people, rate wars 
will have to be checked, and in order to have rates that are in 
harmony, both intrastate and interstate, it is necessary that 
section 13 be invoked. 

The petition asserts that if proposed rates or those pre- 
scribed by the Commission are allowed to become effective, 
very little, if any, traffic will accrue to the water carriers and 
that the result of such fact will be the elimination of the water 
carriers and the motor carriers, the creation of a transporta- 
tion monopoly, a destruction of investments totaling in ex- 
cess ofo $2,300,000 and the throwing out of work of in excess 
of 3,000 men, “all contrary to the public interest and the es- 
tablished principles of law, particularly contrary to the pro- 
visions of section 500, transportation act, 1920, and to the 
provisions of section 202, motor carrier act, 1935, and that if 
a reopening is had, these petitioners will adduce evidence es- 
tablishing the truthfulness of these allegations.” 

It is asserted by the petition that the Commission, by its 
order in these cases, established the same level of rates for 
water carriers as for the rail carriers and “did not in any- 
wise create or make possible a level of rates reflecting a dif- 
ferential in favor of water carriers, all of which is contrary 
to established principles and status recognizing the necessity 
for a differential in favor of water transportation, and that 
reasonably the rates for rail carriers should have been estab- 
lished on a basis at least four cents higher than the prevailing 
water rates.” 


Since the outbreak of the war in Europe, the petition 
declares, transportation costs of the railroads as well as all 
other forms of transportation have been materially increased. 
It says that if the proceedings are reopened for further hear- 
ing that fact will be presented to the Commission. It asks 
that all rate proposals in anywise changing existing rate levels 
be rejected or otherwise rendered inoperative in the pendency 
of these proceedings. 

The petition declares that the rate war that has developed 

in these proceedings is brought about solely by the railroads 
publishing an unduly low rate on petroleum and its products 
from the Puget Sound and Portland, Ore., territory to Spo- 
kane and other Inland Empire points, “and that at no time 
did the water carriers of petroleum products on the Columbia 
River, or the motor carriers cut their rates below their reg- 
ular normal rates, with the exception of a motor carrier whose 
rates between Attalla and Spokane were suspended and found 
to be unlawful.” It is asserted that if rate wars are to be 
eliminated in the Pacific northwest, it is necessary for the 
federal and the Washington and Oregon cammissions to act 
together in harmony, hence the declaration that invocation of 
section 13 is necessary. The petitioners said they were ap- 
prehensive that the rail carriers by their many filings of court 
proceedings and diverse rates would destroy such necessary 
harmony, “particularly since the rail efforts in Oregon are 
utterly inconsistent with their doings in interstate rates and 
Washington intrastate rates.” 
_ Among the allegations made by the water carrier petition 
is one to the effect that on the same day that Agent Bohon of 
the North Pacific Coast Freight Bureau asked the Commission 
for a sixty days’ extension of its orders in the title case, he 
filed a supplement to an Oregon tariff wherein he proposed 
reduced intrastate rates in Oregon on a basis lower than that 
approved by the Commission in I. and S. No. 4614; and that 
at least one rate then proposed was lower than that proposed 
in an earlier supplement. The Oregon commission, the peti- 
tion said, suspended the supplement to which reference was 
made, until Jan. 8. 

The Dalles (Ore.) Traffic Association filed a petition for 
reopening of the proceedings. It adopted the historical re- 
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citals made by the water carrier interests, and also their 
grounds for reopening. It attributed the present status of the 
rail and motor rates, which it described as chaotic and impos- 
sible, to the defiant attitude of the rail carriers, suggesting 
that they refused to cooperate in the solution of the issues. 

Answering the petition of the Inland Empire Waterways 
Association and those associated with it, the Great Northern 
Railway asserts that most of the statements in the petition for 
reopening are repetitions of statements made by those interests 
in asking for the suspension of rates on petroleum and petro- 
leum products filed by it, pursuant to the decision of the Com- 
mission for application from Pacific coast terminals and from 
Montana refineries to points in eastern Washington and north- 
ern Idaho. For the reasons stated in the reply to the suspen- 
sion petitions, the Great Northern said it strenuously opposed 
the suspension of those rates. Suspension, it said, would cause 
irreparable damage to it and to shippers who could not avail 
themselves of the low cost transportation via the Columbia 
River and truck beyond but had to use the railroads. 

The Great Northern said it would not oppose the reopen- 
ing of I. and S. No. 4614 for reconsideration on the record if it 
could now be reopened, because it believed that the Commis- 
sion erred in finding that the rates suspended in that proceed- 
ing would be unlawful. It asserted a belief that on reconsid- 
eration the Commission would find that the rates were law- 
ful and should be permitted to become effective. It said it was 
unalterably opposed to such reopening if it would carry with 
it the suspension of the rates which it had published pursuant 
to the Commission’s decision. It said it believed that such 
suspension was the real object of the petition and therefore 
asked its denial. 

The Teamsters’ Union, an American Federation of Labor 
organization, has joined the movement for reopening of 
the proceeding. They assert a belief that their jobs are at 
stake in the proceeding. The organization said it could not 
help but feel that herein was the old conflict of Jacob and of 
Laban, the conflict between the “haves” and “haves not.” It 
said that unless the Commission intervened “we are out of 
work; we know that unless you intervene not only our labor 
as truck drivers but the, labor of the men on the boats that 
ply the river is finished.” ., 

“Let men not say that the laborer is not worthy of his 
hire or is ungrateful,” say the teamsters. “A job worth hav- 
ing is a job worth fighting for. When the master and the ser- 
vant, when the employer and the employe meet on common 
ground, the one for a fair return on his invested capital, the 
other for a fair wage for a fair day’s toil, it is a healthy sign, 
gentlemen, and it merits your most earnest consideration.” 

The teamsters in addition to the request for further hear- 
ing ask the Commission to invoke section 13 of the interstate 
commerce act so far as the subject matters of these proceed- 
ings are concerned. 

The Commission has modified its order in I. and S. No. 
4614, petroleum between Washington, Oregon, Idaho and Mon- 
tana, which requires cancellation of suspended schedules on or 
before January 8, so that it will become effective February 7, 
1940, instead. 


NEW HAVEN REORGANIZATION 


All phases of the many controversies pertaining to the 
proposals for the reorganization of the New Haven, including 
plans for detaching railroads that have been parts of the New 
Haven system for many years, were discussed before the mem- 
bers of division 4 of the Commission, Dec. 21 and the follow- 
ing day in Finance No. 10992, reorganization of the New York, 
New Haven & Hartford Railroad Co. The basis of the discus- 
sion was the proposed report of Examiner Harvey H. Wilkin- 
son, who recommended a capitalization not exceeding $365,- 
000,000 for the proposed new company, which would take over 
the assets of the debtor. The New Haven, in its exceptions to 
the proposed report, contended that that capitalization would 
be nearly $60,000,000 less than the capitalizable assets. (See 
Traffic World, Dec. 16, p. 1373.) 

Assignments of time for arguments were made to John 
Hall for the New Haven in place of James Garfield, who was 
unable to represent the debtor at the argument; Fred Oliver, 
Mutual Savings bank group; H. S. Drinker, Pennsylvania Rail- 
road Co.; Fitzhugh McGrew, Bankers Trust Co.; John B. 
Marsh, Central New England mortgage bondholders; E. J. 
Phillips, trustee of the Boston-New York Air Line mortgage; 
W. A. Barton, committee of the Boston-New York Air Line 
mortgage bondholders; W. P. Palmer, Bank of New York; F. W. 
Tillinghast, United Gas Improvement Co., and others; T. F. 
Davies Haines, Bank of Manhattan Co.; H. W. Brown, Mer- 
chants National Bank of Boston; H. E. Staples, Rhode Island 
Hospital National Bank; C. A. Coolidge, Old Colony Railroad; 
T. M. Bank, Jr., protesting committee of Old Colony stock- 
holders; G. H. Fernald, Boston & Albany Railroad; W. H. 
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McEwen, Railway Labor Executives Association; B. W. War- 
ren, Boston & Providence Railroad Corporation; H. W. Brown, 
independent group of Boston & Providence stockholders; John 
C. Rice, Provident Institution for Savings; E. S. Sunderland, 
an insurance group; Wilbur LaRoe, Jr., state of Rhode Island; 
W. A. Edwards, Providence & Worcester Railroad; Henry E. 
Foley, city of Boston; W. A. Roberts, Housatonic Bonds; and 
Arthur Garfield Hayes, representing certain bondholders. 

Mr. Hall urged the Commission to expedite the reorgani- 
zation of the company so as to stop, as he said, the accumula- 
tion of interest and the running of reorganization expenses. 
His theory was that the Commission might expedite reorgani- 
zation in view of what he deemed the agreement in large part 
of the principal interests. 

In behalf of the Pennsylvania, one of the New Haven’s 
stockholders, Mr. Drinker urged consideration of the interests 
of the stockholders on the ground that so efficient a railroad 
could be reasonably expected to “come back” after it got rid 
of the depression and mastered the problem created by the 
advent of the motor vehicle. He said it was unreasonable to 
suppose that the railroad could not carry a capitalization giv- 
ing recognition to the stockholding interest. In October he 
observed the New Haven had revenue $100,000 greater than 
required for the payment of all charges, actual and contingent 
and five per cent on both sorts of stock. 

Mr. Coolidge said that failure to include the Old Colony 
in the reorganized system would subject the New Haven to 
a heavy damage claim for rejection of its lease of the Old 
Colony. It should be included, said he, and not be left flounder- 
ing in bankruptcy. If the New Haven took over the Old 
Colony, abandoned whatever portion of its lines that could be 
eliminated without loss of good will, the New Haven would be 
relieved of the liability under that lease. The Old Colony, 
he said, was in a position where it would willingly accept 
judgment of the Interstate Commerce Commission as to what 
constituted fair treatment for its security holders. 

Mr. Banks concurred in what Mr. Collidge had said, gen- 
erally. In addition, he expressed the belief that assets of the 
Old Colony were sufficient to provide some recognition for 
its shareholders. 

Mr. Fernald said the Boston & Albany was not interested 
in the “horse-trading” of the Old Colony, Boston & Providence 
and New Haven. Its interest, he indicated, was only that the 
New Haven be required to assume an equitable share of the 
cost of operating and maintaining the south station in Boston. 

Mr. McEwen, speaking for labor, urged inclusion of the 
Old Colony in the reorganized system. The fate of 5,000 
workers, he said, depended on continued operation of the Old 
Colony. The road, he added, could not be operated inde- 
pendently. 

Arthur E. Whittemore, representing the Old Colony Com- 
muters League, to whom time was assigned after the argu- 
ment was begun, suggested that the Commission assign an 
examiner to hold further hearings in Boston with a view to 
considering the whole question of the operation of that road. 
He suggested local hearings so that the people of southeastern 
Massachusetts would find out what was the cause of talk about 
stopping trains and thereby take steps better to protect their 
interests. 


FRESH MEAT RATE RELATIONSHIPS 


A 40-cent railroad truck-competitive rate, fresh meats from 
Denver to Missouri River points, dated to have been effective 
last May, and the reverberations therefrom, caused arguments 
Dec. 18, before division 3, as to rate relationships as far east 
as the Atlantic seaboard. The trouble-making rate was sus- 
pended in I. and S. No. 4625, meats, Colorado, Nebraska and 
Wyoming to W..T. L. The truck rate was alleged to be that of 
a contract carrier. 

When the Commission suspended that proposed 40-cent 
rate, three Denver packers filed a formal complaint, No. 28265, 
Cudahy Packing Co. et al. vs. Chicago, Burlington & Quincy 
et al., claiming unreasonableness in rates on fresh meats from 
Denver to points east of the Indiana-Illinois line and seeking 
reparation on shipments after May 1, the day on which the 
40-cent rate was to have become effective. The railroads, to 
meet that complaint, published a 70-cent proportional from 
Denver to the Mississippi River on traffic destined to points 
east of the Indiana-Illinois line. Reductions in both instances 
were 21 cents a hundred. 

The Commission suspended the proposed 70-cent rate in 
I. and S. No. 4675, meats and packing house products, Colorado, 
Nebraska and Wyoming to east. On its own motion the Com- 
mission, in MC C131, instituted an inquiry into a 40-cent motor 
rate, Denver to Omaha, which the Iowa packers contended was 
the one that brought about the rate uproar. The Iowa packers, 
in their brief in the matter, said but little attention would be 
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given that 40-cent rate as no attempt was made to jusify it. 
They said it was a contract rate. 

The Rocky Mountain Motor Tariff Bureau, Inc., Mid-West- 
ern Motor Freight Tariff Bureau, Inc., and Western Trunk Line 
Motor Common Carrier Bureau, however, filed a brief in the 
case in support of a proposition that there was no necessity for 
the 40 cent rail rate to meet motor competition because gen- 
erally the motor rates were considerably higher, there was no 
material movement of either fresh meats or packing house 
products from Denver to Omaha at the contract carrier rate, 
that whatever movement there had been was discontinued in 
September, 1938, and because there was no contract carrier or 
contract carrier rate from Denver to Kansas City. 

The motor rate bureaus said the Commission should find 
the rail rate to be in violation of section 1, unduly preferential 
of the railroads and unduly prejudicial to motor common car- 
riers operating between Denver on the one hand and western 
trunk line points on the other, in violation of section 202(a) of 
the motor carrier act. 

According to the railroad view the formal complaint 
against the proportional rate to the Mississippi for application 
to traffic going to points east of the Indiana-Illinois line was 
filed because they had not granted an application of Denver 
packers for reduced rates on their eastbound traffic. They 
filed the 70-cent proportional to satisfy the Denver complaints. 

The railroads took the position that the existing rates were 
not in excess of maximum reasonable ones, although in the 
two suspension proceedings they had undertaken to make a 
cut of 21 cents so as to meet the desire of the complainants. 
They contended that the rates resulting from the reductions, 
while less than maximum reasonable charges, would be in 
excess of minimum reasonable ones. They pointed out that the 
Iowa packers, who, they said, were the only real opponents of 
the rates, would continue to have the advantage of their loca- 
tion and could not possibly sustain their contention of undue 
prejudice by comparison of the rates on fresh meats from the 
respective origin territories. Commenting on comparisons of 
fresh meat and live animal rates, the railroads observed that 
the Commission had not seen fit to relate the meat rates to 
the live animal rates and should not do so in this case. To 
do so they asserted would establish a precedent which would 
require the readjustment of the rates on the products of live 
stock or live stock throughout the country. If the rates were 
to be related, the railroads said it was essential that the live 
stock rates as well as the products rates should be in a proper 
proceeding so that both could be revised to effect a proper 
relation. In these cases, they pointed out, the live stock rates 
were not before the Commission. They claimed they had 
justified their proposals. 

If the Commission was really interested in the motor rates, 


said the railroads, the proceeding should be set down for 


further hearing and individual carriers, parties to the rates in 
Stone and Mid-Western tariffs, should be called on to justify 
their rates. They contended the record in this case was inade- 
quate as the foundation for an order as to motor rates. 

A large part of the argument brought into question the 
relationships alleged to be out line now and which would be, 
it was contended, made worse were the suspended rates al- 
lowed to become effective. 

Assignments of time for discussion of the issues were made 
to Dana T’.. Smith for the railroads; R. D. Rynder, Swift & Co.; 


‘Paul E. Blanchard, Armour & Co.; Nuel D. Belnap, Cudahy 


Packing Co.; W. H. Wagner, Iowa packers and others; and 
C. B. Heineman, Tobin Packing Co., and others. 


STATUS OF SEATRAIN LINES 


Nothing which has not already been considered by the 
Commission on the question of whether or not Seatrain Lines, 
Inc., comes within the definition of a “railroad” has been pre- 
sented to the Commission in the petition of common carriers by 
water operating between north Atlantic and Gulf ports, asking 
reconsideration of its decision that Seatrain is not a car ferry, 
according to the reply of Seatrain to the petition (see Traffic 
World, Dec. 9, p. 1309). 

The break-bulk water lines, competitors of Seatrain, have 
siezed on the application of the Texas & Pacific and the trustee 
of the Missouri Pacific, relating to extension of service of Sea- 
train between Hoboken, N. J., and Texas City, Tex., as an 
excuse for asking the Commission to reconsider its determina- 
tion in No. 25565 that Seatrain does not come within the defini- 
tion of a railroad contained in section 1 (3) of the interstate 
commerce act, says Seatrain in its reply. 

Seatrain says that to hold its 12,000 ton ocean going cargo 
vessels are either car floats, lighters, or ferries would do 
violence to the commonly accepted connotation of those terms 
and to the intention which Congress must have had in mind 
in using them. 
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“We believe,” it continues, “that the legislative history 
plainly indicates that when Congress employed these terms, 
it did not have in mind vessels of the character of Seatrain’s 
ships but intended to describe the types of vessels customarily 
employed by railroads in transporting goods and persons across 
harbors, rivers, and small bodies of water as adjuncts or ex- 
tensions of their rail lines and as, in effect, substitutes for 
bridges.” 

Seatrain says if its vessels are ferries, it can only be 
because they ply back and forth over definite routes between 
definite ports. 

“But so do the vessels of petitioners and so do trans- 
Atlantic liners,” it adds. ‘In other words, if Seatrain’s vessels 
are ferries, the Commission must reach the conclusion that 
petitioners’ vessels are likewise ferries, operating as they do 
over parallel routes with Seatrain’s ships.” 

If, however, says Seatrain, by any stretch of imagination 
its ocean-going freighters can properly be considered car floats 
or ferries, it is submitted that they cannot be found to be used 
by or operated in connection with any railroad in the sense 
intended by Congress. 

To be sure, says Seatrain, it interchanges freight with rail- 
roads and is a party to through routes with railroads as are 
petitioners. Any argument, it adds, which can be made which 
would bring its vessels within the definition of a “railroad” 
would require the conclusion that petitioners’ vessels likewise 
come within the same definition. Such an argument is plainly 
unsound, it says. It submits that the original decision of the 
Commission, that for the purposes of the act Seatrain is a 
water carrier and not a railroad, is correct and that no reason 
has been shown justifying reconsideration. Any proposal at this 
time to reconsider that decision would work great injustice to 
the parties directly concerned, it says, adding that the decision 
was announced in July, 1933, and Seatrain had since been 
operating in reliance thereon and conducting its business on 
the assumption that it is a water carrier and not a common 
carrier by railroad. Question as to validity of securities it had 
issued in reliance on that decision would arise if the Com- 
mission should now decide to reconsider its decision, it said. 

Again, it said, it had published its tariffs and the Commission 
had received them on the basis that it was a common carrier 
by water. 

If, however, contrary to the contentions urged by it, the 
Commission should conclude to reconsider its previous decision, 
it asked that the Commission defer proceedings on the applica- 
tions of the Missouri Pacific and the Texas & Pacific in No. 
25546 until it had again determined whether Seatrain is a 


' common carrier by water or for the purposes of the interstate 
commerce act a common carrier by railroad. 








G. M. & N.—M. & O. MERGER 


The Commission has denied the petition of minority stock- 
holders of the Mobile & Ohio asking it to reconsider so much of 


; its decision approving the merger into the Gulf, Mobile & Ohio, 


of the Gulf, Mobile & Northern and the Mobile & Ohio, as 
found it unnecessary to determine whether the minority stock- 
holders of the Mobile & Ohio should be granted participation 
in the plan of reorganization (see Traffic World, Dec. 2, p. 1237). 


S. A. L. EQUIPMENT CERTIFICATES 


In Finance No. 12650, Seaboard Air Line Railway Co., 
equipment trust certificates, and Finance No. 12651, Seaboard 
Air Line Railway Co., receivers reconstruction financing and 
guaranty, the Commission, by division 4, has authorized the 
receivers of the S. A. L. to assume obligation and liability in 
respect of not exceeding $2,250,000 of 3 per cent equipment 
trust certificates and the purchase or guaranty of the issue by 
the Reconstruction Finance Corporation. The receivers propose 
to acquire 700 fifty-ton 40-foot 6-inch all-steel double-sheathed 
box cars with wood lining, 100 fifty-ton 50-foot all-steel flat cars 
with wooden decks and 100 seventy-ton 40-foot 8-inch all-steel 
hopper cars, at a total estimated net cost of $2,529,546. 








LEHIGH VALLEY BONDS 


_. The Lehigh Valley has been authorized by the Commission, 
division 4, in Finance No. 11816, Lehigh Valley Railroad Co. 
bonds, to pledge with the Marine Midland Trust Co. of New 
York up to $2,900,000 of its general consolidated mortgage 5s 
of 2003 until December 31, 1941, as collateral security for a 
3 per cent promissory note of $245,000. The Commission modified 
previous orders in the proceeding to grant this authority. Pre- 
viously, the Commission had authorized the road to pledge 
$1,000,000 of its consolidated mortgage 5s with the institu- 
tion until December 31, 1939, as collateral security for a 
$500,000 loan. 

__ Division 4 in an order entered in Finance No. 11754, Le- 
high Valley Railroad Co. bonds, also authorized the road to 
Pledge up to $7,500,000 of its consolidated mortgage 5s until 
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December 31, 1941, as collateral security for a promissory note 
of $900,000 to the Philadelphia National Bank and another note 
of $425,000 to the Marine Trust Co. of Buffalo. The Commis- 
sion previously authorized the road to pledge these sucurities 
until December 31, 1939, for loans of $925,000 and $437,500 to 
the two institutions. The principal amount of these loans has 
been reduced to $900,000 and $425,000, and they have been 
renewed for a two-year period in these amounts from Decem- 
ber 31, next. 





BOTTLE CAPS FROM ILLINOIS TERRITORY 

Appearing before Examiner Linn at Chicago December 18, 
at the hearing in I. and S. M-858, bottle caps and covers, 
Illinois Territory to the southwest, witnesses for the Mid- 
Western Motor Freight Tariff Bureau entered testimony in- 
tended to prove that rates on the commodity involved assessed 
on the basis of the rating in the National Motor Freight Classi- 
fication would be reasonable. Those rates would apply, they 
said, if the Commission were to discontinue the suspension pro- 
ceedings and allow the cancellation of lower rates now pub- 
lished in the bureau’s tariff I. C. C. 83 to become effective. 
The rates in that tariff, they said, were equal to fourth class, 
or 55 per cent of first class. Those in classification, which 
applied where the tariff bureau did not, and which would super- 
sede the bureau tariff rates from Illinois Territory to the south- 
west if the cancellation were allowed to stand, were on a 
second and third class basis, 85 and 70 per cent respectively, 
of first class, depending on whether the caps and covers shipped 
were or were not crimped. The witnesses also pointed out that, 
as matters stood, the raw material from which the caps were 
fashioned paid the same rate as the finished caps, although the 
value of the raw material was less and the weight density 
considerably more. 

Protestant manufacturers at Evansville, Ind., and else- 
where, insisted that the current rates were at the reasonable 
maximum and that, should the cancellation stand and the 
higher rates go in effect, their sales territory would be con- 
siderably restricted. 





PIPE LINE’ VALUATIONS 


In valuation docket No. 1240, Sun Pipe Line, Inc., the Com- 
mission, by division 2, had found the final value for rate-making 
purposes of the property of the Sun Pipe Line, Inc., owned 
and used for common carrier purposes, to be $650,000 as of 
December 31, 1934, and of property used but not owned, $280. 

In valuation docket No. 1239, Sun Oil Line Co., the Com- 
mission, by division 2, had found the final value for rate-making 
purposes of the Sun Oil Line Co., owned and used for common 
carrier purposes, to be $640,000 as of December 31, 1934, and 
of property used but not owned, $123. 





BLACK TOM AWARD ACTION 


The Lehigh Valley Railroad Co. has asked Justice Bailey 
in the district court for the District of Columbia to award it 
judgment for damages of $9,900,322, which the German-Amer- 
ican Mixed Claims Commission recently found was due the car- 
rier for damages suffered in the Black Tom, N. J., explosion in 
1916. 


ADVANCE CHARGES TRIED 


Appearing before Judge John P. Barnes, in the federal 
district court at Chicago December 19, Earl Hurley, of the 
federal district attorney’s office at Chicago, and C. A. Smith, 
for the Commission, alleged that the Advance Transportation 
Company of Chicago had violated the motor carrier act on 
thirty-six counts. Testimony put in by C. P. Morris and S. D. T. 
Isbell, of the Commission’s motor carrier bureau, was to the 
effect that the Advance Company had operated as a common 
carrier interstate without the necessary certificate; that it had 
operated on certain routes without filing tariffs with the Com- 
mission and that, on two occasions, it had hauled tonnage 
between Chicago and Buffalo, N. Y., at less than its published 
charges. 

There were charges under nineteen heads on the opera- 
tions without certificate and fifteen on the operations without 
the filing of rates. The latter, according to the testimony, came 
about because the company hauled building and roofing mate- 
rial from Joliet, Ill., to points in southern Michigan, though 
it had, at the time the traffic moved, no rates in effect from 
Joliet as an originating point and had not included it in its 
grandfather certificate application. 

The two charges of rate concessions resulted, according 
to the testimony, when the Advance Company hauled packing 
house products to Rochester, N. Y., in one case, under a 65- 
cent rate when an 85-cent rate was specified in its tariffs, and 
in the second, when it made an extra stop to load a truck 
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and then charged for the entire load at the 65-cent truckload 
rate, when the $1.13 less-truckload rate should have applied. 

Witnesses for the defense said that a grandfather appli- 
cation had been filed in June, 1936, on which hearings had 
been held, but on which there had as yet been no decision. 
They said that, though the original application and regularly 
filed amendments had not mentioned Joliet as an origin point, 
a verbal amendment to include that point had been made at 
the hearing. It was the contention of the applicant at the 
time the application was filed and at the time of the hearing, 
according to the testimony, that Joliet was, in fact, part of 
the Chicago commercial area. 

So far as the operations from Joliet were concerned, ac- 
cording to the testimony of F. A. Crow, president of the Ad- 
vance Company, the traffic was accepted at a time when he 
was busy elsewhere than in his office. When he discovered 
that the traffic was being handled, he said, he instructed that 
it be discontinued. ‘That was done, he said, months before 
the Commission began its investigation. The two Rochester 
shipments had been hauled at less than the legal rates, he 
said, because of errors in his company’s rate department. 
When the errors were discovered, he said, bills for under- 
charges were sent to the consignees and continuing unsuccess- 
ful efforts to collect had been made since that time. 

Attorneys for the prosecution objected to much of the 
defending testimony as being, in effect, an admission of the 
charges. E. A. Halligan, defense attorney, said the testimony 
had value as showing the good intentions of the accused. The 
judge overruled the objections on the grounds that the testi- 
mony might be of help to him in assessing punishment, should 
the defendant be found guilty. 

Judge Barnes, on the day following the trial, December 
20, found the Advance Transportation Company guilty on all 
thirty-six counts. He assessed fines of $12.50 each on the 
nineteen charges of operating without a certificate and the 
fifteen of hauling traffic on which it had filed no rates, and 
of $62.50 on the two counts charging rate concessions, a total 
of $550. Both sides had waived a jury trial. 


MOTOR ACT PROSECUTIONS 

Secretary Bartel has announced that the Commission has 
been advised that Joseph H. Warren, Milford, Del., charged 
with operating without a certificate of public convenience and 
necessity and with offering, granting, and giving rate conces- 
sions, has been fined $100, with commitment in jail in default 
of payment of the fine, by Judge John P. Nields in the fed- 
eral district court at Wilmington, Del. He said this was the 
first prosecution under the motor carrier act in the district 
of Delaware. According to the statement made to the court, 
the defendant between August, 1938, and February, 1939, 
transported commodities which he was not authorized to trans- 
port and served points not included in his effective compliance 
order, and granted concessions to shippers. 


RAIL REBATE PROSECUTIONS 


The Commission has been advised that H. J. Lay, of Hays, 
Kan., and Jo H. Douglas, of Monte Vista, Colo., entered pleas 
of guilty in the federal court for the district of Kansas No- 
vember 2 to indictments charging them with having solicited, 
accepted and received rebates in connection with alleged un- 
derbilling of potatoes moving from Monte Vista, Colo., to 
points in Kansas. Federal Judge Hopkins suspended the im- 
position of sentence for a period of two years and placed the 
defendants on probation. On October 17, 1939, J. D. Robbins 
of Wichita, Kan., entered a plea of guilty to a similar indict- 
ment growing out of the same offenses but, as yet, sentence 
has not been imposed. These cases were based on facts de- 
veloped in a field investigation conducted by the Commission’s 
Bureau of Inquiry. 


MOTOR CARRIER REGULATION 


On the ground that a substantial federal question was not 
involved, the Supreme Court of the United States, December 
18, announced dismissal of the appeal in No. 78, United States, 
appellant, vs. Baltimore & Annapolis Railroad Co., O. E. Weller 
et al., constituting the Public Service Commission of Maryland. 
The effect of this action was to uphold a motor order of the 
state commission. 

The suit resulted from issuance by the Maryland commis- 
sion of an order requiring a motor contractor transporting men 
from Baltimore to Annapolis to work at the U. S. Naval 
Academy there to cease operations because he did not have a 
permit. The state commission said it would deny a permit 
because the contractor’s vehicles did not conform to require- 
ments and that the service was not required by public con- 
venience and necessity. 
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The U. S. government had entered into the contract for 
the transportation of the men. The state commission had acted 
on a petition of the Baltimore & Annapolis Railroad. The 
contractor sued to have the commission’s order set aside and 
the United States intervened as complainant and the railroad 
as defendant. The court in which the suit was filed set aside 
the order. This action was reversed by the Maryland Circuit 
Court of Appeals. The government contended that the public 
service law of Maryland as construed by the court was un- 
constitutional as a violation of federal sovereignty and an 
interference with the exercise of the constitutional powers of 
the United States. 


SOUTHERN INDIANA FINANCING 


Southern Indiana Railway, Inc., a new corporation, has 
filed an application with the Commission in Finance No. 12691 
for authority to issue 1,000 shares of no par value capital stock 
to finance its incorporation and the cost of acquiring railroad 
right-of-way and equipment. The railway, incorporated on 
August 5 under the laws of Indiana, proposes to purchase the 
line of interurban electric railroad extending from the plant 
of the Louisville Cement Co., at Speed, Ind., to Watson, Ind. 
The line will be purchased from the Public Service Co. of 
Indiana and was operated by Bowman Elder, receiver of the 
Indiana Railroad, under lease until abandonment of the line 
— ie by the Commission July 29 in Finance No. 

Under terms of the purchase agreement, the railway will 
pay to the Public Service Co. of Indiana the sum of $26,604.42. 
The stock proposed to be issued will be sold at $25 a share 
and is subscribed for. 


RAIL EQUIPMENT ANALYSIS 


Requirements of the railroads for new equipment under 
present conditions of traffic need not be considerable, accord- 
ing to a report of a survey of capital expenditures of the rail- 
roads made by Herman Lasken, of the division of economic 
research of the U. S. Department of Commerce. 

“On the other hand,” said he, “an increased volume of 
carloadings beyond the point reached this fall, if sustained 
would no doubt necessitate substantial purchases of new equip- 
ment.” 


_ _ The review dealt with the relation of capital outlays to 
industrial production, and the purchase of equipment by the 
railroads as an important factor. 


“While there is a distinct impression that many of the 
locomotives and cars now in use or awaiting repairs are 
obsolete or superannuated, the age limits which were commonly 
accepted during the early twenties have been extended by the 
greater use of steel in freight and passenger cars and by 
more efficient building of locomotives,” said he. ‘Over three- 
fourths of the passenger cars are now steel, and of the re- 
maining quarter, two-thirds have steel underframes.” 

There was no doubt, said he, that the better-constructed 
equipment on the lines today was capable of longer service 
than that of earlier periods, and with the large supply of cars 
and locomotives now available for repair and reinstallation into 
active service, the requirements of the railroads for new equip- 


—_ under present conditions of traffic need not be consider- 
able. 


Another source of increased ability to carry traffic which 
was not revealed by either the number of serviceable units or 
the total number available, said he, was the greater power and 
capacities of the newer locomotives and freight cars. More 
efficient routing of available cars through the car service di- 
vision of the Association of American Rrailroads had acted to 
reduce the possibilities of car shortages, said he. 


Reports indicated large increases in rails currently on 
order since the summer, said he, but it was doubtful whether 
the greater part of these were intended for use immediately 
on delivery. Ordinarily, said he, such orders were placed later 
in the winter for delivery in time for laying in the spring and 
summer. The placement of orders at this time appeared, there- 
fore, said he, to have the characteristics of the anticipatory 
buying evident in many lines following the war declarations 
of September. 


Mr. Lasken showed in a table that, in June, 1939, Class I 
steam railways, exclusive of switching and terminal companies, 
had 41,807 locomotives of which 33,425 were serviceable, and 
average tractive effort a locomotive of 50,344 pounds as against 
an average of 39,915 pounds in 1924, not including power of 
boosters. The Class I roads had 1,654,000 freight cars in June, 
1939, of which 1,431,000 were serviceable, the average capacity 
a car having increased from 88,643 pounds in 1924 to 99,424 
pounds in 1939. 
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December 23, 1939 


INTERSTATE TRADE BARRIERS 


Secretary Hopkins, of the Department of Commerce, who 
proposed the creation of the interdepartmental committee on 
interstate trade barriers, has announced that the immediate 
activity of the committee will involve continuance and expan- 
sion of research already under way in the interstate trade 
parrier field. 

“At this stage of the game,” said he, “it is obvious that 
the best immediate course for the federal committee to pursue 
is to cooperate with the Council of State Governments and 
supplement its work wherever possible, since the problem of 
trade barriers is essentially one for the states themselves to 
solve. With the creation of the interdepartmental committee, 
the hitherto scattered efforts of various governmental agencies 
in Washington are being correlated into a unified program. 

“Information on the disruption of free flow of interstate 
commerce by state barrier laws will be gathered by the in- 
terdepartmental committee and turned over to the state 
organizations. In return, information assembled by the states 
will be made available to the committee to coordinate our 
own research. 

“All efforts are being made to complete a digest of barrier 
laws now on the statutes in eight states whose legislatures 
meet in 1940. These states are New York, New Jersey, Rhode 
Island, South Carolina, Virginia, Mississippi, Kentucky and 
Louisiana.” 

Secretary Hopkins also announced he had received ac- 
ceptances to serve as members of an advisory group to the 
committee from Dr. W. Y. Elliott, Harvard University; Pro- 
fessor F. Eugene Melder, Clark University, and Frank Bane, 
executive director of the Council of State Governments. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended December 16, 
totaled 681,166 cars, according to the Association of Amer- 
ican Railroads. This was an increase of 75,163 cars or 12.4 
per cent above the corresponding week in 1938, an increase 
of 80,883 cars or 13.5 per cent above the same week in 1937, 
and a decrease of 6,099 cars or nine-tenths of one per cent 
below the preceding week. 

All districts reported increases compared with the cor- 
responding week in 1938. All districts, except the South- 
western, reported increases compared with the corresponding 
week in 1937. 


1939 1938 1937 

Se peer errr rere 2,302,464 2,256,717 2,714,449 
4 weeks in February ............2- 2,297,388 2,155,536 2,763,457 
A OO IE odes suis cnee seine as 2,390,412 2,222,939 2,986,166 
DIE MED Soc cies sb nok veuckns 2,832,248 2,649,960 3,712,906 
Pe RE cic sicnsnwewesees 2,371,893 2,185,822 3,098,632 
ees we da wan eenaae 2,483,189 2,170,778 2,962,219 
NE Con chee ee dcus a tees 3,214,554 2,861,821 3,794,249 
Se OO ORR aco ce ccc eneed.ogee 2,689,161 2,392,071 3,100,590 
5 weeks in September .............. 3,844,358 3,243,511 4,013,282 
DS WORE I COEOOT nice iene cesdctess 3,374,943 2,842,632 3,156,533 
4 weeks in November ......cccsseee 3,039,743 2,528,137 2,615,380 
Week ended December 2 .......... 688,888 648,534 620,325 
Week ended December 9 ........... 687,265 618,964 619,266 
Week ended December 16.......... 681,166 606,003 600,283 

NM» Ree aa eaten er hes GaaG 32,897,672 29,383,425 36,757,737 


Revenue freight loading by districts the week ended De- 
cember 16 and for the corresponding period last year was 
reported as follows: 


Eastern district: Grain and grain products, 8,107 and 6,990; live 
stock, 1,407 and 1,232; coal, 27,774 and 25,659; coke, 3,431 and 1,891; 
forest products 1,723 and 1,288; ore, 1,712 and 640; merchandise, L. 
C. L., 37,292 and 37,010; miscellaneous, 69,588 and 55,705; total, 1939, 
151,035; 1938, 130,415; 1937, 129,689. 

Allegheny district: Grain and grain products, 4,594 and 3,970; live 
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stock, 902 and 781; coal, 35,525 and 29,702; coke, 5,415 and 2,357; 
forest products, 764 and 701; ore, 3,158 and 1,696; merchandise, L. C. 
L., 26,697 and 25,079; miscellaneous, 70,119 and 47,282; total, 1939, 
147,174; 1938, 111,568; 1957, 105,596. 

Pocahontas district: Grain and grain products, 248 and 328; live 
stock, 121 and 108; coal, 32,419 and 29,104; coke, 516 and 612; forest 
products, 686 and 438; ore, 276 and 113; merchandise, L. C. L. 5,529 
and 5,301; miscellaneous, 5,987 and 5,104; total, 1939, 45,782; 1938, 
41,108; 1937, 43,220. 

Southern district: Grain and grain products, 2,175 and 2,643; live 
stock, 1,074 and 1,140; coal, 17,744 and 17,998; coke, 523; and 322; 
forest products, 12,129 and 10,003; ore, 1,183 and 887; merchandise, 
L. C. L., 26,875 and 26,869; miscellaneous, 41,796 and 38,377; total, 
1939, 103,499; 1938, 98,239; 1937, 96,742. 

Northwestern district: Grain and grain products, 8,486 and 8,219; 
live stock, 3,590 and 3,362; coal, 6,766 and 7,524; coke, 1,758 and 1,272; 
forest products, 8,604 and 7,960; ore, 573 and 365; merchandise, L. C. 
L., 18,763 and 18,660; miscellaneous, 30,409 and 26,344; total, 1939, 
78,949; 1938, 73,706; 1937, 72,948. 

Central Western district: Grain and grain products, 8,460 and 
9,968; live stock, 5,085 and 5,003; coal, 10,333 and 11,710; coke, 197 
and 165; forest products 5,512 and 5,284; ore, 4,128 and 4,329; mer- 
chandise, L. C. L., 24,469 and 24,125; miscellaneous, 45,181 and 41,478; 
total, 1939, 103,365; 1938, 102,062; 1937, 99,437. 

Southwestern district: Grain and grain products, 3,477 and 3,841; 
live stock, 1,237 and 1,551; coal, 4,024 and 4,310; coke, 95 and 85; forest 
products, 4,726 and 3,458; ore, 309 and 230; merchandise, L. C. L., 
10,523 and 11,047; miscellaneous, 26,972 and 24,383; total, 1939, 51,363; 
1938, 48,905; 1937, 52,651. 


RAILWAY REVENUE 


The 14.7 per cent increase in operating revenues of Class I 
railroads in November this year over November, 1938, indicated 
by preliminary reports from 90 railroads, representing 82.3 per 
cent of total operating revenues, made public by the Association 
of American Railroads (see Traffic World, Dec. 16), was earned 
in the various districts as follows: 


Eastern District 


Thirty-five Class I railroads, representing 89.8 per cent of total 
operating revenues of the Eastern District, in November, 1939, had 
estimated operating revenues of $169,087,403, compared with $138,773,- 
898 in November, 1938. and $177,449,710 in November, 1930. Operating 
revenues of the 35 Class I railroads in the Eastern District in Novem- 
ber, 1939, were 21.8 per cent above the same month in 1938, but 4.7 
per cent below November, 1930. 

Freight revenues of those railroads in November, 1939, amounted 
to $140,869,952, compared with $110,580,611 in November, 1938, and 
$134,609,453 in November, 1930. Freight revenues of those railroads 
in November, 1939, were 27.4 per cent above the same month in 1938, 
and 4.7 per cent above the same period in 1930. 

Passenger revenues of these roads in November, 1939, totaled 
$15,530,383, compared with $16,615,555 in November, 1938, and $26,109,- 
456 in November, 1930. Passenger revenues in November, 1939, showed 
a decrease of 6.5 per cent compared with November, 1938, and a de- 
crease of 40.5 per cent compared with November, 1930. 

Southern District 


Nineteen Class I railroads, representing 66.9 per cent of total 
operating revenues in the Southern District had estimated operating 
revenues in November, 1939, of $30,269,705, compared with $27,251,580 
in November, 1938, and $30,771,803 in November, 1930. Operating reve- 
nues of the 19 Class I railroads in the Southern District in November, 
1939, were 11.1 per cent above those for the same month in 1938, but 
1.6 per cent below November, 1930. 

Freight revenues of those railroads in November, 1939, amounted to 
$26,021,463, compared with $23,119,262 in November, 1938, and $24,- 
864,986 in November, 1930. Freight revenues of those railroads in 
November, 1939, were 12.6 per cent above the same month in 1938, 
and 4.7 per cent above the same month in 1930. 

Passenger revenues of those roads in November, 1939, totaled 
$2,164,459, compared with $2,061,040 in November, 1938, and $3,433,605 
in November, 1930, being 5.0 per cent above November, 1938, but 37.0 
per cent below November, 1930. 


Western District 


Thirty-six Class I railroads, representing 78.0 per cent of total 
operating revenues in the Western District, had estimated operating 





Revenue Freight Car Loading—Week Ended Saturday, December 16 


Grain and Live 
grain prod. stock Coal 
1939 35,547 13,416 134,545 
Mn OEE MONE so bdickosakiicceds 1938 35,959 13,177 126,007 
1937 34,894 14,355 150,421 
Preceding week December 9...... 1939 38,310 14,971 128,516 
Per cent increase over..........-. 1938 1.8 6.8 
Per cent decrease under.......... 1938 $3 
Per cent increase over........... 1937 1.9 
Per cent decrease under........... 1937 6.5 10.5 
1939 1,881,202 672,859 5,992,663 
Cumulative 50 weeks to Dec. 16. {3s 1,910,701 680,549 5,275,936 
1937 1,732,885 701,976 6,770,781 
Per cent increase over............ 1938 13.6 
Per cent decrease under.......... 1938 15 1.1 
Per cent increase over........... 1937 8.6 
Per cent decrease under........... 1937 4.1 11.5 


Per cent to 15 year average, 91.2. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
11,935 34,144 11,339 150,148 290,052 681,166 
6,704 29,132 8,260 148,091 238,673 606,003 
6,390 24,923 8,518 145,546 215,236 600,283 
12,038 34,996 11,858 154,216 292,360 687,265 
78.0 17.2 37.3 1.4 21.5 12.4 
86.8 37.0 33.1 3.2 34.8 13.5 
390,023 1,532,608 1,594,999 7,568,375 13,264,943 32,897,672 
261,369 1,372,295 829,969 7,425,856 11,626,750 29,383,425 
497,905 1,790,957 2,195,270 8,230,974 14,836,989 36,757,737 
49.2 11.7 92.2 1.9 14.1 12.0 
21.7 14.4 27.3 8.1 10.6 10.5 
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revenues in November, 1939, of $102,551,313, compared with $97,117,282 
in November, 1938, and $117,077,743 in November 1930. Operating 
revenues of the 36 Class I railroads in the Western District in Novem- 
ber, 1939, were an increase of 5.6 per cent compared with the same 
month of 1938, but a decerase of 12.4 per cent compared with November, 
1930. 

Freight revenues of those railroads in November, 1939, amounted 
to $86,694,353, compared with $81,854,950 in November, 1938, and $94,- 
561,687 in November, 1930. Freight revenues of those railroads in 
November, 1939, were 5.9 per cent above the same month in 1938, but 
8.3 per cent below the same month in 1930. 

Passenger revenues of those roads in November, 1939, amounted 
to $7,326,148, compared with $7,264,422 in November, 1938, and $11,908,- 
249 in November, 1930. Passenger revenues of those railroads in No- 
vember, 1939, were 0.8 per cent above the same month in 1938, but 
38.5 per cent below the same month in 1930. 


Class I railroads the first ten months of this year had a net 
income of $23,245,000, according to a compilation of the Asso- 
ciation of American Railroads. For the first ten months of 
1938, they had a net deficit of $151,399,000. In October, 1939, 
they had a net income of $56,521,000, compared with $24,171,000 
in October 1938. 


FARMERS AND FREIGHT RATES 


Testimony given by Secretary Wallace, of the Department 
of Agriculture, before the Commission in Ex Parte 123 in 
opposition to a 15 per cent increase in rates “was effective in 
preventing an increase larger than the 5 per cent authorized 
on farm products by the Commission in March, 1938, which 
compares very favorably with the 10 per cent increase au- 
thorized on most industrial commodities,” according to the 
annual report of Howard R. Tolley, chief of the Bureau of 
Agricultural Economics of the Department of Agriculture. 

To prevent further increases in freight rates on agricul- 
tural products, said the report, Secretary Wallace and his 
representatives intervened in a number of cases before the 
Commission. 


“Preliminary survey of freight-rate differentials between 
territories was made during the year,” says the report, which 
covers the fiscal year ended June 30, 1939. “Opponents of 
present rate adjustments maintain that if rates from points 
within a destination territory, usually the official territory, to 
a market, distance considered, are lower than rates from 
another territory to the same market, the interterritorial ship- 
ments are burdened without just cause. Preliminary surveys 
indicate that the bulk of interregional competition among agri- 
cultural shippers centers in efforts of agricultural producers 
from the south, southwest, and west to reach the populous 
markets of the east. Apparently much of the agitation with 
respect to the problem of these freight-rate differentials ema- 
nates from industrial sources interested in attracting industries 
to the south and west. Although agriculture’s interest in this 
issue may not be so great as popularly urged, farmers might 
find the barrier of distance of less importance if industrial 
production with its attendant population were to increase in 
communities in the south and west closer to their farms. This 
might also provide an employment outlet for surplus farm 
population. 


“Substantial progress was made toward the completion 
of a series of indices of railroad freight rates on fruit and 
vegetable shipments in the United States. The plan is to de- 
velop national indices for principal individual commodities, for 
subgroups of commodities, and for fruits and vegetables as a 
whole. In prospect also are indices of railroad freight rates 
applying on commodities as classified above from their prin- 
cipal origins to various destinations important to the given 
producing areas. A further plan calls for indices of rates for 
as many of the commodity classes as possible applying on 
shipments from whatever origins in the United States to the 
largest individual markets, for example, on all fruits and 
vegetables shipped by rail to New York City from representa- 
tive origins. 

“The extent to which these indices can be extended from 
the general to the particular will depend primarily upon the 
availability of freight rates applying on the given commodity 
classifications from and to the selected representative origins 
and destinations. The value of the indices will depend to a 
lesser degree upon the quality of the possible analyses of 
traffic quantities. It is not believed that the construction of 
indices of motortruck rates is possible with the data now avail- 
able. Revisions of the currently published indices of railroad 
freight rates applying on shipments of wheat, cotton and live 
stock, are planned. Although revision of the formulas from a 
mathematical standpoint is envisioned, the revision will be 
designed mainly to take account of the changed character of 
the traffic. 

“In an effort to clarify the economic problems relating to 
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the transportation of farm products and to suggest specific 
policies and measures for their solution in the interest of both 
agriculture and the public, a program of economic research is 
now being planned and conducted. 

“Studies of ways and means to obtain more satisfactory 
railroad-rate adjustments on farm products are under way, 
An inquiry into the intent of the Congress in instituting regu- 
lation of motor-carrier rates by the Interstate Commerce Com- 
mission and an examination of the Commission’s actions and 
policies with respect to motor rates to ascertain the economic 
effects of these policies upon agriculture form one important 
project. The program includes studies of freight-rate differ- 
entials that exist throughout the United States, the probable 
economic effects of applying a uniform mileage scale for a 
given commodity throughout the country, fluctuations in freight 
rates on farm products, and the factors contributing to these 
fluctuations. Alternative policies by means of which the effi- 
ciency of the transportation system as a whole could be 
improved through promotion and regulatory policy are being 
appraised.” 


USE OF REFRIGERATOR CARS 


W. C. Kendall, chairman of the car service division of 
the Association of American Railroads, has notified railroads 
that the effective date of the order of the division relating to 
use of refrigerator cars for transportation of perishables has 
been further postponed to March 31, 1940. The original effec- 
tive date was September 1 and this was postponed to Decem- 
ber 31. The further postponement, said Mr. Kendall, was to 
give additional time for the negotiations which were being 
progressed as rapidly as practicable for the disposition of pri- 
vate line equipment. The objective of the order is to force 
use of railroad-owned refrigerator cars. 


CAR SURPLUS REPORT 


Class I railroads in the period November 15-30, inclusive, 
had an average daily surplus of 107,877 cars, compared with 
79,007 cars in the period November 1-14, according to the 
Association of American Railroads. The surplus was made up 
as follows: plain box, 39,398; auto box, 7,755; total box, 47,153; 
flat, 4,906; gondola, 18,755; hopper, 15,865; total coal, 34,620; 
coke, 151; S. D. stock, 13,168; D. D. stock, 2,755; refrigerator, 
3,431; tank, 295; and miscellaneous, 1,398. Canadian roads 
reported a daily average surplus of 895 cars made up of 500 
= box, 100 auto, 50 flat, 125 S. D. stock, and 120 miscel- 
aneous. 


PASSENGER TRAFFIC STATISTICS 


Class I steam railroads in September obtained $19,114,101 
in revenue from coach travel, an increase of 19.7 per cent 
compared with such revenue of $15,970,379 in September, 1938, 
according to a compilation by the Commission’s Bureau of 
Statistics, in statement M-250. Revenue derived from parlor 
and sleeping car travel in September, however, declined 2.5 
per cent compared with September last year, totaling $14,- 
615,348 against $14,992,268. 

The number of revenue passengers transported in coaches 
in September was 19,285,239, a 27.1 per cent increase as com- 
pared with 15,170,330 in the 1938 month. The number of 
passengers carried in parlor and sleeping cars in the month 
was 1,666,458, as against 1,657,088 in September, 1938. 

In the first nine months of the current year, the road 
derived $150,611,685 in revenue from coach travel and $135,- 
024,709 from travel in parlor and sleeping cars. This com- 
pared with $142,423,978 and $132,535,963 in the first nine 
months of 1938, respectively. In this period, the roads carried 
151,145,237 revenue passengers in coaches and 15,158,650 in 
parlor and sleeping cars, whereas in the 1938 period 146,949,924 
passengers were carried in coaches and 15,079,731 in parlor 
and sleeping cars. 





MEDAL OF HONOR 


On recommendation of the committee on award of medals 
of honor, approved by the Commission, President Roosevelt 
has awarded a medal of honor to O. P. Scharf, of Anna, IIL. 
a chauffeur-clerk for the Railway Express Agency. The medal 
was awarded for Mr. Scharf’s saving of A. H. Rendleman, an 
infirm man of 71, from being run down by an Illinois Central 
passenger train last May. Scharf, according to a notice by 
Secretary Bartel, ran across the track in front of the approach- 
ing train and pushed and held Rendleman to the ground until 
the train had passed. Rendleman, on account of impaired 
hearing and vision, did not hear Scharf’s warning or the ap- 
proach of the train, which was only a little more than 100 
feet away from him when Scharf pushed him off the track. 
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December 23, 1939 


RIGHTS OF THE STOCKHOLDER 
(By Thomas F. Woodlock in The Wall Street Journal) 


This writer recently said he would not “argue” the ques- 
tion of excluding stockholders in a bankrupt company from 
participation in a reorganization plan when there were no 
assets to represent the stock. He is not going to argue it 
now, but, having had more than one query from readers as 
to how stockholders could fairly be “recognized” in such cir- 
cumstances, it may be worth while to recall the proposals 
made several years ago for dealing with that particular situa- 
tion. 

Five years ago in the Yale Law Journal (December, 1934), 
Louis B. Wehle discussed the whole subject of railroad reor- 
ganizaton under section 77 of the bankruptcy act and had this 
to say on the subject of stocks: 


In some cases where there is no present value whatever based on 
earning power for a new equity for the old stockholders, but where the 
Commission, in working out an expedited plan, sees a reasonable pros- 
pect of earnings in the future to support the issuance of stock on some 
basis, perhaps an appropriate method for protecting the stockholders 
might be as follows: Some form of stock warrant option would be is- 
sued to them for, say, a Class B stock, the terms of its acquisition to 
be not fixed, but subject to the later determination by the Commission 
after notice to creditors and hearings, within, say, seven years after 
reorganization, if the earning power then attained suggests the existence 
of a revived value fairly apportionable cn some terms to the old stock 
interest. This kind of option, in turn, would require among other 
things that the Preferred or Class A stock issued under the plan to 
junior bondholders be, in any case, entitled to cumulative dividends 
before issue of Class B stock, if it should be issued; that Class B’s vot- 
ing rights be highly fractional, or wholly deferred until the retire- 
ment of the Preferred or Class A stock; and finally that the terms for 
acquiring Class B stock be based solely on actual current earnings, as 
found by the Commission at the time for exercising such option, above 
those earnings required for satisfying prior engagement of the new 
company’s income. Such finding of earnings should be conditioned also 
upon applying for the years intervening since the reorganization be- 
came effective, proper standards of accounting as to maintenance and 
depreciation, such standards, for instance, as the average of upper 
Class I railroads were employing in such years. 


Reduced to its simplest terms, this means that the stock 
which is “under water” at the time of reorganization, because 
of prior claims against current earnings, would at some future 
time, if earnings increased sufficiently, get its head above water, 
as a result of all prior claims being satisfied, and would then 
be permitted to repurchase a standing in the new company at 
a time and a price to be fixed by the Interstate Commerce 
Commission. If carried out in this way, stockholders would be 
in something of the position which they occupied under the 
former equity procedure when they had paid a cash assess- 
ment, except that they would possess only the stock which they 
purchased under the “option” for cash. Under former pro- 
cedure they were permitted to receive some new stock repre- 
senting their holdings of stock in the old company, besides the 
stock representing the assessment paid in by them. 


It must be admitted that a concession of this sort does not 
on its face contain a brilliant prospect for common stockholders 
in a deeply bankrupt company. It would take—in the case of 
a railroad—a tremendous increase in revenues to make such 
an equity worth much. Still, stockholders in, for example, 
Union Pacific and Atchison, Topeka and Santa Fe, when they 
paid their assessments in the nineties, were many fathoms 
under water and they emerged in relatively short order. It 
is true that a sea-change has come over the whole position 
ot the rails since then and another great change must come 
in the volume and distribution of traffic before the “warrants” 
or “options” described above would have must effective worth. 
Stil—who would be hurt by giving the unlucky stockholder 
this small chance for his “white alley”? 


TWA AIR MAIL SERVICE 


The Civil Aeronautics Authority has announced that the 
certificate of public convenience and necessity issued in June, 
to Transcontinental & Western Air, Inc., has been amended to 
permit the carrier to carry mail as well as passengers and 
property between “the terminal point Kansas City, Mo., the 
intermediate point Chicago, Ill., and the co-terminal points 
Newark, N. J., and New York, N. Y., and between the terminal 
point Kansas City, Mo., the intermediate point Chicago, Ill., and 
the terminal point Pittsburgh, Pa.” 

“Mail was not included in the original certificate issued 
TWA because no mail contracts were in existence for these 
operations during the ‘grandfather’ period of the civil aero- 
nautics act,’’ said the Authority. 

“However, upon recent application of the carrier, the 
certification by the Postmaster General that there was need 
for such mail service on these routes, and after a public hearing, 
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the Authority ruled that TWA’s certificate should be amended 
to provide this service.” 


AIR ACCIDENT REPORT 


The Air Safety Board has reported to the Civil Aero- 
nautics Authority that in eleven accidents involving air line 
aircraft, dating as far back as November, 1938, the accidents 
were of such nature that no injuries were involved with the 
exception of one case in which a steward received a minor in- 
jury. These accidents were dealth with in a report showing 
that the board had transmitted a total of 108 accident reports 
to the Authority in November. Ninety-seven of the accidents 
involved other than air line aircraft. 

Show-off acrobatic flying at low altitude was the out- 
standing cause of fifteen fatal accidents in which other than 
air line aircraft were involved, according to the report. A 
total of 114 civil aircraft were involved in the 108 accidents. 
There were 294 persons involved, 24 of whom received fatal 
injuries, 13 serious injuries, 29 minor injuries, while 228 es- 
caped unhurt. Damage to aircraft resulted in 28 planes being 
destroyed, 66 severely damaged. and 20 slightly damaged. 


Cc. A. A. HEARING 


The Civil Aeronautics Authority has set a hearing January 
8, before Examiner F. A. Law, Jr., at the Roosevelt Hotel in 
New York City, on the question of certain contracts and other 
transactions between Marquette Airlines, Inc., and American 
Airlines, Inc. The proceeding is for the purpose of determining 
(1) whether or not any contracts, agreements, and transactions 
between the two airlines are adverse to the public interest or 
in violation of any provisions of the civil aeronautics act, (2) 
whether any of the foregoing matters require any action by the 
Authority, and (3) whether or not there exists any relations be- 
tween, or common control of, Marquette Airlines, Inc., and 
American Airlines, Inc., directly or indirectly through third 
persons in violation of the act. 





POWERFUL AIR ENGINE 


After satisfactory completion of extensive laboratory and 
flight tests by its aircraft airworthiness section, the Civil Aero- 
nautics Authority has issued a type certificate to the Wright 
Aeronautical Corporation of Patersoon, N. J., for the manufac- 
ture of a new, 18-cylinder aircooled engine which develops 
2,000 horsepower on take-off. 

“Built primarily for use in large transport aircraft, it is the 
most powerful engine ever certificated for commercial purposes 
in this country,” says the Authority. ‘The engines installed in 
the majority of the present day airliners have take-off ratings 
of 1,100 horsepower. The Boeing built transoceanic Clippers 
are equipped with engines which develop 1,500 horsepower each 
on the take-off.” 





NOVEMBER AIR PASSENGER MILES UP 


Revenue passenger miles flown by the United States do- 
mestic airlines in November, 1939, exceeded those of Novem- 
ber, 1938, by 46.49 per cent, according to a statement December 
19 by the Air Transport Association. The number of revenue 
passenger miles in November of this year was 60,610,808 as 
compared with 41,374,119 in November, 1938. For the eleven 
months of 1939, the total revenue passenger miles flown were 
612,301,467, as compared with 438,696,972 in the first eleven 
months of 1938 and 476,039,896 for the entire year 1938. The 
November, 1939, figure was 13.69 per cent below the October, 
1939, total. The latter was 70,221,520, an all-time high. 


FLATCAR-TRAILER CANCELLATION 


The Central States Motor Freight Bureau sent to the Com- 
mission, December 21, its supplement No. 6 to tariffs I. C. C. 
A-1 and MF B-60, cancelling arrangements under which the 
Great Western hauls loaded truck trailers on flat cars from 
Chicago to the Twin Cities. The cancellation is dated to be- 
come effective January 22, 1940. : 

The original tariff providing for the flatcar-trailer service 
was filed by the Great Western in conjunction with the Keeshin 
Motor Express Company early in 1936. It was suspended, but, 
with some modifications and with the service broadened to 
include some twenty other motor freight operations, was per- 
mitted to become effective after hearings. Incidentally, it was 
at the hearings on the suspension that the existence of the Asso- 
ciation of American Railroads’ resolution against joint rail- 
truck rates first was made public (see Traffic World, October 
28, p. 934). 

The supplement effecting the cancellation was filed at the 
request of the Illinois-Minnesota group of motor common car- 
rier operators, parties to the tariff, after it became known that 
the Western Trunk Line Committee had filed a tariff, I. C. C. 
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A-3088, effective January 20, 1940, naming less-carload all- 
commodity rates, on weight quantities graded at 5,000, 10,000 
and 15,000 pounds, similar to the weight gradations in existing 
truck tariffs, intended to meet truck competition. Some of the 
rates in the new rail tariff, it was said, were lower than the 
existing truck rates. The feeling among the Illinois-Minnesota 
truck operators was that, under the circumstances, they did 
not want longer to participate in a movement in which they 
were required to share their earnings with the railroads. 

At the Western Trunk Line offices it was said that, to the 
extent that the new rail less-carload commodity tariff con- 
tained rates lower than existing truck rates, it was because of 
the operation of the fourth section. Truck common carriers 
had no fourth section to contend with, it was pointed out, but 
when the railroads made an attempt to meet truck rates it was 
inevitable that, over any considerable area, some rates would 
have to be made lower than the corresponding truck rates in 
order to protect the rail and truck rate parity between points of 
heavy traffic. 

The Central States Bureau is preparing a petition for 
suspension of the Western Trunk Line tariff, the rates in which 
are to be effective between Illinois and points in Minnesota, 
Wisconsin, the upper peninsula of Michigan and North and 
South Dakota. Asked as to whether a suspension of that tariff 
would cause a withdrawal of the cancellation of the flatcar- 
trailer tariff, officials of the bureau said they were not pre- 
pared at present to predict so far in advance what would be 
done under such circumstances. 

In the meantime, as matters stood on December 21, the 
new rail less-carload commodity rates were to go in effect on 
January 20, and the movement of truck trailers on flatcars by 
rail was to cease two days later. 


HOUSEHOLD GOODS RATES FIGHT 


A three-country—United States, Canada and Mexico— 
disturbance of rates for the moving of household goods has 
been brought to the attention of the Commission by a request 
of the Household Goods Carriers’ Bureau for the suspension, 
in its entirety, of MF I. C. C. No. 1, of Stuart Welsh, agent. 
In addition to that agency tariff Welsh, according to the peti- 
tion, has on file an individual tariff, doing business as Associated 
Return Load Service, which became operative Oct. 23. The 
agency and the individual tariffs, according to the petition 
filed by Edward S. Brashears for the bureau, are identical. 

The Welsh tariffs, it is further declared, contain identical 
rates as published by the protesting bureau, Interstate Movers 
Tariff Bureau, Inc., and the New York State Truck Associa- 
tion, for distances up to 95 miles in the New York; New 
Jersey and Connecticut area. 

Beyond the 95-mile area it is declared each rate is exactly 
20 per cent less than the rate of the three bureaus. A further 
declaration is that the rates outside the 95-mile area are 
the same as those filed by the protesting bureau which were 
suspended by the Commission in I. and S. 888 so far as they 
would have applied in the Michigan area. The bureau says 
it feels “the same good reasons” that caused the bureau’s rates 
to be discarded will justify the suspension of the Welsh pro- 
posals. 

The complaining bureau, in its request for suspension, says 
it seriously questions the right of any of the participants in 
the Welsh agency tariff to engage in transportation of house- 
hold goods in interstate commerce throughout the United 
States, Canada and Mexico. It alleges that each of the parties 
to the Welsh agency tariff in question has very limited terri- 
torial rights, if any, and that there does exist reasonable doubt, 
subject to final determination by the Commission of the rights 
claimed by a number of them. Filing of the individual Welsh 
tariff the suspension request avers is based on an application 
filed by him which it adds was denied Feb. 3. Exceptions, 
Brashears said, were taken to the decision and that final de- 
termination of the matter is now pending. Welsh, he said, 
had been authorized to act as a broker on household goods 
in New York and Boston territory for shipment to all parts 
of the country. 

The proposed rates, the protest declares, would greatly 
disturb the business conducted by the 335 participants in the 
bureau’s tariff, domiciled in New York and Massachusetts. 
Welsh’s tariff, it added, needed only additional participants 
in other territory further to spread the disturbance. The only 
purpose to be served by the tariff, the bureau says, is to pro- 
mote the return load and brokerage activity of Welsh at the 
expense of the industry at large by instituting rates 20 per 
cent lower than those shown in the bureau tariff and used by 
more than 2,150 household goods carriers throughout the 
country. 

The Household Goods Carriers Bureau has also asked for 
the suspension of a supplement to a tariff of the Independent 
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Movers’ & Warehousemen’s Association, so far as it applies 
to John Avery, doing business as Avery Cartage Co. of Detroit, 
Mich., B. T. Townes, doing business as Moore Moving Co., also 
of Detroit, Henry H. Stevens, doing business in his own name 
and Flint Fireproof Warehouse Co., Flint, Mich. The supple- 
ment, it is asserted, will make a change of rates which in 
practically every instance will be lower than the present rate 
maintained by the bureau. 

The bureau says it does not seem possible that the tar- 
iff situation in the Michigan area is such as to force the carriers 
mentioned to a competitive reduction in rates. Certainly there 
is no apparent reason for permitting these operators, adds the 
bureau, so to reduce rates as to tend to destroy the rate sta- 
bility by agitating 87 other carriers in Michigan to adopt a 
tariff containing competitive and discriminatory rates. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 229, Sub. No. 1, Anton Kleeman, extension, Spencer, 
Ia., as of Dec. 6; MC 12200, John B. Wilson, brokerage ap- 
plication, as of Dec. 5; MC 29545, Sub. No. 1, Smoky Moun- 
tain Tours Co., Gatlinburg extension, as of Dec. 5; MC 61598, 
Sub. No. 1, Smoky Mountain Stages, Inc., Gatlinburg extension, 
as of Dec. 5; MC 34457, Robert H. Graham, common carrier 
application, as of Dec. 5; MC 46581, Pittsburgh-Southern Motor 
Freight, Inc., common carrier application, as of Dec. 5; MC 
59523, Sub. No. 2, Abb’s Transfer & Service Co., Inc., Tennes- 
see extension, as of Dec. 5; MC 73587, Sub. No. 1, Raymond 
Elliott, dba Elliott Brothers, extension of operations, as of 
Dec. 6; MC 84430, Fred J. Heintz, contract carrier application, 
as of Dec. 6; MC 86252, William Theophilius Ricks, dba Ricks 
Transfer Co., common carrier application, as of Dec. 5; MC 
93511, Larry Losier, contract carrier application, as of Dec. 5; 
MC 94939, Percy H. Redner, common carrier application, as of 
Dec. 1; MC 100379, Arthur Foran, dba Red’s Express, common 
carrier application, as of Dec. 5; MC 100417, Cecil Orison White- 
head, common carrier application, as of Dec. 5; MC F-956, 
Ray Miller, purchase, Oscar Harris, as of Dec. 13; MC 2180, 
Sub. No. 7, Burlington Transportation Company, extension 
of operation, as of Dec. 5; MC 30012, Sub. No. 2, T. S. C. 
Motor Freight Lines, Incorporated, extension, Hardin, Tex., as 
of Dec. 8; MC 32376, United Warehouse & Terminal Corpora- 
tion, common carrier application, as of Dec. 8; MC 67656, United 
Warehouse & Terminal Corp., broker application, as of Dec. 
8; MC 52365 Sub. No. 2, Adolph E. Hulcher and Norman E. 
Hulcher, dba Hulcher Service Lines, extension of operations, 
Wisconsin Rapids, Wis., as of Dec. 8; MC 58917, Edward Lee 
Donges, Jr., dba E. L. Donges, Jr., common carrier applica- 
tion, as of Dec. 8; MC 77152 Sub. No. 1, Leslie H. Porter, 
dba Porter’s Motor Express, extension of operations, as of 
Dec. 8; MC 79950, Joseph R. Kaufman, common catrier ap- 
plication, as of Dec. 8; MC 79950 Sub. No. 1, Joseph R. 
Kaufman, common carrier extension, as of Dec. 8; MC 93627, 
Richard Black, common carrier application, as of Dec. 8; 
MC 93713, Joseph Lieberman, dba M. Lieberman & Sons, 
common carrier application, as of Dec. 1; MC 100348 Sub. No. 
2, R. L. Smith, common carrier application, as of Dec. 9; 
MC_ 100615, Mexican-American Tourist Co., common carrier 
application, as of Dec. 8; MC-F 962, Mason & Dixon Lines, 
Inc., purchase, George C. Murdock, as of Dec. 13. 


TEMPORARY MOTOR OPERATION 
In MC F-1078, Sharp Truck Lines, Inc., purchase, Loran 
Easterday, the Commission, by division 4, has authorized for 
a period of 180 days lease of the operating rights of Loran 
Easterday, doing business as Easterday Motor Lines, of 
Metropolis, Ill., by Sharp Truck Lines, Inc., of Cairo, IIl., at a 
rental of not exceeding $25 a month. 


MOTOR RATES INVESTIGATION 


Investigation into the lawfulness of proposed motor rates 
and charges on dairy products, packing house products and 
other commodities from Minneapolis, St. Paul, and other Min- 
nesota points to Chicago, IIll., and points in the Chicago area, 
has been instituted by the Commission on its own motion, ac- 
cording to an order entered by division 2 in MC C-160, com- 
modities between Twin Cities and Chicago. The proposed 
schedules are covered in Agent A. R. Fowler’s MF I. C. C. 
Nos. A-7 and A-9, as amended. 

_ The order of the Commission said that all common car- 
riers participating in those tariffs of Agent Fowler would be 
made respondents in the proceeding. The matter was assigned 
for hearing before Examiner C. J. Peterson at the Hotel Nicol- 
let, Minneapolis, January 22 and at the Hotel Sherman in 
Chicago, January 29. 

The order of the Commission said the investigation would 
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be conducted with the view to prescribing just and reasonable 
rates, charges, rules, regulations, and practices if facts and 
circumstances warranted such action. 

Specific points covered in the proposed schedules are Hop- 
kins, Minneapolis, New Port, North St. Paul, St. Louis Park, 
St. Paul, and South St. Paul, Minn., on the one hand, and Chi- 
cago, Evanston, Oak Park, Cicero, Berwyn, River Forest, Spring 
Forest, Worth, Homewood, Lansing, Ill.. Hammond, Whiting, 
East Chicago and Gary Ind., and points in the townships of 
Niles, Maine, Leydon, Norwood Park, Proviso and Cook Coun- 
ty, Ill. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC-F 941, Frisco Transportation Co., purchase, Mrs. B. 
T. Blake; MC 13863, Roberdeau Van and Storage Co., common 
carrier application. 


EXCEPTIONS TO MOTOR REPORTS 


MC 1524, Northwestern Transfer & Forwarding Co., com- 
mon carrier application. Time for filing exceptions to recom- 
mended order extended to January 6, 1940. 


CENTRAL MOTOR BUREAU PROCEDURE 


Beginning with its meeting set for January 9, 1940, the 
standing rate committee of the Central States Motor Freight 
Bureau will modify its procedure to the extent of hearing 
privately individual carrier supporting statements or objections 
to docketed rate proposals instead of collectively. Its present 
procedure iS to hear interested shippers in open meeting 
and then to hear carriers collectively in closed session. The 
committee feels that there will be freer expression by the truck 
operators under conditions where they may feel sure that the 
information they have to give will not be used by competitors 
for solicitation purposes. 

Effective at the same time, the bureau will make available 
to interested parties detailed descriptions of its docketed pro- 
posals, at a fee. The publication of abbreviated dockets in the 
organ a! the American Trucking Associations, Inc., will be 
continued. 


TRUCK CARTAGE ABSORPTION TARIFF 


Paralleling the earlier action taken by the Central States 
Motor Freight Bureau, the committee of 22 engaged in attempt- 
ing to formulate a satisfactory tariff for the absorption of 
terminal trucking charges in the Chicago district, at a meeting 
at the Stevens Hotel, Chicago, December 15, appointed a com- 
mittee to consult with the Commission on the best possible 
manner in which to construct the tariff and on the steps to be 
taken to make it applicable on all road-haul truckers operating 
in the area. The Central States Bureau had already appointed 
its own committee to consult with the Commission, not only on 
the problem as it has arisen in the Chicago area, but on the 
general question of the absorption of terminal truck service 
charges by road-haul common carrier truckers (see Traffic 
World, Dec. 9, p. 1325). 

The committee of 22 is made up of representatives of local 
cartage operators in the Chicago area, of terminal operators, 
and of road-haul carriers. Eleven of its members are appointed 
by the Central States Bureau. The sub-committee appointed 
at the December 15 meeting to consult with the Commission 
is composed of William Fullerton, Walter McCarron, Eugene 
McNeil, William Lynch, Jr., Harry F. Chaddick, Joseph Welker, 
Ben Leventhal, P. F. Peich, D. O. Day and Marty Neilson. Of 
these Messrs. Chaddick and Welker are representatives of the 
Central States Bureau. Mr. Chaddick is also a member of the 


bureau committee charged with consultation with the Commis- 
sion. 


MOORE REPLIES TO ICKES 


Chester G. Moore, chairman of the board of directors of the 
Central Motor Freight Association, has written a letter to 
Secretary of the Interior Ickes in reply to his address before 
the American Automobile Association criticisizing the opera- 
tion of trucks on the highway (see Traffic World, November 
18, p. 1137). He delayed his reply, he said, to see what the 
public reaction would be to the Ickes statements. That reac- 
tion, he said, he had discovered to be “a deep resentment on 
the part of the press and the public.” The only serious result 
of the speech, he said, was that it “played into the hands of 
One branch of the American transportation industry—the rail- 
toads.” The secretary should have known, he said, that the 
railroads were back of moves to bar trucks from the highways. 

_ Proposals to keep them off the highways on week-ends, he 
Said, were merely the entering wedge. He pointed out that 
the adoption of a proposal, fostered by the railroads and rail- 
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road labor in Illinois, to forbid the operation of trucks week- 
ends, would have stopped truck transportation for 54 out of the 
168 hours of each week, working “untold hardship on both 
general business and the consuming public.” 

If the secretary’s speech was made for political effect, the 
letter says, he ought to be apprised of the fact that 300,000 
workers in the state of Illinois were earning their living from 
highway transportation—many more than were employed by 
the railroads in that state. 





FRUEHAUF TWENTY-FIFTH BIRTHDAY 


January, 1940, will mark the twenty-fifth anniversary of 
the Fruehauf Trailer Company. In connection with the annual 
sales convention in Detroit of this company, January 3 to 6, 
members of the field organization will gather to learn the plans 
and objectives for 1940, as well as to commemorate the success- 
ful quarter of a century in business. 

August C. Fruehauf, founder of the Fruehauf Trailer Com- 
pany, was for many years a carriage and wagon maker. In 
1893 he had a blacksmith and wagon shop when Detroit was a 
city not much over 100,000 population. Long before the manu- 
facture of trailers was started, increased business necessitated 
expansion—first, removal to a larger building, then an addi- 
tion in 1912 and still another in 1915 when trailer production 
was started. 

In 1914, when the biggest competitor of the motor truck 
was the horse-drawn vehicle, son Harvey Fruehauf, who had 
already become active in his father’s business, seized on the 
idea of combining the advantages of the old and new forms of 
transportation. This was the beginning of the present Fruehauf 
Trailer Company, formed a year later. 

The first vehicles were called “modern wagons.” They 
were trailers designed for use with motor trucks. As Harvey 
Fruehauf pointed out, this was simply an adaptation of the 
horse-and-wagon method of hauling based on the fact that a 
truck, like a horse, can pull many times as much as it can 
carry. 

The fundamental idea, originated twenty-five years ago, 
has been the keynote of the Fruehauf Trailer Company’s prog- 
ress ever since. On this fundamental idea has been built the 
business, now carried on by Harvey, Roy, and Harry Fruehauf. 
Harvey C. Fruehauf is president of the company, Roy A. Frue- 
hauf is vice-president in charge of sales and vice-president, 
Harry Fruehauf heads the manufacturing organization. 


MID-WEST BOARD MEETING 


Reports of commodity committees of the Mid-West Ship- 
pers’ Advisory Board, to be presented at the meeting of the 
board to be held at the Palmer House, Chicago, January 4, 1940, 
indicate an increase of 12.9 per cent in the carloadings in the 
29 commodities covered in the first quarter of 1940, as com- 
pared with the first quarter of 1939. Of those commodities, 
692,308 cars were actually loaded in the first three months of 
1939, while the estimated loadings for the first three months 
of 1940, are 781,713. 

At the head of the list of predicted increases in percentages 
is salt, with 244.4 per cent, although in the number of cars the 
increase is only from 45 to 155. In the number of cars, the 
heaviest increase predicted is in iron and steel, from 46,600 to 
74,560, or 60 per cent. Other marked predicted percentage 
increases are: Ore and concentrates, 27.5 per cent; agricultural 
implements, 20 per cent; chemicals and explosives, 15 per cent; 
grain, 15 per cent; fresh vegetables other than potatoes, 12.2 per 
cent, and live stock, 12 per cent. Reductions in loadings are 
predicted only on fresh fruit other than citrus, 25.2 per cent; 
automobiles and trucks, 10 per cent, and cement, 2 per cent. 

In connection with the meeting there will be a luncheon at 
the Palmer House, sponsored jointly by the board and the 
public affairs committee of the Traffic Club of Chicago, at which 
Victor H. Schoffelmayer, agricultural editor, Dallas News, will 
speak on “New Wealth from the Soybean.” 

At the business session there will be reports from the 
standing committees and from representatives of railroads. 
There will also be a discussion of plans for “Perfect Shipping 
and Careful Handling Month,” to be observed in April, 1940. 


DOLLAR-MATSON AGREEMENT CASE 


The Maritime Commission has set January 24 for oral 
argument in No. 465, in the matter of Dollar-Matson agree- 
ments. The argument originally had been set for December 
18, but was deferred. This was the proceeding in which the 
commission in August, 1938, found that the agreements, Nos. 
1253 and 1253-1, were detrimental to commerce and in viola- 
tion of section 15 of the shipping act of 1916 and disapproved 
them. Further hearings were held in the proceeding by Chief 
Regulation Examiner G. O. Basham, who recommended that 
the commission affirm its prior report and issue an order dis- 
approving the agreement. 
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NEUTRALITY AND SHIPPING 


Assistant Secretary of Commerce J. M. Johnson has issued 
instructions to the New York collector of customs with respect 
to clearance of vessels either with or without sworn declara- 
tions of transfer of title of goods destined to belligerents under 
terms of the neutrality act. The instructions are as follows: 


Collectors of customs will grant clearances to vessels upon com- 
pliance with all applicable laws and regulations. If section 2(c) of the 
neutrality act, 1939, requires filing of sworn declarations as to transfer 
of all right, title, and interest in any articles or materials laden on 
vessels, collector will grant clearance after all such sworn declarations 
required have been filed with him. If any such required sworn declara- 
tions have not been filed with collector prior to request for clearance, 
he will nevertheless clear vessel if there are filed with him copies 
of unconditional nonnegotiable straight bills of lading issued by carrier 
in name of a foreign government agency, institution, association, 
partnership, corporation, or national covering the articles or materials 
for which sworn declarations are required but have not been filed. 
Collector will thereupon refer to appropriate United States attorney 
all cases of failure of shippers to file sworn deeclarations prior to 
exportation of articles or materials in connection with which such 
declarations are required to be filed. Clearances, of course, may be 
withheld if collector has reasonable grounds to believe that any such 
sworn declaration filed with him is false or that title has not passed 
as to any articles or materials in respect to which this requirement 
obtains. 


Secretary of State Hull has issued an amendment to the 
regulations under the neutrality act to the effect that Amer- 
ican nationals possessing a foreign nationality would be per- 
mitted to travel on ships of belligerents across the English 
Channel, the Irish Sea, or St. George’s channel without an 
American passport endorsed as valid for such travel, provided 
they agree to look for protection to the foreign state whose 
passport they carry. 


The neutrality act will cause the laying up of “some United 
States tonnage, for a time at any rate,” in the opinion of 
G. Griffith Johnson, Jr., of the industrial economics division of 
the U. S. Department of Commerce. 


In a survey of the position of United States shipping re- 
sulting from the war in Europe, he says it is unlikely that all 
belligerent shipping will be withdrawn—at least immediately— 
from United States trade routes with countries outside the 
war zone and it is certain that United States shipping will have 
to share such diversion as does occur with neutral tonnage. 

A further possibility, he says, is the sale of United States 
ships to foreign countries, pointing out that in the World War 
268,000 tons of shipping were sold to aliens. The prices of 
ships soared along with freight rates. 


“If shipping facilities again become scarce on belligerent 
routes as a result of extreme war losses,” he said, “the Allies 
might attempt to purchase tonnage from United States owners, 
even though the tonnage available for sale would largely be 
obsolete and inefficient.” 


Should it become necessary to extend the combat area to 
include Mediterranean and all British Dominion waters, an 
additional 500,000 tons of American ships would be affected 
or 1,100,000 tons in all, and the maximum possibility of replace- 
ment owing to the withdrawal of belligerent ships would be 
reduced to less than 500,000 tons, said he. 


The Maritime Commission’s shipbuilding program, he said, 
was consistent with replacement needs for national defense 
alone, regardless of wartime effects on the shipping industry. 
In that connection he pointed out that within the next three 
years over three million tons of United States ocean-going ves- 
sels would pass the twenty-year mark, in addition to four and 
one-half million tons now over twenty years old. 

This total of seven and one-half million tons represented 
nearly ninety per cent of the present merchant fleet of the 
United States, said he. 


American shipyards were currently operating at a higher 
level than at any time since 1921, said he, chiefly owing to the 
commission and naval construction programs. In October, 
1939, over 1,000,000 gross tons of sea-going vessels were under 
construction or on order, more than double the figure of a 
year previous, said he. In addition, on October 1 naval vessels 
of 510,000 tons displacement were under construction, of which 
around 240,000 tons were in private yards. 


“Summarizing the position of shipping (foreign and Amer- 
ican) it appears that, unless war losses are unexpectedly large, 
facilities will be more than ample, at least for nonbelligerent 
trade,” said he, adding, however, that if war losses should 
prove to be severe, shortages would appear on belligerent trade 
routes and attempts by belligerents to purchase old and new 
ships abroad could be anticipated. 


The Bureau of Marine Inspection and Navigation, Depart- 
ment of Commerce, has issued amended regulations with respect 
to clearance of vessels under the terms of the neutrality act 
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so as to state more clearly the circumstances in which clear- 
ances will be denied. 


OCEAN CONTRACT AGREEMENTS 


In No. 513, contract routing restrictions under agreements 
16, 147, 185 and 4490, the proceeding in which the Maritime 
Commission recently condemned ocean agreements between 
shippers and 33 steamship conference lines operating between 
U. S. Atlantic ports and Europe (see Traffic World, Dec. 2, p. 
1255), the Maritime Commission has announced that the record 
will be kept open until February 29, after which consideration 
will be given to the entering of an order disapproving the con- 
ference agreements involved if the contracts are not modified 
as required by the report. 

The respondent carriers asked for extension of a 20-day 
period within which they were required to modify the contracts 
or face cancellation of the conference agreements in order 
that they might have more time within which to consider the 
commission’s order and to make necessary negotiations con- 
cerning the contracts. 

“They point out,” said the commission, “that navigation 
on the Great Lakes will not be closed until early in April and 
an ample extension of time will not be prejudicial to the ship- 
pers involved. They state that it will be their purpose to 
enter into contracts with shippers in the meantime on the 
present basis, all contracts, however, being subject to any modi- 
fication that later may be made as the result of the commis- 
sion’s decision.” 


SHIPMENTS FROM PHILIPPINES 

The U. S. Department of the Interior has announced that, 
effective January 1, under revised regulations the Philippine 
government will impose and collect for its own use an export 
tax on every article shipped from the Philippines to the United 
States with the exception of cigars, scrap tobacco, coconut 
oil, buttons of pearl or shell, copra and Manila fiber. The tax 
to be collected will amount to 5 per cent of the United States 
duty in the first year and will increase annually by an addi- 
tional 5 per cent until 1946, the year set for Philippine inde- 
pendence. 

The excepted items not subject to tax will be placed on a 
quota basis effective January 1. The quota for shipment of the 
six items will be reduced by 5 per cent annually until 1946. 

These measures, according to the department, are a step 
toward preparing the Philippines for independence and are 
intended eventually to free the islands of dependence on U. S. 
markets. The idea is that the provisions will encourage Philip- 
pine exporters to seek additional trade outlets. They are 
provided for in legislation enacted by Congress at its last 
regular session, which has been accepted by the Philippine 
National Assembly. 


LUMBER RATES BY WATER 


The Maritime Commission has declined to suspend pro- 
posed increased rates on lumber and other forest products, 
including shingles from North Pacific ports to Los Angeles 
Harbor and Long Beach, Calif. The new rates are published 
in Robt. C. Parker Supplement 15 to U. S. M. C. 1, Supple- 
ment 2 to James Griffiths & Sons U. S. M. C. 1, Supplement 1 
to Coastal Steamship Company U. S. M. C. 1, and Supplement 
1 to Southern Agencies & Terminals, Ltd., U. S. M. C. 1. 

The new rates become effective December 20 and later. 
A uniform increase of 50 cents a thousand feet board measure 
is proposed in the present rates, ranging from $5 to $7 on soft- 
wood lumber including shingles based on the equivalent of 
forty bundles to 1,000 feet board measure and from $7 to $14 
on hardwoods and semi-hardwoods. 

The action of the commission in declining to suspend the 
protested rates was without prejudice to any decision which 
may be reached in any subsequent formal proceeding, the com- 
mission said. 


LAUNCHING OF M. C. VESSELS 

The Maritime Commission has announced that its 7,676 
ton C-3 type vessel, S.S. Sea Star was launched December 22 
at the Moore Dry Dock Co., Oakland, Calif., under the spon- 
sorship of Mrs. Richard J. Welch, wife of Representative Welch 
of California. 

The S.S. Exchange will be launched for the American Ex- 
port Lines December 28, at the Fore River, Quincy, Mass., yard 
of Bethlehem Steel Corporation, under the sponsorship of 
Miss Agnes S. Gillespie, daughter of H. M. Gillespie, vice 
president and secretary-treasurer of American Export Lines. 


The abstracts of tarifi filings, rejections, suspet 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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December 23, 1939 


INTERCOASTAL RATES 


Recommendations with respect to intercoastal rates and 
practices have been made by Examiner Robert M. Furniss to 
the Maritime Commission in a proposed report in No. 514, 
intercoastal rate structure, embracing also No. 408, American- 
Hawaiian Steamship Co., et al vs. Shepard Steamship Co., et al., 
No. 524, mixed carload rule—McCormick Steamship Co., and 
No. 534, westbound carload commodity rates. 

In No. 514, the commission dealt with the following: (1) 
Whether the situation in the intercoastal traffic justified the 
establishment of one or more minimum rate levels; (2) the 
lawfulness of such proportional rates as were now in effect; 
(3) the lawfulness of such port equalization rates as were now 
in effect; (4) the lawfulness of absorbing in whole or in part 
through divisions or otherwise the costs of on-carriage to ports 
which were never, or seldom, served by vessels of the carrier 
absorbing such costs; (5) the lawfulness of granting the re- 
spective carload rates to various commodities shipped in 
quantities which were not less than carload if the total of the 
combined commodities so shipped equaled a carload minimum; 
and (6) the actual level, or levels, at which the minimum rates 
should be established. 

Examiner Furniss said the commission should find that the 
record failed to warrant issue of any minimum rate order. He 
said it should find that respondents’ system of proportional rates 
was not unlawful, without prejudice to future conclusions that 
might be reached in proceedings involving specific rates. 

Respondents’ port equalization rules should be found un- 
reasonable, said he. 

Examiner Furniss said further that the commission should 
find that respondents’ practice of absorbing on-carrier costs and 
divisions of joint through rates had not been shown to be 
unlawful. 

The examiner further recommended that Nos. 514 and 524 
should be assigned for further hearing for the sole purpose of 
determining a uniform mixing rule for future application over 
all respondents’ lines. 

The commission should find, said he, that rates of defendant 
Shepard Steamship Co. had not been shown to be unreasonable 
and that the complaint in No. 408 should be dismissed. He said 
if respondents in No. 534 failed to withdraw suspended sched- 
ules that proceeding should be set for further hearing. 

In No. 408 the American-Hawaiian Steamship Co., the Balti- 
more Mail, the United States Lines, Luckenbach Steamship Co., 
and American President Lines, alleged that the maintenance by 
defendent Shepard of rates substantially lower as a whole than 
those contemporaneously maintained by complainants was for 
the deliberate purpose and had the deliberate effect of diverting 
traffic from complainants to Shepard, and that Shepard’s rates 
were unjust and unreasonable. 

Shepard filed a petition for an order enlarging the scope 
of No. 408 to include a general investigation of entire inter- 
coastal rate structure. This was followed by supporting peti- 
tions filed by various port and shipper interests. After hear- 
ing in No. 408 the commission instituted No. 514, the general 
investigation. 


Examiner Furniss explained that in No. 524, McCormick 
Steamship Co. and participating on-carriers by schedules filed 
to become effective May 8, 1939, proposed to change their ex- 
isting schedules governing the application of rates, charges, 
regulations and practices with respect to the intercoastal trans- 
portation of commodities in mixed carloads. The purpose of 
the proposed change, said he, was to meet similar mixed carload 
provisions maintained by Calmar Steamship Corporation. The 
schedules were suspended until September 8, 1939, and later 
the commission granted special permission to postpone their 
operation from September 8 to an indeterminate date. 

In No. 534, the Arrow Line, Luckenbach Steamship Co., 
Inc... McCormick Steamship Co., Pacific Coast Direct Line, Inc., 
Pacific-Atlantic Steamship Co., and States Steamship Co., and 
participating on-carriers by schedules filed to become effective 
June 15, 1939, proposed reductions in carload rates on 33 com- 
modities from Atlantic to Pacific Coast ports. The schedules 
were suspended until October 15, 1939, and on August 29, 1939, 
Postponement was authorized to an indeterminate date. 


Examiner Furniss said the hearings developed that the 
major intercoastal problems involved competition between the 
carriers for westbound cargo, and that, unless otherwise stated, 
the report would be confined to westbound rates and services. 

“Despite the fact,’ said the examiner, “that the best rate 
experts available have been secured by respondents (water 
carriers operating via the Panama Canal), the Intercoastal 
Steamship Freight Association and its predecessor conferences 
in an effort to maintain a stabilized and sound westbound rate 
Structure, history and the present situation reveal a startling 
lack of ability to accomplish that purpose due to short sighted 
tactics of steamship principals to secure competitive rate ad- 
vantages for individual and groups of lines. A cursory survey 


The Traffic World 


PAGE 1443 


of the present westbound rate structure shows that all re- 
spondents are equally at fault in this respect.” 

The results of such competitive practices were utter dis- 
order and confusion in the rate structure, said he. 

“Systems of rate cutting to meet real or imaginary com- 
petition of transcontinental rail, rail and water, motor carrier 
and other intercoastal carriers have been indulged in by all 
respondents to secure traffic without due regard to accepted 
principles of rate making,” said he. 

Lines in the intercoastal trade were classified as “A” and 
“B” lines, said he, the rates being the same, except that on 
specified commodities so-called handicap rates were published 
for application by the “A” lines and were 2.5 cents higher than 
the “B” line rates. Both the measure of the handicap rate 
and the commodities selected for its application had been and 
still were matters of controversy between the “A” and “B” 
lines, said he. He added that the handicap system might be 
described as an arbitrary basis of rates agreed on between the 
lines and designed to divide traffic between them without re- 
gard to value of service to the shipping public based on such 
considerations as frequency of sailings or time in transit. 

The examiner explained that rates were filed for all mem- 
bers by the Intercoastal Steamship Freight Association, except 
Calmar, and for American-Hawaiian by Joseph A. Wells, al- 
ternate agent. Tariffs also are filed by Shepard and by Flood 


Lines, Inc. 
“The Wells tariff names proportional rates applicable to 
certain commodities . . . originating at specified interior points,” 


said the examiner. “They are lower than port-to-port rates 
on the same commodities, and are designed to be competitive 
with rail rates without shrinking port-to-port revenues. Propor- 
tional rates apply to carload quantities only. Calmar is the 
only respondent opposed to proportional rates. 

“On commodities . . . originating at interior points gen- 
erally in Central Freight Association territory, Wells provides 
that on carload shipments transported by continuous rail move- 
ment to New York and Philadelphia for movement to Pacific 
coast ports differentials of 3 and 1 cents, respectively, are 
deductible from the carload rates named in the tariff. This is 
called port equalization, the purpose of which is to offset 
rail Atlantic port differentials: thus equalizing the total charges 
for transportation of the selected commodities from interior 
points through Baltimore, Philadelphia and New York to the 
Pacific coast. Port equalization is a source of discord among 
respondents and has long been used by them as a hargaining 
factor, some adopting the system merely to be competitive 
with others. 

“The rates published by Wells are blanketed from and to 
the ports shown in Appendix I (omitted). Between other 
ports combination rates made by adding the canal and on- 
carrier factors apply. American President and Baltimore Mail 
do not call direct at ports north of San Francisco but trans- 
ship cargo to such ports at the published rates. Other re- 
spondents frequently transship to ports seldom or never served 
by them at the regular rates in competition with lines regularly 
serving such ports by direct call service. This practice is an- 
other disturbing factor in the trade. 


‘Due to railroad competition the Wells tariff, as well as 
all others, publishes intercoastal rates on carload and less- 
than-carload bases with carload minimums. To meet rail com- 
petition, the conference lines originally followed the railroad 
system of providing mixed carload rules. Later Wells modified 
the mixing provisions to meet certain departures from the 
standard mixing rules published by Calmar to be competitive 
with Calmar on certain traffic.” 


On the question whether the situation in the intercoastal 
traffic justified the establishment of one or more minimum 
rate levels, the examiner, after reviewing financial results of 
operations, said the “‘A” lines pointed to the indisputable facts 
of record that the respondents were in an unhealthy financial 
condition and that they needed additional revenues to survive. 
They sought, said he, one uniform minimum rate level not 
lower than the “B” line rates for all carriers in the Atlantic- 
Pacific coast and Gulf-Pacific coast trades below which no 
carrier in either trade should be permitted to publish rates 
without the commission’s approval. With the exception of 
Isthmian, the “B” lines and Shepard opposed any minimum 
rate order, said the examiner. They saw no emergency in 
the trade—nothing more than old controversies between the 
lines being laid in the lap of the commission, said he. Mc- 
Cormick took the position, said he, that the one-rate level 
sought by the “A” lines would put a “strangle-hold” on their 
intercoastal competitors and favored not more than two rate 
levels. Calmar was for approval of the present “A” and “B” 
rates with Shepard classified as a ‘“B” iine. Isthmian, he con- 
tinued, favored a minimum rate order at the “B” line level. 
Pacific Coast Direct was against any minimum rate order but 
urged that two levels were essential to the trade from both 
carrier and shipper standpoints. The examiner said Shepard 
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predicted being forced out of business if its rates were ordered 
raised to the “A” or “B” line level. Continuing, he said: 


Port authorities and shippers are divided on the question. The 
concensus of their opinion appears to be against a minimum rate order 
and to favor maintenance of more than one rate on some commodities 
to reflect different available types of service offered by the various 
lines. 

The only facts of record and considerations necessary to determine 
whether the commission should .prescribe one or more minimum rate 
levels are as follows. Respondents’ financial plight is shown to be due 
to many more factors than the levels of rates being charged. Unsound 
financial practices and costly labor difficulties have been powerful fac- 
tors contributing to the bad condition of the lines. Furthermore, dur- 
ing the past five-year period general depressed business conditions must 
be recognized. Some of the *‘A’’ lines are in just as bad condition as 
the ‘“‘B’’ lines or Shepard. Merely raising the Shepard rates would in 
nowise be of substantial assistance to the trade as a whole from a 
revenue standpoint. 

The record affords no basis whatever of changing the classification 
of ‘‘A’’ and ‘“B’’ lines or adopting any present tariff of rates as a 
minimum level. None of the scales has ever been critically examined by 
the commission or any of its predecessors. There is no more emergency 
now than heretofore which would warrant the commission arbitrarily 
placing its stamp of approval on the ‘B’’ line rates as reasonable 
minimum rates. It is quite likely that many of them may be found too 
high or too low upon analysis. Nor does the record warrant a wholesale 
condemnation of Shepard’s rates. No evidence of unreasonableness of 
the character necessary to measure rates was offered in No. 408. It 
may be that some or all of Shepard’s rates are too low. That is a ques- 
tion of proof. The principal considerations governing the determination 
of reasonable rates are: The probable effect of the rate upon the flow 
of traffic, the element of risk involved, the regularity and volume of 
movement, the value of the commodity, the relation of the rate in ques- 
tion to rates for comparable services, the value of the service to the 
shipper and the cost to the carrier of rendering the service. Eastbound 
Intercoastal Lumber, 1 U. S. M. C. 608, 620. Recognition of such 
sound principles of rate making is essential to the growth of a rate 
structure in any trade. It would, of course, be impracticable for the 
commission to examine every rate in the intercoastal rate structure with 
a view towards applying the foregoing principles. It is clear that all 
of the ills of the trade cannot be cured in one stroke. 

Weak as the rate structure now is, the rates and classification of 
lines, subject to the conclusions hereinafter recommended as to port 
equalization and mixing provisions, should be held exactly where they 
now are in the expectation that respondents, through voluntary asso- 
ciation and individual action may, in the light of the commission’s dis- 
position of the primary controversies in these proceedings, build up a 
stable structure based on sound principles of rate making. Failing in 
this the commission’s power of suspension, and minimum rate juris- 
diction plus the continuing right of parties to file complaints are ample 
assurances that destructive rate wars and instability of rates are things 
of the past, and that unreasonably low rates will be identified and con- 
demned. 

The commission should find that the record fails to warrant issu- 
ance of any minimum rate order. 

Complaint in No. 408 should be dismissed. Complainants in that 
proceeding or any other party may file complaints against specific rates 
maintained by Shepard. 

If respondents in No. 534 do not withdraw their suspended sched- 
ules following the commission’s disposition of these proceedings, that 
proceeding should be assigned for further hearing wherein respondents 
should be expected to justify the proposed reductions to Shepard's rates. 


Examiner Furniss discussed briefly the question of the 
lawfulness of such proportional rates as were now in effect, 
stating that Calmar was the only respondent opposed to 
proportional rates as being unlawful per se. He proposed that 
the respondents’ system of proportional rates be found not 
unlawful without prejudice to any future conclusions that 
might be reached in proceedings involving specific rates. 

As to port equalization the examiner said the primary 
question was not whether port equalization as a rate making 
principle was lawful or unlawful. He said the issue was lim- 
ited to the lawfulness of such port equalization rates as were 
now in effect. The evidence showed, he believed, that the rates 
were intrinsically unreasonable, ambiguous as to the application, 
and that there was strong possibility that they might be un- 
justly discriminatory as between commodities and localities. 

“They serve to complicate and confuse an already greatly 
distorted rate structure,” said he, adding that the commission 
should find unreasonable the port equalization rules published 
by Wells and Calmar. 


U. S. BARGE SALE INQUIRY 


Assistant Secretary of Commerce J. Monroe Johnson, su- 
pervisor of the government barge lines, said December 20 he 
had referred to Chester C. Thompson, president of the Inland 
Waterways Corporation, the government barge line agency, 
a letter from John M. Flynn, vice-president of the Gulf Car- 
loading Co., making further inquiries relative to possible pur- 
chase of the government lines. At the time Mr. Thompson 
was in the middle west. 


__ Assistant Secretary Johnson wrote Mr. Flynn recently he 
did not think that, with the war situation as it was, the govern- 
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ment would be willing to dispose of the corporation until that 
was adjusted (see Traffic World, Dec. 16, p. 1388). 

Mr. Flynn replied to the effect that he did not think that 
the prospect of war should enter into the proposition “as the 
last demonstrated to all concerned that the worst mistake 
we made was taking the transportation lines out of the hands 
of private interests.” 

Offices of the Inland Waterways Corporation at New Or- 
leans will not be disturbed in connection with removal of the 
executive offices of the corporation from Washington, D. C., to 
<< Louis, Mo., according to Assistant Secretary of Commerce 

ohnson. 


ST. LAWRENCE CANAL STUDY 


“A study aimed principally at developing primary data in 
the field and bringing up to date previous surveys on the com- 
mercial effects of navigational development of the St. Lawrence 
seaway is under way,” said the Department of Commerce 
December 20. 

“Participating in the work are the Departments of Agri- 
culture and Commerce, the corps of engineers of the War 
Department, the U. S. Maritime Commission, and the Federal 
Work Agency. Also engaged in the work are Professor Roland 
L. Kramer of the Wharton School of Finance, the University 
of Pennsylvania; Harry E. Stocker, professor of transporta- 
tion at New York University; and Donald McCruden of Moody's 
Investors Service, Inc., who is acting in an advisory capacity. 

“Investigators have now gone into the field throughout 
the area tributary to the Great Lakes to learn at first hand 
from business men, shippers, and manufacturers what com- 
mercial effects might be expected to follow improvement of 
the navigation facilities of the St. Lawrence seaway. 

“Under Secretary Edward J. Noble has written to these 
firms telling them: ‘It will be very helpful if you can give us 
data as to the traffic practices of your company and any fore- 
seeable changes that are likely to occur if these improvements 
were made.’ 

“The study will embrace type and volume of traffic that 
would be involved in any development of the seaway, cost of 
this development, possible industrial development resulting 
from the construction, possible growth of business, expansion 
of foreign and domestic markets, and shipping rates.” 


U. S. SHIPS TO FOREIGN FLAGS 


The Maritime Commission has announced the filing of 
several applications for sale and transfer of American flag 
vessels to foreign registry. Agwilines, Inc., of New York, asked 
for authority to sell to Guiseppe Bozzo, of Genoa, Italy, the 
steel vessel, Comerio, of 3,349 gross tons and built in 1910. The 
company said it was impossible to sell the ship to an American 
citizen, and that under foreign registry it would be operated in 
“general lawful trade, principally in the Mediterranean and/or 
Black Sea.” 

Munson Line, Inc., of New York, asked for approval of 
the sale to Nicholas B. Rethymnis, a Greek citizen of London, 
England, of the steel vessel, Walter D. Munson, a 3,703 gross 
tons and built in 1917, and the steel vessel, Mundixie, of 3,285 
gross tons and built in 1921. It is proposed to transfer the 
vessels to Greek registry, for use in world tramp trades. The 
applicant said that both vessels were too old for economical 
operation, and that it was impossible to find an American 
purchaser. 

H. J. Emard, of Seattle, Wash., asked for approval of the 
sale to Vancouver Steamships, Ltd., Vancouver, British Colum- 
bia, of the oil screwship Z. R. 3 and transfer to Panamanian 
registry. This wooden vessel, of 2,375 gross tons, was built in 
1920. Since 1920, the commission was informed, the vessel had 
been laid up, except for a short period in the summer of 1926 
and 1927, and that no American had indicated an interest in 
purchasing it. It is proposed to use the ship in trade between 
British Columbia and the British East Indies. 

Washington Trust Co., of Westerly, R. I., asked for au- 
thority to sell to Northumberland Ferries, Ltd., of Charlotte- 
town, Prince Edward Island, Canada, of the S. S. Sankaty, 
with transfer to Canadian registry. The vessel, of 677 gross 
tons, built in 1911, has been in ferry service between Stamford, 
Conn., and Oyster Bay, Long Island. The purchaser, according 
to the application, plans to use the vessel in the summer as an 
automobile ferry between Prince Edward Island and the Nova 
Scotia coast. 


Standard Oil Co. of California, sought permission to sell to 
Balboa Transport Corporation, Colon, Panama, with transfer t0 
Panamanian registry, of the tanker, Captain A. F. Lucas. The 
vessel, of 4,188 gross tons and built in 1904, has been offered to 
American citizens, but none had indicated an interest in pul- 
chasing it the application said. The proposed purchaser, 4 
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partially-owned subsidiary of the Standard Oil Co., plans to use 
the vessel for the transportation of crude oil on short runs from 
the east coast of Arabia to Bahrein Island in the Persian Gulf, 
according to the application. 


The Maritime Commission has approved the proposal of 
the United States Lines Co. to place its luxury liners, the 
Manhattan and Washington, into service between New York 
City and Genoa and Naples, Italy. Sailings in this route will 
be in intervals of two weeks. Until passage of the neutrality 
act and the President’s proclamation defining a combat area 
these vessels operated to British and other European ports. 


Authority to the steamship company covers service be- 
tween the three ports. Westbound the ships also are per- 
mitted to stop at Monaco to pick up passengers but not freight. 
The ships are not prohibited from calling at ports in Spain, 
north of Portugal on the Atlantic or the Bay of Biscay, pro- 
vided the Maritime Commission approves of the latter service. 


The British government is reported to be negotiating with 
private American ship owners relative to the purchase of some 
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vessels. Knowledge of these negotiations was admitted by offi- 
cials of the Maritime Commission, who said the British mis- 
sion apparently still was attempting to strike some bargain 
with ship owners. When and if an agreement is reached an 
application will have to be filed with the commission for ap- 
proval of the sale and transfer of registry of the ships. Thus 
far, it was said at the commission, no such applications had 
been received. 

The Maritime Commission has approved sale and transfer 
to foreign registry of vessels as follows: S. S. Bellflower, sold 
by Hyman-Michaels Co., of Chicago, to A. G. Pappadakis, a 
Greek citizen, to Panamanian registry; S. S. Santa Isabel, sold 
by Santa Steamship Corporation, of New York, to Krogstad 
Dampskibsrederi, of Oslo, Norway, to Norwegian registry; and 
S. S. Walter D. Munson and S. S. Mundixie, sold by Munson 
Line, Inc., of New York, to Nicholas S. Rethymnis, a Greek 
citizen, of London, England, to Greek registry. 

The Union Oil Co., of California, has withdrawn an appli- 
cation for approval of transfer of the Santa Maria to Pana- 
manian registry. (See also page 1456.) 





The Open Forum 


A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(No anonymous communications will be published and writers must identify themselves.) 





YOU’RE WELCOME 
Editor The Traffic World: 

Allow me to express appreciation of Mr. Moore and my- 
self for the splendid treatment you gave to his talk on ‘Motor 
Transport Pays Its Way,” before the Milwaukee Traffic Club 
December 4. 

It is only by a frank discussion of our problems that we 
can expect ultimately to solve these problems. It is gratifying 
to find The Traffic World open to candid statements on all 
issues pertaining to the transportation industry. 

Central Motor Freight Association, Inc., 


E. R. Egger, Director Public Relations. 
Chicago, Ill., Dec. 19, 1939. 


MOTOR VS. RAIL-WATER RATES 
Editor The Traffic World: 

We note in your issue of December 2, an article entitled 
“Motor vs. Rail-Water Rates,” wherein it appears that the rail 
and steamship lines are petitioning the Commission for adjust- 
ment between the motor carriers’ all-land rates vs. the ocean- 
rail carriers’ rates, the petitioners admitting that they have 
lost considerable traffic to the motor carriers, due to their 
superior service. It appears that the Seaboard Air Line Rail- 
road has lost traffic to the motor carriers against their package 
car service—and, reading between the lines, it would seem that 
the petitioners feel that, in order for them to get a break at 
the traffic, there should be a wider spread in the differential 
between certain land rates by truck lines and, possibly, cer- 
tain land rates of the rail carriers, as also land-water rates 
by the rail-water combination. 

We have felt that each of the facilities here involved had a 
sphere of operation in which they were best suited to operate 
economically, and that the sooner all parties recognized those 
practical elements and got around a conference table and at- 
tempted to set the house of transportation in order, the quicker 
all methods of transportation would reach that stage of stability 
that would be a blessing in disguise—not only to the trans- 
portation facilities themselves, but to the public generally. 

The irony of the petitioners’ plea is that they are trying 
to invoke for their own selfish aggrandizement the very sec- 
tion of the act that should be used in working out harmonious- 
ly, not only the coordination of the existing transportation 
facilities, but the cooperation of the facilities themselves, by 
eliminating this continual quibbling and back-biting, and we 
would like to see somebody broaden the scope of the petition- 
ers to require somebody to show why the Commission should 
not invoke the same section of the act that the petitioners rely 
on to require that this section be put into full force and effect, 
whereby motor carriers, rail carriers, and water carriers would 
effectuate joint rates and through routes in the public interest. 

This subject has been approached on several occasions by 
the motor carriers, and we believe the usual alibi is that the 


motor carriers are unreliable, or that they do not have the 
proper financial backing, and for lack of other proper adjec- 
tives. If it isn’t one red herring drawn across this proposition, 
it’s another—and yet, in the face of the record, it would seem 
that there are far more bankrupt steamship lines and rail- 
roads than major truck lines: 

No one will believe this statement; nevertheless, we believe 
that the moment the rail and water carriers, either on their 
own initiative or through an order of the Commission, under- 
take to establish reasonable joint rates and through routes with 
the recognized motor carriers their tonnage and revenue will 
show a decided improvement and their cost of securing traffic 
will go down, their cost of operation would go down, and their 
revenue per ton and per car mile would go up; but just so long 
as the men heading the large rail and steamship lines keep 
their heads in the sand of propaganda, jealousies, and prejudices, 
they will continue to cry out for relief either through an act of 
Congress, or an act of the Commission, or an ignoble act of the 
devil, or an act of the Lord himself; and why they cannot face 
the facts and bring this unity of transportation purposes into 
being is the eighth wonder of the world or one of the deep 
mysteries of the twentieth century. 

You will probably find the Wall Street broker, or the 
Bond Street salesman, and the swivel-chair executives, telling 
the practical-headed people of the country that it can’t be done, 
when you and I know that the problem is almost as easy and 
within reach as the proverbial telephone, and the first rail 
or steamship executive who has the vision and the courage to 
grasp that opportunity is going to make not only a name for 
himself, but transportation history. 

If you could plant a time bomb with some such idea in- 
volved in its mechanism in the brain of some of these intel- 
lectual high-brows—timed to go off on January 1, 1940, it might 
give this country a happy and prosperous new year. 

. T. Wolfe, Traffic Manager, 
L & L Freight Lines, Inc. 

Jacksonville, Fla., Dec. 13, 1939. 


TEXAS TRUCK LOAD LIMIT LAW 
Editor The Traffic World: 


With the prevailing low prices of citrus fruits and the 
high freight rates, together with the great distance of the 
Rio Grande Valley of Texas from the markets, it is impera- 
tive that a reasonable amount of Valley citrus fruits and 
vegetables be transported to market via truck. Only thirteen 
per cent of the Valley’s crop of fruits and vegetables is trans- 
ported to market via truck, while eighty-seven per cent is 
hauled by the railroads. Practically all of the truck business 
is cash and is sold for cash f. o. b. packing shed. Both inde- 
pendents and exchanges are now vitally interested in moving 
a portion of their fruit and vegetables by truck. An emergency 
is now facing the citrus and vegetable industry in the Valley, 








PAGE 1446 


and everything possible must be done to enable the farmers to 
realize as much cash as possible out of the present crop. 

This organization was formed for the purpose of enabling 
the citrus and vegetable grower to realize as much as possible 
out of the present crop and move the same to market in an 
orderly manner and as economically as possible. 

You understand, of course, that there is a law in Texas 
(Article 827-A, Texas Penal Code), which prohibits hauling 
more than seven thousand pounds net load of farm products 
past a freight depot of a common carrier, but authorizes a 
net load not to exceed fourteen thousand pounds from point 
of origin to the nearest freight depot of a common carrier. 
The same statute (Article 827-A, Section 8, Texas Penal Code) 
prohibits passenger bus lines from operating passenger busses 
on Texas highways at a rate of speed in excess of forty miles 
per hour. The penalty for violating the speed law on passenger 
busses and the truck load limit law on farm products is the 
same; however, no effort whatever is being made to enforce 
the speed limit law on passenger busses, most of which are 
owned, directly or indirectly, by the railroads; but a concerted 
effort is being made to enforce the load limit law on trucks 
hauling citrus fruit and vegetables out of the Lower Rio Grande 
Valley of Texas to market. 


The same statute (827-A, Section 2, Texas Penal Code) 
authorizes unlimited and unrestricted loads of types of heavy 
machinery, oil field equipment, railroad equipment, etc. 


We have obtained information from all parts of Texas, 
from sources which we consider reliable, that railroad em- 
ployes, from section hands and track walkers up, immediately 
report to peace officers and others charged with the duty of 
enforcing the truck load limit law on farm products, every 
truck they observe on the highway, giving the make and type 
of truck, license number, where possible, approximate load, 
and about where the driver can be apprehended and placed 
under arrest and lodged in jail, while passenger busses with a 
posted schedule far in excess of the speed allowed by law, roar 
down the highway unreported, unmolested, with a driver per- 
fectly secure. Such discrimination is unfair, undemocratic and 
un-American. 


We have contacted practically every sheriff in the state of 
Texas and, without a single exception, they refuse to have 
anything to do with enforcing the load limit law on fruit and 
vegetable trucks unless the State Department of Public Safety 
will enforce the law on passenger busses; and every sheriff 
has been very courteous and has carefully guarded the legal 
rights of truck drivers and farmers who have been arrested 
on a charge of having an overload of farm products out of our 
section of Texas. 


Weight inspectors for the State Department of Public 
Safety have located certain constables, who work on a fee basis 
and make a practice of weighing fruit and vegetable trucks 
in the precincts of such constables, while the constable collects 
unreasonable and, in many cases, fees for services he does 
not perform. In the event the farmer or truck driver refuses 
to plead guilty in a road-side justice court and pay a heavy 
fine, together with exhorbitant fees, he is thrown in jail, 
refused bond for some time, and, in some cases, refused the 
right to telephone an attorney or communicate with the out- 
side world for several days. In the meantime his load of fruit 
or vegetables is parked somewhere in town, or near the jail, 
unguarded and subject to petty thieves and subject to very 
rapid deterioration and decay. 


Every man in Texas charged with a criminal offense is, 
under the law, presumed to be innocent until his guilt is estab- 
lished beyond a reasonable doubt. He is entitled to a speedy 
trial by a fair and impartial jury. He is certainly entitled to 
reasonable bail in misdemeanor cases. In some _ instances 
justices of the peace have fixed a farmer’s bail, who is being 
held in jail on a charge of having an overload of farm prod- 
ucts, as high as that which would ordinarily be fixed for a 
man charged with a felony. In some instances, bonds executed 
by Rio Grande Valley business men, worth thousands of dol- 
lars as surety, and approved and certified by the sheriff of 
our county, have been refused. Such procedure originated 
in Russia, and we do not believe that the good citizens of Texas 
will tolerate such practice in this state when the facts are 
made known to them. In some instances the constable and 
justice of the peace have demanded large cash bonds, when, 
under the law, they have no authority to demand a cash bond 
and no authority to receive the same, yet such cash bonds 
have been made. Every man in Texas charged with a crim- 
inal offense is entitled to the right of appeal. He is entitled 
to contact an attorney and make arrangements for bail and 
for his defense. Surely no good citizen of Texas would want 
to deny any man such right. 
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We live in Texas. We are a part of Texas. We are loyal 
Texans. Our farmers are being hard pressed for the payment 
of taxes; they are being hard pressed by the Home Owners’ 
Loan Corporation for past due payments; they are being hard 
pressed by insurance companies and loan companies for de- 
linquent payments due on their homes and farms. As previ- 
ously stated, the truck business is cash business and our 
farmers are looking to the truck business as a source of a 
little cash to save their farms and homes. 

We have observed in The Traffic World that, in most every 
issue, the railroads proclaim fabulous increases in tonnage 
and profits. You have observed page ads in most every national 
magazine in which the railroads are fighting truck transpor- 
tation by the most subtle means. They have distributed 
pamphlets containing accounts of persons injured in truck acci- 
dents; but they do not tell you of the people they have killed 
and mangled, and they do not tell you how hard they have 
fought damage suits in the courts to deprive some bereaved 
family of their damages by technicalities of the law. 

It is the old story of a new age of transportation replac- 
ing the old. The wagon trains of pioneer days bitterly fought 
the coming of the railroads and the railroads won the batt'e 
by giving faster and better service at a lower price. Truck 
transportation is faster and more economical, on short hauls 
and in limited areas, than rail transportation and, unless 
freight rates are lowered and better service given, the time 
will come when a freight train will be as obsolete as a prairie 
“schooner” of the yesterdays. 

We have no fight against the railroads; they are one of 
the greatest necessities of the modern age. We must have 
them. Yet, we believe the present truck load limit law in 
Texas is unfair and discriminates against farmers and agri- 
culture in general, and by statute gives the railroads an unfair 
advantage. We want fair play in the transportation industry 
in Texas. The man who hauled the locomotive on a truck down 
the streets of El Paso recently (photo in Saturday Evening 
Post) did not violate any Texas law. The Texas farmer who 
hauls more than 7,000 pounds of farm products past a railroad 
freight depot is put in jail. Is this Texas or is it Russia? 
When Mr. Ickes stated a few days ago that he longed to have 
the power to take a great army tank and drive the same over 
the public highways of the United States and smash every 
truck he could find and preserve our highways for pleasure, 
he displayed a prejudice against the agricultural industry un- 
becoming to a man who holds himself out as a statesman under 
the American flag. 

Car lot shipments of Valley fruits and vegetables go to 
great cities of the north and east and into major food ter- 
minals, while truck shipments cover a limited area, and go 
to small towns and communities that cannot be served by rail, 
either because there is no railroad there, or because the com- 
munity cannot consume a car load of perishable fresh fruits 
and vegetables in a single day. 

We are asking you to help us at this crucial time. We 
make no appeal for any truck lines or for any truckers. We 
are making this appeal solely for the farmers of the Rio Grande 
Valley especially, and the agricultural industries of Texas in 
general. Anything that you can do; any service that you can 
render to help us at this time will be sincerely appreciated by 
the entire people of this great section of Texas. 

Growers & Shippers Cooperative League, 
Claud W. Garner, President. 
Edinburg, Tex., Dec. 16, 1939. 


ATLANTIC STATES SHIPPERS’ BOARD MEETING 


The annual meeting of the Atlantic States Shippers’ Ad- 
visory Board will be held at the Hotel Benjamin, Philadelphia, 
Pa., January 17, 1940, with committee meetings scheduled for 
the same place on the day before. George F. Hichborn, di- 
rector of traffic, United States Rubber Company, general chair- 
man of the board, will preside. There will be reports from 
the commodity committees and from representatives of the 
railroads, and from committees on simplification of tariffs; 
freight claim prevention; prevention of port congestion; rate 
procedure, and the transportation of dunnage and bracing. 

W. C. Kendall, chairman, car service division, Associa- 
tion of American Railroads, will report on general transpor- 
tation conditions. S. H. Williams, manager, transportation and 
foreign trade bureau, Philadelphia, Chamber of Commerce, 1S 
chairman of the local committee in charge of arrangements. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the lav 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


DOO BoB Oo Bre Boo Oe Bee Bee Boe Geo Bs Gee Gne Ore OW +o Oo Oo B+ GoW 9G Oo Wo Go G00 Bs oO -$ -- BoB 0s Ber or Bs Bee Gor Oso Os9 Ger W- 


State Versus Interstate Traffic 


In our answer to Pennsylvania on page 1204 of the No- 
vember 25, 1939, Traffic World, under the above caption, 
we expressed the opinion that as there was an original and 
continuing intention at the time the contents of the car left 
the plant at A, that the several shipments therein were to 
move to their several destinations after arrival at B, the inter- 
state and not the intrastate rate must be applied on the move- 
ments beyond B. This conclusion was based upon the state- 
ment in the industry referred to above, reading: 


At the time the shipment was made from ‘‘A’’ it was known and 
intended that the entire consignment would be immediately redis- 
tributed from the consignor’s warehouse at ‘‘B’’ to several intrastate 
points via motor freight. 


On further consideration, we are of the opinion that this 
statement alone does not warrant the conclusion that the in- 
terstate rate must be applied on the shipments from the ware- 
house at B. It is not the immediate movement from B, but 
the intention of the shipper at the time the shipments left A, 
their origin, that determines whether the shipments from B 
were interstate or interstate in character. Therefore, while 
the immediate movement of the goods from B is a circum- 
stance, it does not warrant the conclusion we have expressed 
in our answer that the interstate rate is applicable from B. 
There may or may not be other circumstances surrounding the 
transportation which would justify the conclusion that the 
interstate rate is applicable. 


Bills of Lading 


Florida.—Question: Recently we had the question come 
up as to who would have the authority to demand the bill of 
lading. For instance: 

John Smith placed an order with John Doe for a car of 
canned citrus. John Doe placed the order with Frank Jones. 
Frank Jones shipped the car on open bill of lading, sending 
the original open bill of lading to John Smith. John Smith 
attached his draft to that bill of lading and drew on the con- 
signee in Chicago. Can John Doe demand of John Smith the 
original bill of lading and get it according to law? What pro- 
cedure is necessary for John Doe to get his commission for 
selling the car? He is a broker. 

Answer: As John Doe acted merely as a broker in placing 
the order of John Smith with Frank Jones, there seems to have 
been no irregularity in the consignor, Frank Jones, sending 
the bill of lading to John Smith, who in turn sent this bill of 
lading with draft attached, to the consignee of the goods. That 
party may or may not have surrendered the bill of lading to 
the carrier in order to obtain delivery of the shipment. In 
any event, we do not believe that John Doe is entitled to 
possession of the bill of lading as against the consignee of the 
shipment. 


The question of who is liable for commissions due a broker 
depends upon the circumstances of a particular case. Ordi- 
narily the person employing the broker is liable, but this rule 
may be changed by contract between the parties interested. 
If the principal fails to perform his contract with the broker 
the latter may recover in assumpsit on the common money 
counts. 

Reconsignment—Joint Water and Rail Shipment—Port-to-Port 
Shipment 

Louisiana.—Question: A tariff publishing joint water-rail 
tates subject to the jurisdiction of the Interstate Commerce 
Commission and accordingly filed only with that body, applies 
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on a given commodity via certain ocean carriers from and to 
certain ports, thence via rail lines to an interior destination. 
This tariff is subject to a tariff covering diversions and recon- 
signments while shipments are in the possession of the ocean 
carriers and this latter tariff is also filed only with the Inter- 
state Commerce Commission. 

A tariff publishing local or port-to-port rates subject to the 
jurisdiction of the United States Maritime Commission and 
accordingly filed only with that body applies on the same 
commodity via the same ocean carriers parties to the tariff 
referred to above as filed with the Interstate Commerce Com- 
mission and from and to the same ports involved in the ocean 
lines’ portion of the haul under the joint through water-rail 
rates filed with the Interstate Commerce Commission. This 
local tariff is subject to a tariff covering diversions and recon- 
signments which latter tariff is also filed only by the United 
States Maritime Commission. 

If a shipment of the commodity referred to above moving 
under a through joint water-rail rate named in the tariff filed 
with the Interstate Commerce Commission to a rail point be- 
yond the ocean port of discharge were reconsigned or diverted 
while in the possession of ocean carrier to such ocean line’s 
port of discharge as final point of destination, or if a shipment 
of the given commodity moving under a local or port-to-port 
rate of the ocean line filed with the United States Maritime 
Commission to the same port of discharge of the ocean line 
as final destination were reconsigned or diverted to the interior 
rail point, would it be proper to assess a charge for reconsign- 
ment or diversion and, if so, which reconsignment or diversion 
tariff would publish the applicable charges in each instance? 

One interpretation is that such a diversion or reconsign- 
ment would result in changing the transportation rate appli- 
cable from a through joint water-rail rate field with the Inter- 
state Commerce Commission to a local or port-to-port ocean 
rate filed with the United States Maritime Commission or vice 
versa, and that as the reconsignment or diversion tariff appli- 
cable in connection with each of the transportation rates named 
is filed only with the body having jurisdiction over each trans- 
portation rate, that no reconsignment or diversion charge could 
legally be assessed for the following reasons: 


1. If the charges named in the reconsignment and diversion tariff 
applying in connection with the transportation rate on which the 
shipment was originally billed were assessed, this would mean that 
a tariff filed with one Commission had been used on a shipment which 
had been transported and delivered on the basis of a freight rate filed 
with the other Commissicn. 

2. If the charges named in the reconsignment and diversion tariff 
applying in connection with the transportation rate on which the 
shipment was actually transported and delivered were assessed, this 
would result in the use of a tariff which was not applicable in con- 
nection with the transportation rate on which the shipment was moving 
at the time of its reconsignment or diversion and which was not filed 
with the commission having jurisdiction over such transportation rate. 


Another interpretation is that reconsignment or diversion 
charges should be assessed and that the proper charges to 
apply for such service are those published in the reconsignment 
or diversion tariff applicable in connection with the transpor- 
tation rate on which shipment was originally billed. 


Answer: As to a joint water-rail shipment, the reconsigning 
tariff filed with the Commission and shipment may be stopped 
at port under this tariff, even though the reconsigning tariff 
is not on file with the Maritime Commission. 


As to a port-to-port shipment, the reconsigning tariff filed 
with the Maritime Commission governs and shipment may be 
reconsigned under this tariff, even though the reconsigning 
tariff is not on file with the Interstate Commerce Commission. 

In other words, the reconsigning tariff which covers the 
original movement applies. 


Weights and Weighing 


Maine.—Question: Shippers at point “A” produce bills of 
lading indicating weight at port of shipment, although the law 
requires that such documents should show whether or not the 
weight shown is “Shipper’s or Carrier’s weight,” this detail is 
missing. 

Shipments are landed at port “B” and reshipped at local 
rates to interior point “C.” Rehandling shipper or broker uses 
the weights shown on port-to-port bill of lading. 

Receivers at point “C’” weigh shipments upon delivery 
and when weight varies insist on making payment of trans- 
portation costs based on their weights. 


The local carrier involved insists that this practice on 
their part is illegal as it seems that this practice is confined 
to instances where there is an apparent shrinkage in weight 
from original point of origin and final destination. He insists 
that he be paid on weight shown on his original shipping order 
and that discrepancy in weight be adjusted through initial 
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or rehandling shipper. This stand is taken only on shipments 
which are received in apparent good order. 

The commodity is subject to variance in weights due to 
difference in atmospheric conditions. 

May we receive your comments on the legality of the fore- 
going practice? 

Answer: The Commission has held that a carrier’s scale 
weights, and not the consignee’s weights govern, in the absence 
of proof of error in the carrier’s weights. 

In the instant case the burden appears to be on the car- 
rier to show that the weights which it claims should apply 
are its scale weights. If this is shown by the carrier, the 
burden of proof would then shift to the consignee to show that 
the carrier’s weights are in error and that its weights are 
reliable. 

Unless the carrier can show that the weights it insists 
upon using are its scale weights properly arrived at, the burden 
is upon the carrier to show that the weights at point of re- 
shipment are the more reliable and should be used in prefer- 
ence to those of the consignee at destination. 


Motor Carriers—Volume Rates 


Minnesota.—Question: Below is quoted a provision of a 
tariff relating to volume rates. 

“Freight, all commodity. From one shipper, on one day, 
on one bill of lading to one consignee at one destination.” 

There is no reference in the above about shipping it out 
on trucks the same day it is picked up. Say this load was 
picked up on one day but because of a shortage of trucks, we 
had to split the load and ship part of it the following day. 
Would this be in violation of the above tariff provision, or 
would it be permissible in lieu of the fact that it was all picked 
up on one day and agreed with the wording of the conditions 
of the volume rate in all other respects? 

We would appreciate your findings in this. So far we 
have had no decision handed down on this question, and if it 
has been done before, please advise. 

Answer: In its decision in Stoves—Alabama and Tennes- 
see to Interstate Points, 4 M. C. C. 641, the Commission states 
that a volume minimum is distinguished from a_ truckload 
minimum in that the volume rate applies when a shipper ten- 
ders the volume minimum weight of a commodity for trans- 
portation at one time, even though it may exceed the carrying 
capacity of the largest vehicle available and must be trans- 
ported in two or more vehicles, whereas a truckload minimum 
is generally understood to be the quantity which a carrier can 
transport in a single vehicle. 

Rule 13 of the National Motor Freight Classification, in 
Section 3(a) provides that “volume ratings or rates apply only 
when a volume of freight is shipped from one point (or places 
within plant of one shipper) in one day by one shipper, ‘on 
one bill of lading,’ for delivery to one consignee at one des- 
tination. When a Volume Rating is used charges will be 
assessed at the volume minimum weight shown herein, except 
that actual weight will apply when in excess of the volume 
minimum weight.” 

In Ruling No. 11 of the Bureau of Motor Carriers in 
answer to a question as to whether in the event a motor car- 
rier is offered a shipment of 10,000 lbs., and it is physically 
impossible for him to carry the 10,000 Ibs. on the day offered, 
the carrier may transport 5,000 Ibs. on one day and the balance 
the next day; the answer being that this is permissible provided 
that the entire shipment is billed on a single bill of lading 
and is actually delivered to the carrier, or delivery of all 
thereof tendered at one time. It is our opinion that the prin- 
ciple of this ruling is applicable to the present instance, there 
being nothing in Rule 13 of the Motor Freight Classification 
which otherwise provides. 


Delivery to Carrier on Public Track—What Constitutes 

Virginia—Question: Will you please advise what is the 
carrier’s liability when a shipper orders a car placed on a 
team track for loading on Wednesday and fails to complete 
loading until Friday morning? The team track is located a 
considerable distance from the main freight station and dur- 
ing the first night after the car was placed and prior to a bill 
of lading being signed by the carrier, a portion of the com- 
modity which the shipper was loading in the car was stolen. 
A regular signed order for the car was executed but the 
car was not under demurrage nor, as stated above, had a bill 
of lading been issued prior to a part of the contents being 
stolen. 


Your answer to this question with any decisions of the 
Commission pertaining thereto or the federal courts will be 
greatly appreciated. 

Answer: In order that the carrier may be charged with 
reference to the custody, care, and transportation of goods, 
it is essential that as bailee, it shall have come into possession 
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of the goods, which of course, involves a delivery by the 
shipper and an acceptance by the carrier, and until there has 
been such delivery and acceptance, by which the possession 
of the goods has been transferred from the shipper to the 
carrier, no liability of the carrier with reference to such goods 
arises. 

In the absence of special contract, custom, or usage, it is 
not sufficient that the property is delivered on the carrier’s 
premises or placed in a position from which it might readily 
be taken by the carrier or its agent, but there must be notice 
to it or its agent of the delivery, and intention to place the 
goods in the care and custody of the carrier for transportation. 

If something required by law or contract remains to be 
done by the shipper after the goods are put into the hands 
of the agent of the carrier before they are to be transported, 
the carrier does not become liable as carrier until the goods 
are ready for shipment. The risk of the carrier, as such, 
begins on receipt of the goods for immediate transportation; 
that is, as soon as the delivery is complete, so as to place on 
the carrier the exclusive duty of seeing after their safety. 
After the carrier has received the goods for transportation it 
is liable as common carrier, not merely as warehouseman. 

A well settled general rule is that notwithstanding the 
goods are in the actual custody of the carrier, its liability as 
such does not attach before shipping directions have been 
given, and that its liability is that of a warehouseman only. 
Louisville, etc., R. Co. vs. Echols, 12 Sou. 304; Fuller vs. Illi- 
nois Central R. Co., 164 Ill. App. 284; Basnight vs. Atl., etc, 
R. Co., 16 S. E. 323; Ala. Great Southern R. Co. vs. Mt. Ver- 
non Co., 4 Sou. 356. 

This seems to be the inference to be had from the de- 
cision of the Supreme Court of the United States in Y. & M. V. 
R. R. Co. vs. Nichols & Co., 256 U. S. 540, 41 S. Ct. 549, which 
case involved the liability of the carrier for the destruction 
of cotton by fire while loaded in a box car standing upon a 
public siding after the issuance of a bill of lading. 

See, also, Peter Fox & Sons Co. vs. L. & N. R. R. Co., 259 
S. W. 37; Standard Combed Thread Co. vs. P. R. Co., 95 Atl. 
1002; K. C. M. & O. Ry. Co. vs. Cox, 108 Pac. 380, and Wilson 
& Toomer Fertilizer Co. vs. A. C. L. R. Co. 136 Sou. 339. To 
the contrary, see Wood Live Stock Co. vs. O. S. L. R. Co., 298 
Pac. 371. 

In the former case the court said that it was not seriously 
contended, and could not be, that defendants were liable upon 
their common-law obligation as insurers of freight, for the 
evidence showed that the car at the time of the theft was not 
completely loaded, was in the custody and control of the 
plaintiffs, and that no shipping directions had been given or 
bill of lading issued; that under such circumstances such 
common-law liability had not attached. Citing Dunnington & 
Co. vs. L. & N. R. R. Co., 153 Ky. 388, 155 S. W. 750; Nelson 
& Co. vs. C. & O. R. R. Co., 157 Ky. 256, 162 S. W. 1129; 
L. & N. R. R. Co. vs. Edwards, 183 Ky. 555, 209 S. W. 519. 

The court further said that it was argued that even though 
defendants were not liable as carriers, still they were liable 
because of their negligence in not protecting the car and its 
contents during the night of the robbery; that assuming, for 
the purposes of this opinion, that the company owed appelants 
the duty of ordinary care to protect the car during the night, 
there was no competent evidence given or offered showing any 
negligence. 


Damages—Special—Iinjury to Machinery 


Nebraska.—Question: We would appreciate receiving ad- 
vice regarding the following matter: 

A large machine transported on a flat car, apparently 
through carrier’s negligence, was dumped off while going 
around a curve. The machine was badly damaged and con- 
siderable time elapsed while repairs were being made. The 
owner of the machine had made a contract to do certain work 
and had to face liquidated damages of $20 per day for every 
day the work was delayed. 

There was no question about the carrier putting the ma- 
chine in good order, but as we stated, this took considerable 
time. Will you kindly advise us if the carrier in this instance 
can be held for damages on account of contractor’s delay in 
completing the work and any other costs other than repairing 
the machine that might accrue through this mishap? 

In a case like the above mentioned, is it necessary for the 
shipper to advise the carrier in advance that if anything hap- 
pened to the machine the carrier will be held responsible? 

In case it is necessary to notify the carrier prior to ship- 
ping, has the carrier the right to reject the shipment? 

Answer: Where goods intrusted to a carrier for shipment 
are injured through cause for which the carrier is responsible, 
the owner of the goods is entitled to recover the difference 
between the value of the goods at the time and place of de- 
livery in an uninjured condition and their value in the de- 
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preciated condition in which they were delivered, less the 
freight charges to the point of destination if they have not 
already been paid. 

To authorize a recovery of such damages as will not ordi- 
narily flow from a loss or injury of goods shipped, it is essential 
that at the time of shipment the peculiar circumstances from 
which special damages would arise because of loss or injury 
should be made known to the carrier. Simons-Mayrant Co. 
vs. Atlantic Coast Line R. Co., 207 Fed. 387; Southern R. Co. 
vs. Langley, 184 Ala. 524, 63 Sou. 545; Wolfe vs. Weir, 112 
N. Y. S. 1078; Missouri, etc., R. Co. vs. McLean (Texas), 118 
Ss. W. 161. 

In the case first cited it was held that where, in an action 
against a carrier for injury to a steam shovel during trans- 
portation to the place where plaintiff intended to use the 
shovel, in certain contract work, the only notice given to the 
carrier of special damages which would result from injury 
to the shovel beyond necessary repairs was from the delay 
which, the carrier was notified, would cause a loss of a con- 
tract penalty of fifty dollars a day, plaintiff not having suffered 
such penalty and the contract having been terminted for other 
reasons, and the injuries to the shovel having been fully re- 
paired, plaintiff was entitled to recover only nominal damages. 

The reason for the rule has been well stated as follows: 
If one of the parties to a contract is to be made liable for 
extraordinary damages, it is right that before the contract be 
made he should have notice of the exceptional circumstances 
that may warrant them, in order that he may decline, if he 
wish, to make a contract to which such enhanced liability may 
attach or may make special stipulation for increased compen- 
sation. He has the right to do either, and is entitled to notice 
to that end. If he, however, enter into the contract, or if, be- 
ing a common carrier, he receive an article for transportation, 
after having received from the other party notice of the special 
circumstances, he is conclusively presumed to have contracted 
with reference to the enlarged liability. It is also to be re- 
marked that he is entitled to notice of the special circum- 
stances, in order that he may use special diligence and employ 
extra precautions to guard against the increased risk. Amer- 
ican Express Co. vs. Jennings, 86 Miss. 329, 338, 38 Sou. 374. 





Doings of the Traffic Clubs 





Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 
of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 


The Traffic Club of Baltimore will elect a nominating com- 
mittee at a luncheon meeting at the Southern Hotel January 
2. The club will hold a New Year’s eve party at the Lord 
Baltimore Hotel December 31. There will be dancing and en- 
tertainment. Breakfast will be served. B. E. Lesher is chair- 


man and R. S. Norris vice-chairman of the committee in 
charge. 





Crawford R. Frye, newly elected 
president of the Traffic and Transpor- 
tation Club of Shreveport, is general 
western agent for the Mississippi Cen- 
tral Railroad. He is a native of Hat- 
tiesburg, Miss., and was graduated 
from the Agricultural High School, 
Brooklyn, Miss. He began service 
with the Mississippi Central in 1924 
and has been with that railroad, in 
various capacities, since that time. 
For several years he was located in 
Detroit, Mich., but was later trans- 
ferred to Hattiesburg. He has repre- 
sented the railroad in Shreveport since 
1931. He will be installed in office 
at the annual dinner of the club, to be 
| held January 25, 1940. 





The new board of directors of the Transportation Club 
of Buffalo, at a meeting December 18, elected the following 
Officers: President, F. Chester Hickey, freight traffic manager, 
M. Moran Transportation Lines, Inc.; first vice-president, I. C. 
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Kersten, traffic manager, Lucidol Corporation; second vice- 
president, E. S. Bodie, assistant general freight agent, Nickel 
Plate Railroad; secretary-treasurer, C. J. Ratzel, traffic de- 
partment, Worthington Pump and Machinery Company. The 
board selected Charles Kelley, traffic manager, Buffalo Bolt 
Company, to fill a vacancy on the board. The new president, 


Mr. Hickey, appointed thefollowing chairmen of standing 
committees: House and entertainment, J. P. McIntee; mem- 
bership, Earl Danforth; publicity, W. J. Sullivan; welfare, 


Thomas Francis, auditing, J. M. Clark. 





John E. Monroe, newly elected 
president of the New Orleans Traffic 
Club, is a native of Omaha, Neb. He 
began work in transportation thirty 
years ago with the rate department of 
the Mobile and Ohio at New Orleans. 
Later he worked for the Alabama and 
Vicksburg, the New Orleans and 
Northeastern and _ the Vicksburg, 
Shreveport and New Orleans. Dur- 
ing the World War he worked in 
Central America with a mahogany 
company. In 1919 he returned to be- 
come assistant general freight agent 
for the Alabama and Vicksburg and 
the Vicksburg, Shreveport and Pacific 
railroads, now a part of the Illinois 
Central System. He left that position 
to become assistant general freight agent for the Southern 
Railway at Atlanta, Ga., but returned to New Orleans in 1926 
to join the Pan American Petroleum Corporation. He is now 
assistant traffic manager of that corporation. 








A. G. Grimm, newly elected president of the Transpor- 
traffic 


tation Club of Springfield, Ill., is manager of the 
department of the Pillsbury Flour 
Mills Company at Springfield. He was 
born and educated in St. Louis, at the 
Oak Hill and Cleveland high schools 
and Washington University. He holds 
the degree of bachelor of transporta- 
tion law. After service with the 
Southwestern Bell Telephone Company 
and the Wagner Electric Company in 
1918, he joined the Chicago, Burlington 
and Quincy at St. Louis, working in 
the general freight office on the claim, 
tracing, tariff and rate quotation 
desks. Subsequently he served that 
railroad as chief clerk to the division 
freight and passenger agent at Han- 
nibal, Mo.; as rate clerk and city 
freight agent at Burlington, Iowa, and 
as rate clerk and division clerk at ~ ; — 
Chicago. Later he returned to the Iowa district, after which 
he joined the Pillsbury Flour Mills Company as rate clerk in 
the general offices at Minneapolis, Minn. In 1931 he was 
placed in charge of the traffic department of that company at 
Springfield. He has been active in the work of the Trans- 
portation Club of Springfield. He was an instructor in its 
traffic study class in the first year of its existence and has 
served the club as a director, as secretary-treasurer and as 
vice-president. 








At the annual dinner of the Canton, O., Traffic Club, at 
the Courtland Hotel December 5, at which more than 200 were 
present, the club elected the following officers: President, 
A. L. King, traffic manager, Enterprise Aluminum Company, 
Massillon, O.; first vice-president, W. P. Hammon, district 
freight agent, Pennsylvania Railroad, Canton; second vice- 
president, R. E. Wise, traffic manager, Hygienic Products Com- 
pany; secretary, L. D. Ellis, traffic manager, United Iron and 
Metal Company; treasurer, H. I. Richards, chief clerk to the 
district freight agent, Pennsylvania Railroad, Canton. The 
speaker at the dinner was Arthur Cornelius, Jr., administrative 
assistant to J. Edgar Hoover, chief of the Federal Bureau of 
Investigation, Washington, D. C. Byron K. Tigges was mas- 
ter of ceremonies. There was a program of entertainment. 





At a meeting of the Green Bay, Wis., Traffic Club at the 
Northland Hotel December 14, the following officers were 
elected: President, T. A. Strid, Cargill Company; vice-presi- 
dent, F. T. Buechler, Chicago, Milwaukee, St. Paul and Pacific; 
treasurer, Louis Durbin, Standard Oil Company of Indiana; 
secretary, George Stoik, Cleveland-Cliffs Iron Company; mem- 
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bers of the board of directors, A. A. Klein, Cleveland-Cliffs 
Iron Company; E. E. Clemons, Western Refrigerator Com- 
pany; H. L. Baker, Shefford Cheese Company. At the club’s 
annual dinner, held December 5 at the Hotel Northland, Carl 
R. Gray, executive vice-president, Chicago, Minneapolis, St. 
Paul and Omaha, spoke on “The Effects of War on the Rail- 
roads.” There were 469 in attendance. 





The Annual Christmas party of the Chattanooga Traffic 
and Transportation Club was held at the Read House Decem- 
ber 20. Children of members were guests and received gifts. 
Dinner was served and there was entertainment. I. O. Payne 
was chairman of the committee in charge. 





The Reading Traffic Club will hold a party at the Elks’ 
Club January 4. The entertainment committee will present 
a program. Members of the club will make a trip to Hershey, 
Pa., via Reading Railroad, January 23, to attend a hockey 
game. William Lindermuth is organizing a band composed of 
club members. 





Members of the board of directors of the Associated Traffic 
Clubs of America, by a mail vote, have accepted the application 
for membership of the Bridgeport, Conn., Women’s Traffic 
Club. The club has 37 members. It observed its second anni- 
versary with a party at the Hotel Barnum December 12. Toys 
were collected for distribution later to needy children through 
the Bridgeport Times-Star. 





Because of large attendance, educational classes of the 
Omaha Traffic Club will hereafter be held twice weekly instead 
of once. Frank Malone, chairman of the committee, has an- 
nounced that almost fifty per cent of the club’s membership 
is participating in the classes. 





The annual dinner of the Ky-O-Va Traffic Club will be 
held at the Prichard Hotel, Huntington, W. Va., January 23. 
The speaker will be Fred Luebbe, traffic manager, Kroger 
Grocery and Baking Company, Cincinnati, O. W. G. Cham- 
berlain is chairman of the committee in charge. 





Thelma E. Petersen, newly elected president of the 
Women’s Traffic Club of Philadelphia, 
was born at Norristown, Pa. As a 
child, she lived in North Tonawanda, 
N. Y., and Germantown, Pa. She was 
graduated from the primary school at 
Germantown and the high school at 
Ambler, Pa. In 1927 she became sec- 
retary to the traffic manager, Keasbey 
and Mattison Company, Philadelphia. 
She advanced to the position of sec- 
retary to Dr. R. V. Mattison, who 
assumed charge of the city’s water 
supply. After his death she continued 
as assistant in the water company un- 
til the burough took it over in 1937. 
She then was transferred to the 
municipality as clerk and secretary’s 
assistant, which position she now holds. 
She joined the Women’s Traffic Club 
of Philadelphia in 1934 and served on its nominating commit- 
tee, and as historian, recording secretary and first vice-presi- 
dent before her election to the presidency. 











The Transportation Club of St. Paul held its annual ladies’ 
day Christmas luncheon party at the Hotel Lowry December 
19. There were special prizes for the ladies and a program 
of entertainment. Otto D. Kettwig, chairman of the enter- 
tainment committee, was in charge. 





Average attendance in the closing weeks of the semester 
at the traffic school of the Traffic Club of St. Louis was 170. 
The new semester will open January 2. H. F. Klocker is 
chairman of the club’s educational committee. 

The Oakland, Cal., Traffic Club held its annual Christmas 
party at the Athens Athletic Club December 19. Dinner was 
served. There was entertainment and a distribution of Christ- 
mas baskets. T. G. Differding, president of the club, presided. 
eens were made by a committee headed by Lloyd B. 

ughes. 





The Traffic Club of Minneapolis held its annual Christmas 
party for members, their families and their friends at the 
Hotel Nicollet December 21. Luncheon was served and candy 
There was a program of en- 


was distributed to the children. 
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tertainment and Christmas music. C. J. Royce was chairman 
of the committee in charge. The club made a distribution of 
gifts to the patients at the University Hospital. 





The Transportation Club of Atlanta elected the follow- 
ing officers at a meeting held December 8: President, L. M. 
Balliet, assistant traffic manager, American Cotton Manufac- 
turers’ Association; first vice-president, E. L. Setzer, assistant 
freight traffic manager, Seaboard Railway; second vice-presi- 
dent, George W. Leyhe, traffic manager, Armour Fertilizer 
Works; members of the board of directors, J. E. Eberhardt, 
traffic manager, Anderson Clayton Company; C. T. Kitgore, 
traffic manager, Georgia-Alabama Textile Traffic Association; 
H. L. Bondurant, general traffic agent, Norfolk Southern Rail- 
road; A. L. Bone, commercial agent, Atlantic Coast Line; B. M. 
Self, vice-president, Georgia Motor Express; P. S. Vance, agent, 
Acme Fast Freight Lines; Roy Moss, general freight agent, 
Acme Fast Freight, Inc.; L. W. Shehee, commercial agent, 
Clyde Mallory Lines. The new officers will be installed at 
a meeting to be held at the Ansley Hotel, January 16, 1940, 


S. L. Wright, newly elected presi- 
dent of the Texarkana Traffic Club, 
is general agent for the Texas and 
Pacific Railway in that city. He was 
born in Jonesboro, Ark., and has spent 
his entire working career with the 
Texas and Pacific. He began in the 
local office of that railroad in Paris, 
Texas, in 1923, and served there in 
various capacities until 1933, when he 
was transferred to the traffic depart- 
ment at Texarkana. Shortly there- 
after he was again transferred, this 
time to the general freight office at 
Dallas, Texas. In 1935 he became 
soliciting freight agent at Pittsburgh, 
Pa., and later became traveling freight 
agent at El Paso, Texas. In 1938 he 
was appointed to the position he now holds. He was admitted 
to the Texas bar in 1937 and is a practitioner before the Com- 
mission. 





L 








James A. Watson, deputy prosecuting attorney, Indian- 
apolis, will be the speaker at a luncheon meeting of the Indi- 
anapolis Motor Traffic Club at Fox’s Restaurant December 28. 
The speaker at the luncheon meeting January 11 will be James 
M. Tucker, Indiana Secretary of State. 





The annual dinner of the Traffic Club of New York will be 
held at the Hotel Commodore February 21. Walter Lancton 
is chairman of the committee in charge. Oliver P. Caldwell, 
traffic manager, Luckenbach Steamship Company, president of 
the club, has appointed the following chairmen of standing 
committees: Membership, Martin A. Clark; reception, B. J. 
McSweeney; editorial Asa S. Colton; publicity, H. M. Fletcher; 
entertainment, R. W. Nelson; dinner, W. H. Lancton; visiting, 
K. R. Elder; public affairs, H. M. Frazer; speakers, T. E. 
McAndrews; sports, J. A. Gerlin; nominating, G. M. Schiffer- 
decker; auditing, C. T. Roselle; historical and fine arts, V. S. 
Hogg; finance, A. C. Schier; purchasing, W. R. Dallow; house, 
G. C. Reinhardt. 





The annual Christmas party of the Traffic Club of Houston 
was held at the Rice Hotel December 19. Ladies were guests. 
Gifts were distributed and there was a special program of 
Christmas music. 





At the meeting of the Women’s Traffic Club of Metro- 
politan St. Louis, at the Hotel De Soto December 21, Gertrude 
Stewart of the St. Louis Storytellers’ League, gave readings 
on “The Place Where the Young Child Lay,” and “Geegee and 
the Pudding Christmas.” There was a program of Christmas 
music. Those attending donated toys afterwards distributed 
at the St. Louis Colored Orphans’ Home. 





W. D. Beck, district manager, car service division, Ass0- 
ciation of American Railroads, will speak on the functions 
of that association at a meeting of the Woman’s Traffic Club 
of Chicago January 8. Ellen Raymond, chairman of the club’s 
educational committee, is in charge of arrangements. 





The Pacific Traffic Association of San Francisco, at 4 
meeting held December 12, adopted a resolution condemning 
the “radical forces” responsible for San Francisco’s maritime 
labor troubles, and endorsing the efforts of Mayor Rossi of 
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San Francisco to bring about industrial peace through co- 
operation between management and labor and the use of the 
secret ballot in labor elections. The new semester of the asso- 
ciation’s course in traffic management at the Evening High 
School of Commerce will begin January 2, 1940. The asso- 
ciation’s Tuesday traffic forum held a Christmas party Decem- 
ber 19, at which there was a distribution of presents by Ken 
Ruttger as Santa Claus. 





The annual dinner of the Traffic Club of Kansas City will 
be held at the Hotel Continental January 11. The speaker 
will be V. P. Conroy, vice-president in charge of traffic and 
sales, Transcontinental and Western Air, Inc.; his subject will 
be “Hurrying.” The following new officers will be installed: 
President, W. M. Haenssel; first vice-president, H. T. Powell; 


second vice-president, E. J. Glaeser, and secretary-treasurer, 
P. E. Welsh. 





Personal Notes 





Floyd R. Mays has been elected vice-president and general 
manager of the Illinois Central System, at Chicago. He suc- 
ceeds William Atwill, who will retire December 31, after 45 
years with the railroad. Mr. Atwill has been on sick leave 
since March 15 and Mr. Mays has been serving as general 
manager and acting head of the operating department. 


The Pennsylvania Railroad has announced the following 
appointments in its traffic department: C. H. Lippincott, as- 
sistant coal traffic manager at Philadelphia; A. S. Jennings, 
general coal freight agent, Philadelphia; H. H. Lippold, general 
coal freight agent, Pittsburgh, Pa.; H. W. Large, general coal 
freight agent, Chicago; A. L. Graburn, Jr., coal freight agent, 
Philadelphia; J. C. McMichael, division freight agent, Cincin- 
nati, O.; W. P. Hammond, division freight agent, Indianapolis, 
Ind.; H. M. Phillips, assistant general freight agent, Long Island 
Railroad, New York; V. H. McLean, division freight agent, 
Baltimore, Md.; K. M. Foster, division freight agent, Erie, Pa. 


George M. Stayart, assistant to the general traffic man- 
ager, General Box Company, Chicago, will become traffic 


manager of the United Wall Paper Factories, Inc., Chicago, 
January 1. 


Leon W. Morse has been appointed general traffic manager 
for the Union Permier Food Stores, Inc., Philadelphia, Pa. 


W. N. Adams, executive general agent, Louisiana and 
Arkansas Railroad, has been appointed chairman of the railroad 
transportation committee of the New Orleans Association of 
Commerce, with S. A. Dobbs, executive general agent, Gulf, 
Mobile and Northern, as vice-chairman. Other association ap- 
pointments include H. F. Hoffmaster, Jr., traffic manager, Free- 
port Sulphur Company, as chairman, and A. J. Marks, traffic 
representative, Pennick and Ford, Ltd., as vice-president of the 
shippers’ traffic committee, and F. E. Bourgeois, superintendent 
of inspection, New Orleans Public Service, Inc., as chairman, 
and John Klorer, consulting engineer, New Orleans Sewerage 
and Water Board, as vice-chairman of the waterway develop- 
ment and transportation committee. 


_ Lynne L. White, now vice-president of the Erie Railroad, 
will become chief operating officer of the Chicago and North 
Western, at Chicago, January 1, succeeding H. M. Eicholtz, who 
will resign as general manager, effective that day. 

The following changes in the passenger department of the 
New York Central will be effective January 1: L. W. Landman, 
general passenger traffic manager of the system, will retire; 
Frederich H. Baird will succeed him; James W. Switzer.will 
become passenger traffic manager_at ‘Chi¢égo; E.°E. Pierce, 
general passéfiger agent at New York; Tra Go Rasp, general 
passenger agent of the Boston and Albany at Boston, Mass.; 
Charles Fendrych, division passenger agent, Albany, N. Y. 

The directors of the Lehigh Valley Railroad have nomi- 
nated Albert N. Williams, executive vice-president of the rail- 
toad, to its presidency. The election will take place at the 
stockholders’ meeting at Bethlehem, Pa., January 16. 

S. T. DeMilt has been elected president of the New 
Orleans Steamship Association for his 28th consecutive term. 
Others re-elected include E. J. McGuirk, vice-president; R. E. 
Tipton, treasurer; J. L. Flettrich, secretary, and George H. 

erriberry, counsel. 

Walter T. Pancoe, Victor Lynn Lines, Inc., has been elected 
president of Phi Alpha Epsilon, transportation society of 
Temple University, Philadelphia, Pa. Edward H. Meyers, 

uneo Eastern Press, Inc., has been elected vice-president; B. 

tank Hires, Franklin Sugar Refining Company, treasurer, and 
James D. Schofield, Jr., secretary. F. R. McCabe, district 
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traffic representative, F. W. Woolworth and Company, was the 
speaker at the society’s December meeting. 

The nominating committee of the New York Freight For- 
warders’ and Brokers’ Association has submitted the following 
slate of candidates for office, the election to be held at the 
association’s annual meeting and dinner January 9: For presi- 
dent, Theodore E. Reeve; vice-president, Jules E. Bernard; 
treasurer, Joseph E. Lewis; members of the board of gov- 
ernors, E. G. Henrich, William Fischer and Fred O. Nelson, 
Jr. Mr. Reeve, if elected, will serve his third term as president 
of the association. 





Digest of New Con : laints 





Unjust and unreasonable rates, rags, Denver and Pueblo, Colo., 
to Minneapolis, Minn. Asks reparatfon. (A. D. Radinsky, 2000 West 
Colfax, Denver, Colo. 

No. 28390. Traffic Bureau, Lynchburg Chamber of Commerce, for Wray 
Goodwin Co., Inc., Lynchburg, Va., vs. Southern et al. 

Rates and charges, apples, from Harrisonburg, Va., to Union- 
town, Pa., in violation of section 1. Asks cease and desist order 
and reparation. (W. G. Burnette, 209 Lynch Bldg., Lynchburg, Va.) 

MC C-160, commodities between Twin Cities and Chicago. 

Investigation instituted by the Commission on its own motion 
into rates, charges, rules, regulations and practices on dairy prod- 
ucts, packing house products and other commodities between St. 
Paul, Minneapolis and adjacent points in Minnesota, on the one 
hand, and points around the Chicago, Ill., area on the other. 


No. 28389, A. D. Radinsky, Denver, v's C. ikea et al. 





CHANGES IN DOCKET 

Hearing in MC 30027, Sub. 1, assigned for December 20, at Brook- 
lyn, N. Y., was cancelled. 

Hearing in MC C-143, assigned for December 22, at Kansas City, 
Mo., was cancelled and reassigned for January 5, at the Hotel Presi- 
dent, Kansas City, Mo., before Jt. Bd. 36. 

Hearing in MC 30027, MC 30028 and MC 30027, Sub. 1, assigned 
for December 22, at Brooklyn, N. Y., was advanced to December 20, 
at the Hotel St. George, Brooklyn, N. Y., before Examiner Burns and 
Jt. Bd. 42. 

Hearing in fourth section application 17880, assigned for December 
19, at Washington, D. C., was cancelled and reassigned for January 19, 
at Washington, D. C., before Examiner Way. 

Hearing in MC 58989 and MC 58989, Sub. 1, assigned for December 
21, at Charleston, W. Va., was cancelled. 


x 
ing 
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SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 


1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 





2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 





3. Rate Changes on Short Notice 





Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 





Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 





Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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Docket of the Commission 





NOTE—liItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel. 
lations and postponements announced too late to show the change In 
this docket will be noted elsewhere. 


December 29—Brooklyn, N. Y.—St. George Hotel—J. E. Davey: 
* MC F-964—Interurban Bus Corp., control, Eastern Capitol Lines, Ine,, 
Flying Eagle Coach Corp., and Yelloway Transportation Corp. 
* MC F-1056—H. J. Cavanaugh et ai., control, Mountain Transit Corp,; 
Mountain Transit Corp., purchase, Eastern Capitol Lines, Inc., et al, 
January 3—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 86687, Subs. 11 to 14, incl., 16 and 17—Receivers, S. A. L. Ry. Co, 


January 3—Boston, Mass.—Hotel Manger—Examiner Kassel: 
Ex Parte MC 22—New England motor carrier rates. 


January 3—Brooklyn, N. Y.—Hotel St. George—Examiner Freidson: 
MC 44840, Sub. 2—Empire Milk Trucking Corp., Utica, N. Y., cer. 
tificate to extend operations. 
January 3—Chicago, II1l.—Sherman Hotel—Examiners Mackley and Hall: 
17000, Part 7—Rate structure investigation, grain and grain products 
within the western district and for export. 
Fourth section application 18119—Corn, oats, barley and direct prod- 
ucts thereof to Kansas, Nebraska, Colorado, Wyoming and Missouri. 


January 3—Madison, Wis.—Public Service Comm.—Examiner Peterson: 
1. & S. M-892—Bleaching compound, Twin Cities to Michigan. 
January 3—Washington, D. C.—Argument: 
1. & S. 4413—Paper, official-Illinois territories to south. 
28082—Alton Boxboard & Paper Co. et al. vs. Southern et al. 
28139—Detroit Sulphite Pulp & Paper Co. et al. vs. B. & O. et al. 
January 4—Brooklyn, N. Y.—St. George Hotel—Examiner Freidson: 
MC 87946—Empire State Tours, Inc., New York, certificate. 
MC 94858—Dauber Triangle Coach Co., Inc., New York, certificate. 


January 4—Chicago, I!l.—Sherman Hotel—Examiner Linn: 
1. & S. M-878—Cotton piece goods, proportional, Louisville to Chi- 
cago. 


January 4—La Crosse, Wis.—U. S. Court—Jt. Bd. 96: 
MC 80430, Sub. 4—Gateway City Transfer Co., Inc., La Crosse. 


January 4—Washington, D. C.—Argument: 
1. & S. 4681—Rayon yarn, Roanoke, Va., to Lawrence, Mass. 
MC 78092—C. Bleich, New York, common carrier application. 
January 4—Washington, D. C.—Commissioner Porter and Examiner 
Koch: 
26550—Passenger fares and surcharges. 
Ex Parte 123—Eastern passenger fares in coaches. 


January 5—Brooklyn, N. Y.—St. George Hotel—Examiner Freidson: 
MC 72966—Independent Warehouses, Inc., New York, license. 
MC 100481—Charles D. Strang, Inc., Brooklyn, certificate. 


January 5—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
1. & S. M-835—Consolidation for delivery in New York City. 


January 5—Hartford, Conn.—Public Utilities—Examiner Hand: 
MC 5938—J. J. & E. D. Wellspeak, Springfield, Mass. 


January 5—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
MC C-143—Mid-Western Motor Freight Tariff Bureau, Inc., Lawrence 
Tariff Bureau vs. N. D. Messer. 


January 5—Louisville, Ky.—Brown Hotel—Jt. Bd. 155: 
* MC 100690—Hammersmith Transfer Co., Inc., New Albany, Ind. 
permit. 
January 5—Miles City, Mont.—Elks Bldg.—Jt. Bd. 84: 
MC 35883—Ingalls Transfer Storage, Miles City, certificate or permit. 
January 5—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
* 1, & S. M-906—Sugar, Md., N. J., N. Y. and Pa. to Pa. and W. Va. 


January 5—Washington, D. C.—Argument: 
Ex Parte MC 20—Motor carrier rates in N. Y., N. J., Pa. and Del. 
MC C-75—Middle Atlantic States Motor Carrier Conference, Inc., VS. 
Elizabeth Freight Forwarding, Inc., et al. 
28205—Northern Oats Co. vs. B. & O. et al. 
MC C-74—Mid-Western Motor Freight Tariff Bureau, Inc., vs. Bal 
bour Transportation Co., Inc. 


January 6—Brooklyn, N. Y.—Hotel St. George—Examiner Freidson: 
MC 100463—Smith Transport, Ltd., Toronto, Ont., Can., certificate. 


January 6—Denver, Colo.—Public Utilities—Examiner Corcoran: 
1. & S. M-894—Flour, Billings, Mont., to Denver, Colo. 


January 6—Hartford, Conn.—Public Utilities—Examiner Hand: 
MC 5577—L. Neveloff, New Haven, Conn., permit. 


January 8—Billings, Mont.—Northern Hotel—Jt. Bd. 123: 
MC 2867, Sub. 5—Bice Brothers, Laurel, Mont., permit to extené 
operations. 
MC 37797, Sub. 1—H. B. Burleson, Bridger, Mont., certificate 
extend operations. 
MC 100804, Sub. 1—F. R. Griffey, Laurel, Mont., permit. 
January 8—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 75566—Sheridan & Duncan, New York. certificate or permit. 
MC 77879—E. M. Gardner Warehouse & Forwarding Co., Inc., Ne# 
York, permit. 
January 8—Brooklyn, N. Y.—Hotel St. George—Examiner Kirby: 
Finance 11040—St. L. S. W. reorganization. 
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Have You Read These Manuals? 


Public Warehouses in Distribution, by John H. Frederick 


Nine chapters analyzing the services of public ware- 
houses in distribution, covering storage and delivery 
services, warehouse receipts, field warehousing, pool car 
distribution, storage in transit, trucking and city deliv- 
ery, flexibility of leased warehouse space, how ware- 
houses solve the branch house problem, and how to 
select public warehouses. 50 cents. 

Industrial Traffic Management, by G. Lloyd Wilson 
Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis- 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic depart- 
ments, rules of freight classification, principles of rate 
making, tariff construction and interpretation, principles 
of rate structures, analysis of rate structures in freight 
rate territories, and the elements of export and import 
rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 
Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, shipping motives, sales 
resistance and how to meet it, suggested techniques for 
personal solicitation, and the most profitable fields for 
selling highway freight transportation. 50 cents. 

The Principles of Water Transportation, by G. Lloyd Wilson 
Twelve chapters covering the development and organiza- 
tion of water transportation, ports and port charges, 
freight forwarding and brokerage, documents and pro- 
cedure, freight classification and rates, passenger, mail, 
and express services, government aid to and regulation 
of shipping, and summaries of marine policies of lead- 
ing maritime nations. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 
— Organization, Operation and Traffic, by G. Lloyd 
ilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 56 cents. 

eee pone Transportation and Regulation, by G. Lloyd 

ilson 

Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, principles of freight 
classifications and rate making, regulations governing 
tariffs and schedules, bills of lading and shipping docu- 
ments, liability and insurance, accounting principles, 
analysis of regulation. 50 cents. 

Air Transportation, by G. Lloyd Wilson 
Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. 50 cents. 

Traffic Law, by G. Lloyd Wilson 
Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 


TRAFFIC WORLD manuals may be ordered prepaid at the 
single copy prices listed; any two for 75 cents; three or more, 
35 cents each; in lots of twenty-five or more, 30 cents each. 


Complete Set of Eleven Manuals... . .$3.60 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market St. Chicago, Illinois 
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January 8—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 52368—Warren Transfer Co., Charlotte, certificate. 


January 8—Chicago, I!l.—Hotel Sherman—Examiner Parker: 
Ex Parte MC 21—Central territory motor carrier rates. 


January 8—Denver, Colo.—Public Utilities—Jt. Bd. 43 and Examiner 
Corcoran: 
MC 88916, Sub. 1—Kayser Transport Co., Denver, certificate or permit 
to extend operations. 
MC 88916, Sub. 2—Kayser Transport Co., Denver, certificate to extend 
operations. 


January 8—Hartford, Conn.—Public Utilities—Examiner Hand: 
MC 45651—Albanese Trucking Co., New Britain, Conn., certificate or 
permit. 


January 8—Kansas City, Mo.—Hotel President—Jt. Bds. 36 and 52: 
MC 31879, Sub. 1—Exhibitors Film Delivery & Service Co., Inc., Kan- 
sas City, Mo., certificate to extend operations. 
MC 33383, Sub. 1—Interstate Film Delivery, Carthage, Mo., certificate 
to extend operations. 
MC 44484, Sub. 1—Film Delivery Service, Salina, Kan., certificate to 
extend operations. 


January 8—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
1. & S. M-887—Paper articles, St. Paul to Chicago and Milwaukee. 
MC C-157—Paper products, between Ind., Ill., Minn. and Wis. 


January 8—Missoula, Mont.—U. S. Court—Jt. Bds. 83, 79 and 49: 
MC 100928, Sub. 1—E. F. Moultrie, Salmon, Ida., certificate. 
MC 100928, Subs. 2 and 3—E. F. Moultrie, Salmon, Ida., certificate to 
extend operations. 


January 8—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC C-158—Food products, between Baltimore and Pittsburgh. 
1. & S. M-895—Food products, Pittsburgh, Pa., to Baltimore, Md. 


January 8—Washington, D. C.—Jt. Bd. 108: 
MC 68167, Sub. 4—Washington, Virginia & Maryland Coach Co., Inc., 
Arlington, Va., certificate to extend operations. 


January 8—Washington, D. C.—Examiner Harrison: 
* MC 7460—J. H. Porterfield, Hagerstown, Md., permit. 


January 8&—Wilmington, Del.—U. S. Court—Examiner Walsh: 
Il. & S. 4740—Routing borings, Hagerstown and Toledo to New Jersey. 


January 9—Brooklyn, N. Y.—Hotel St. George—Examiner Hoy and 
Walsh: 
25546—Application of Mo. Pac. and T. & P. under section 5 (19-21) 
of interstate commerce act in the matter of installation of common- 
carrier service by water other than through Panama Canal. 


January 9—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 62045—Queens Haulage Corp., Long Island City, N. Y., certificate 
or permit. 
MC 89790—Bronxville Taxi & Bus Service, Inc., Bronxville, N. Y., 
certificate. 


January 9—Brooklyn, N. Y.—St. George Hotel—Examiner Freidson: 
MC 62045, Sub. 1—Queens Haulage Corp., Long Island City, N. Y., 
certificate to extend operations. 


January 9—Denver, Colo.—Public Utilities—Jt. Bds. 50 and 86: 
MC 89001, Sub. 2—A. W. Kendall, Denver, permit to extend opera- 
tions. 
MC 100749—Nelson Bros., Inc., Colorado Springs, Colo., certificate. 


January 9—Hartford, conn.—Public Utilities—Jt. Bds. 320 and 22: 
MC 70543, Sub. 1—Walstrom’s Coal, Milldale, Conn., certificate. 
Mc 100907—W. J. Lynch, Thompsonville, Conn., certificate. 


January 9—Kansas City, Mo.—Hotel President—Jt. Bds. 55 and 192: 

* MC 60078, Sub. 2—Home Oil and Supply Co., Grant City, Mo., permit 
to extend operation. 

* MC 100776—L. W. Sunderman, Clearmont, Mo., certificate. 


January 9—Washington, D. C.—Examiner Walsh: 
Electric railway 3—C. & L. E. R. R. Co. 


January 9—Washington, D. C.—Examiner Way: 
4th section application 17621, 17840, 17871, 17948 and 18024—Iron and 
steel articles to the east—iron and steel—rail-water-rail rates—tron 
and steel to Washington, D. C. 


January 10—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 95953—J. Andreozzi, New York, certificate. 
MC 100436—John Reising & Sons, Inc., Valley Stream, N. Y., cer 
tificate. 


January 10—Denver, Colo.—Public Utilities—Jt. Bds. 50 and 280 and 
Examiner Corcoran: 
MC 29991, Sub. 3—Barlow’s Service, Denver, certificate to extend 
operations. 
MC 100936, Sub. 1—W. F. Britt, Boulder, Colo., permit. 
MC 88413, Sub. 1—M & M Truck Co., Denver, certificate to extend 
operations. 


January 10—Hartford, Conn.—Public Utilities—Examiner Hand: 

1. & S. M-893—Petroleum products, Connecticut to Massachusetts. 
January 10—Hartford, Conn.—Public Utilities—Jt. Bd. 134: 

MC 89433—Collins Bus Line, Wapping, Conn. 
January 10—Kansas City, Mo.—Hotel President—Jt. Bds. 19 and 36: 
* MC 11257, Sub. 2—M. P. Miller, Burr Oak, Kan., certificate to ex 

tend operations. 

* MC 100986—H. R. Flory, Kansas City, Mo., certificate. 


January 10—Little Rock, Ark.—State Comm.—Examiner Bradford: 

* 1. & S. M-905—Rice, Carlisle, De Witt and Stuttgart, Ark., to Kal. 
and Mo. 

* 1, & S. M-890—Lindley Truck Co., commodities in midwest and south 
west. 
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OKLAHOMA CITY 


VIKING FREIGHT CO., General Offices, ST. LOUIS 
CHICAGO DAYTON INDIANAPOLIS MEMPHIS 
OKLAHOMA CITY PADUCAH _ TULSA MT. VERNON, ILL. 
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: the shortest distance 
» between two points... 
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@For the greatest flexibility, economy MERCURY 

and adaptability in a material handling 

system, the Mercury Trackless Train, 

composed of the Banty and A-310 Trailers 

can't be equalled. BA N Le é 
The Banty, a compact and powerful and 

haulage unit, is adaptable to a wide 

range of uses. The short turning radius 7. Be) 

makes it easy to handle in cramped 

quarters. Both the Banty and A-310 Trail- T a Al a E 4 S$ 

er are fully described in bulletin 160. 

Write for your copy now. 


* Tractors » Trailers » Lift Trucks 


MEeLCUry sianuracruninc co 


4134 South Halsted Street, Chicago, Illinois 
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Between CHICAGO and 
DENVER-COLORADO SPRINGS 
A New High in Streamlined Luxury 


A trip on this fine train is more than a journey by rail, 
it’s a thrilling experience. These features assure every 
possible traveling convenience: New exterior beauty... New 
Interior Luxury... New super-powered Diesel motors... 
Exquisitely appointed Diner-Cocktail Lounge... Observa- 
tion Car... Improved reclining seat chair cars...Latest type 
Pullmans with roomettes, double bedrooms,compartments 
and sections...Stewardess-Nurse Service... No Extra Fare. 
SCHEDULE 


1:55pm Lv. . .. . CHICAGO... . Ar.9:15 am 
S53 am Ar. .... DENVER... . Lv.1:15 pm 


8:30am Ar. . COLORADO SPRINGS. Lv. 1:05 pm 
All accommodations, both Pullman sleeping car and chair 
car, are individually assigned in advance. 

A. D. Martin, Passenger Traffic Manager 


Rock Island Lines 
723 LaSalle Street Station, Chicago, Illinois 





STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 
offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 


units may be leased 
e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starreti-Lehigh Building 


West 26th— West 27th Streets—lIlth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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January 10—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 
MC 62348, Sub. 2—S. Reedy, executrix of estate of M. Reedy, dba 
Kellogg Transportation Co., Kellogg, Ida., certificate to extend 
operations. 
* MC 100450—College Hill Bus, Pullman, Wash., certificate. 


January 10—Washington, D. C.—Examiner Way: 

Fourth section application 17739—Commodity rates between points in 
trunk line including Buffalo-Pittsburgh zone, and New England 
territories, on the one hand, and points in southern territory, on 
the other. 

January 10—Washngton, D. C.—Examiner Curtis: 
28345—Pocahontas Operators Association et al. vs. N. & W. et al. 
January 11—Billings, Mont.—Northern Hotel—Jt. Bds. 123 and 269: 
MC 70106, Sub. 1—Caldwell Bros., Billings. 
MC 70106, Sub. 2—Caldwell Bros. 


January 11—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 50413, Sub. 1—Kirbery Transportation, Inc., Bayonne, N. J., per- 
mit to extend operations. 


January 11—Denver, Colo.—Public Utilities—Jt. Bd. 126: 
MC 12208—Bekins Moving & Storage Co., Denver, license. 


January 11—Duluth, Minn.—Duluth Hotel—Examiner Peterson: 
1. & S. M-903—Frozen rabbits, Fargo, N. D., to Duluth, Minn. 
January 11—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
* MC 751, Sub. 1—J. J. Baker, Blue Mound, Kan., certificate to extend 
operations. 
* MC 3464, Sub. 1—Tindle Transfer & Moving Service, Kansas City, 
Mo., certificate to extened operations. 
January 11—Spokane, Wash.—Davenport Hotel—Jt. Bds. 49 and 169: 
MC 95924—Kellogg-Wallace Stage, Kellogg, Ida., certificate. 
Mc 100877—D. Phillips, Spirit Lake, Ida., permit. 


January 11—Springfield, Mass.—Federal Bldg.—Jt. Bd. 191: 
MC 954930—Freddie’s Transportation Co., Springfield. 

January 11—Springfield, Mass.—Federal Bldg.—Examiner Hand: 
MC 8913, Sub. 1—Goodnow’s Express, Shelbourne Falls, Mass. 


January 11—Washington, D. C.—Examiner Job: 
Fourth section application 17371—-B. & O. rates to and from Cincin- 
nati, Ohio. 
January 11—Washington, D. C.—Examiner Pyne: 
1. & S. 3636—Cotton, woolen and knitting factory products between 
interstate points. 
24139—North Carolina Corp. Comm. et al. vs. A. & W. et al. 
24140—North Carolina Corp. Comm. et al. vs. A. & R. et al. 
24901—-National Assn. of Cotton Manufacturers vs. B. & M. et al. 





January 11—Washington, D. C.—Argument: 

MC 31214—Motor Haulage Co., Brooklyn, N. Y., contract carrier ap- 
plication. 

MC 48507—Jacksonville Transfer & Storage Co., Inc., Jacksonville, 
Ill., contract carrier application. 

Mc 95890—G. H. Gearhart, Waynesboro, Pa., common carrier applica- 
tion. 

28208—Greer Steel Co. vs. P. R. R. et al. 


January 11—Washington, D. C.—Examiner Cheseldine: 

* Fourth section application 18131—Piling and poles, wooden, not 
treated, from Georgetown, S. C., to Norfolk, Portsmouth and New- 
port News, Va. 

January 11—York, Pa.—Knights of Columbus Bldg.—Examiner Sullivan: 

1. & S. M-899—Foodstuffs and sugar, Baltimore, Md., to Sunbury, Pa. 
January 12—Billings, Mont.—Northern Hotel—Jt. Bds. 82, 83 and 123: 
MC 100307, Sub. 2—H. F. Johnson, Laurel, Mont., permit to extend 
operations. 
MC 100595—Dummer & Smith, Greybull, Wyo., permit. 

January 12—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 42 and Ex- 
aminer Freidson: 

MC 80211 and Sub. 1—J. J. Manley, St. Albans, N. Y., certificate or 
permit and to extend operations. 


January 12—Denver, Colo.—Public Utilities—Examiner Corcoran: 


MC 89164, Sub. 1—Carroll Line Oil Co., Pueblo, Colo., certificate to 
extend operations. 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates 





Quick Dispatch Thru Package Cars 





GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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January 12—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
* MC 45156, Sub. 1—F. J. Kiehl, Muscotah, Kan., certificate to extend 
operations. 
* MC 52506, Sub. 1—Fidelity Transportation Co., Kansas City, Mo., 
certificate to extend operations. 
January 12—Spokane, Wash.—Davenport Hotel—Jt. Bds. 80 and 237: 
* MC 60866, Sub. 3—Cater Motor Freight System, Inc., Spokane, Wash., 
certificate to extend operations. 
* MC 100931—Williams Transfer, Nelson, B. C., Can., certificate. 
January 12—Springfield, Mass.—Federal Bldg.—Examiner Hand: 
MC 27875, Sub. 1—E. A. Jensen, Granville Center, Mass., certificate 
to extend operations. 
MC 33566—J. J. Sullivan the Mover, Inc., Springfield. 
January 12—Washington, D. C.—Examiner Way: 
Fourth section application 18099—Coal to Columbus, Ga., and Lanett, 
Ala. 
January 12—Washington, D. C.—Argument: 
MC 72257—J. V. Braswell, Dallas, Tex., common carrier application. 
MC 94512—J. A. Rogel, common carrier application. 
* Finance 12306—La. & Ark. abandonment. 
January 13—Billings, Mont.—Northern Hotel—Jt. Bd. 82: 
MC 65984, Sub. 1—C. M. Woods, Conrad, Mont. 
January 13—Brooklyn, N. Y.—Hotel St. George—Examiner Freidson: 
MC 80319—Globe Trucking, New York, certificate or permit. 
January 13—Kansas City, Mo.—Hotel President—Jt. Bd. 179: 
* MC 23565—Allied Truckers, Kansas City, Mo., license. 
January 13—Spokane, Wash.—Davenport Hotel—Examiner Olentine: 
MC 29981, Sub. 1—McHugo Transfer Co., Spokane, Wash., certificate 
to extend operations. 
January 15—Billings, Mont.—Northern Hotel—Examiner Van Dyke: 
MC 100483—L. W. Hageman, Laurel, Mont., permit. 
January 15—Brooklyn, N. Y.—Hotel St. George—Examiner Freidson: 
MC 84294—G. Marchesa, Garnerville, N. Y., certificate or permit. 
January 15—Brooklyn, N. Y.—Hotel St. George—Examiner Kassel: 
Ex Parte MC 22—New England motor carrier rates. 
January 15—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC C-153—Cotton, between North Carolina, South Carolina and Vir- 
ginia. 
1. & S. M-879—Cotton, between N. C., S. C. and Va. 
January 15—Davenport, la.—U. S. Court—Examiner Simms: 
* MC 89654, Sub. 1—Thurwanger Transport Co., Davenport, permit to 
extend operations. 
January 15—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 40029, Sub. 1—Lawrence A. Elliott Truck Transportation, Jeffer- 
son City, Mo., certificate to extend operations. 
MC 40029, Sub. 2—Lawrence A. Elliott Truck Transportation, Jeffer- 
son City, Mo., certificate or permit. 
January 15—Lewiston, Ida.—Federai Bldg.—Jt. Bd. 169: 
* MC 100875—G. Malcom, Asotin, Wash., certificate. 
* MC 100886—G. W. Clarneau, Asotin, Wash., certificate. 
January 15—St. Petersburg, Fla.—Suwannee Hotel—Commissioner 
Aitchison: 
* 28323—All-freight rates to points in southern territory. 
* 1. & S. 4315—All freight, Chicago and St. Louis to Birmingham. 
* 1. & S. 4644 and ist Sup.—aAll freight Chicago & St. Louis Jackson- 
ville. 
* 1. & S. 4662—All-freight, St. Louis to Pensacola. 
* 1. & S. 4672—All-freight, St. Louis district to Memphis, Tenn. 


REDUCED P. R. R. RATES 
The Traffic World Washington Bureau 


The reduced class and commodity rates of the Pennsyl- 
vania and associated railroads designed to regain traffic from 
forwarders (see Traffic World, Nov. 11, p. 1053), are to be 
made effective January 22 by Curlett’s A-652, on statutory 
notice. Parties to it were told before they prepared the tariff 
that they would not be allowed to make it effective on less 
than statutory notice of thirty days on account of the opposi- 
tion that was expected. Robert J. McBride, general manager 
of the common carrier division of the American Trucking Asso- 
ciations, Inc., filed formal objection to the grant of authority 
to publish on short notice. 

Requests for suspension are expected from other railroads 
and truck interests on the ground that the reductions would 
deplete revenues and take traffic from motor carriers as well 
as forwarders. 


U. S. SHIPS TO FOREIGN FLAGS 


Sale of five additional American flag vessels and transfer 
of them to foreign registry have been announced by the Mari- 
time Commission. The action follows sale of Agwilines, Inc., 
of New York, of the Comerio, to Giuseppe Bozzo, of Genoa, 
Italy, with transfer to Italian registry; sale by Oliver J. Olson 
and Co., and C. J. Hendry Company, of the Whitney Olson and 
the George L. Olson to the Canadian Transport Company, 0! 
Vancouver, and transfer to Canadian registry; sale by Wood 
and Hart, Inc., of San Francisco, of the San Diego to the 
Canadian Transport Company, of Vancouver, with transfer to 
Canadian registry; and sale by Edith Bishop Nicholson of the 
Iolanda to Edgar A. Millett, of London, with transfer to British 
registry. (See also page 1444.) 
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DVERTISERS experienced in profitably cultivating selected markets know that publication members of 
The Associated Business Papers are tops in their fields. They know that the A.B.P. symbol stands for hon- 


The Traffic World 


STANDARDS 





est, known paid circulation: straightforward business methods and editorial standards that insure reader interest. 


But A.B.P. members know that, in changing times, they cannot rest upon the laurels of past achievement or 
present recognition. This very year they have modernized the CODE AND STANDARDS OF PRACTICE upon which 
their service to readers has been founded. Guide-posts of ethical business paper publishing for 23 years, these 
Standards have been made stronger and more enforceable than ever before. 


Read them and you'll understand the sincerity with which A.B.P. publications are constantly striving to improve 
their worth to readers . . . their value as advertising media. 


The A.B.P. CODE AND STANDARDS OF PRACTICE 


The publisher of a business paper should dedicate his best 
efforts to the cause of business and social service, and to this 
end each member of The Associated Business Papers. Inc.. 
pledges himself: 


1. To consider. first, the interests of the subscriber. 

“2. To subscribe to and work for truth and honesty in all departments. 

3. To endeavor to be a leader of thought in his editorial columns. and to 
make his criticisms constructive. 

1. To encourage all constructive efforts to improve the standards and quality 
of advertising. 

5. To avoi:l unfair competition. 

6. To determine what is the highest and largest function of the field which he 
serves, and then to strive in every legitimate way to promote that function. 


Further, each member of The Associated Business Papers, Inc.. 
shall subscribe to and agree to conform to the following 
Standards of Practice: 


q To refuse to publish paid ‘‘write-ups’* and to measure all news by the 

standard: “‘Is it real news?™’: to publish no material in the editorial 
pages as a consideration for advertising space: to refrain from the violation of 
copyrights of other publishers and use every reasonable means to prevent 
pubiication of material which is the rightful property of another publication. 


THE TRAFFIC WORLD 


Aly Published Every Saturday by 


q To make available to all advertisers the prices of all space, preferred 

and specified positions, colors, bleed borders, inserts and services which 
i publisher may offer, and to make no discrimination between advertisers as 
to Jnices, run-of-paper positions or terms or methods of payment for the same 
amount and same kind of space used under the same conditions and within 
the same period of time. 


q3 To refuse to run any advertising copy in which any statement or repre- 
sentation is made which disparages or attacks the goods, prices, serv- 
ices or advertising of any competitor or of any other industry, or which con- 
tains statements or claims about an advertiser's own products or services which 
the publisher knows or has reason to believe are untrue or inaccurate. 


q4 To promote and sell his own publication solely upon its merits; to 
make no misrepresentations either in the use of research data and sur- 

vey results, or otherwise; to employ no advertising or personal selling 

methods which are unfair to other publications and advertising media. 


q5 To make available to advertisers full information regarding character 

and extent of circulation, including detailed circulation statements, sub- 
ject to proper and authentic verification; and to maintain effective control 
ever circulation sales channels to the end that (a) subscriptions will be solic- 
ited only from individuals and firms interested in the field or industry served 
by the publication; (b) any premiums offered will not be introduced into any 
sales combination to the extent that the paper is bought mainly to secure the 
premium; (c) the amount of commission paid salesmen shall not be so great 
as to encourage price-cutting to obtain a subscription order. 





THE TRAFFIC SERVICE CORPORATION 























THIS IS “TRAFFIC TOM'S” PAGE 


AROUND THIS TIME EVERY YEAR, 
A CHUBBY, CHUCKLIN’ FELLOW, 
WITH A FLOCK OF WHISKERS AND 
REINDEER, COMES GALLOPIN’ AROUND 
TO PAY HIS RESPECTS. AND THE MINUTE 
| HEAR THE JINGLE OF HIS SLEIGH BELLS, 
| KNOW IT’S TIME TO STOP TALKIN’ 
SHOP ~AT LEAST LONG ENOUGH TO 
SING RIGHT OUT WITH A GREAT BIG- 
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Merry Christmas 
in you and yours 


J 
THAT GOES FOR THE WHOLE BURLINGTON FAMILY — 30,000 OF US 


LA CROSSE e 
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